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eor's a tip on fire pro- 


tection. 

One built-in extinguishing installation can 

be made to do two jobs. This results in substantial 
savings over the costs of a new installation, without 
reducing fire fighting effectiveness. 

It works this way: If a plant has a built-in LUX system 
protecting a single fire hazard, it can install LUX 
Shielded Nozzles at a new hazard point . . . can hook 
them up to its present LUX cylinders. The installation 
of directional valves extends fire protection to both 
locations. 

Valve action may be manually or automatically con- Where a LUX system is already installed, here’s how 
trolled. When fire breaks out in either space, the valve to double its “reach.” In planning new LUX installa- 
directs the discharge of LUX carbon dioxide gas to tions, consider this multiple protection from a single 
whichever location is in distress. Fire protection ex- bank of LUX cylinders. 


perience proves that it is perfectly sound practice to 
use one bank of LUX carbon dioxide cylinders to guard 
two spaces. 


Walter Kidde & Company 


Incorporated 


246 West Street Bloomfield, N. J. 
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FROM THE FRONT 


NEWS FLASHES “vce: 


Action—while it's happening—is transmitted by CBS correspondents 
from the ends of the earth directly to you. Broadcasts from Tokyo, 


Berlin, Moscow, Cairo, etc., are picked up by the shortwave receivers 
on Long Island and “piped” 
where they are... 


to CBS Listening Station in New York 





. » « Recorded on Ediphone cylinders. Foreign language broadcasts 
are translated and all are typed. In a matter of moments the world news 
is on the wires of every press association to news tickers in the War 
and Navy Departments, in the State Department, and newspapers from 
coast to coast. 





Elmer Davis and William L. Shirer 


(I. to r.), famous CBS analysts, interpret news and military action to 


Maj. George Fielding Eliot, 
you with notes typed from Ediphone recordings. A vital necessity in 
the accurate recording of news, Ediphone dictation systematizes and 
speeds the flow of correspondence, notes, memoranda, etc., throughout 
CBS’s huge New York office . . . Ediphone 
Voice Writing is contributing an esti- 
mated 100,000 extra man-hours of ac- 
complishment per day to America. If 

you need to create executive time 
(and you do in war business) 
phone “Ediphone” (your city) 
or write Dept. V2. 






EDISON 
VOICEWRITER 
Ediphone 


Thomas A. Edison, Inc., West Orange, N. J. or Thomas A. Edison of Canada, 
Ltd., 610 Bay St., Toronto 


INSURANCE STOCKS 


Closing Bid Prices 


Furnished through the courtesy of The First Boston Corporation 


Aetna Casualty & Surety Company 
Aetna Insurance Company 
Aetna Life Insurance Company 
Agricultural Insurance Company 
American Alliance Ins. Company 
American Equitable Assur. Co. 


American Home Fire Assur. Co. ...... 
American Ins. Co. (Newark) ...........-- 
American Re-Insurance Company ...... 


American Reserve Ins. Company 
American Surety Company 
Automobile Insurance Company 
Baltimore American Ins. Company 
Bankers & Shippers Ins. Company 
Boston Insurance Company 
Camden Fire Ins. Association 
Carolina Insurance Company 
City of New York Ins. Company 
Connecticut General Life Ins. Co. 
Continental Casualty Company 
Continental Insurance Company 
Eagle Fire Insurance Company 
Employers Reinsurance Corp. 
Excess Ins. Co. of America 
Federal Insurance Company 
Fidelity & Deposit Co. of Md. 
Fidelity-Phenix Fire Ins. Co. 
Fire Association of Philadelphia 
Fireman’s Fund Insurance Co. 
Firemen’s Insurance Co. (Newark) 
Franklin Fire Insurance Co. 
General Reinsurance Corp. 
Georgia Home Insurance Co. 
Gibraltar Fire & Marine 
Glens Falls Insurance Company 
Globe & Republic Ins. Company 
Globe & Rutgers Fire Ins. Co. 
Great American Insurance Company 
Great American Indemnity Co. 
Halifax Insurance Company 
Hanover Fire Insurance Company 
Hartford Fire Insurance Company 
Hartford Steam Boiler Inspection and 
Insurance Company 
Home Insurance Company 
Home Fire Security Corp. 
Homestead Fire Insurance Co. 
Insurance Co. of North 
Jersey Insurance Co. of N 
Knickerbocker Insurance c 0. 
Lincoln Fire Ins. Company 
Maryland Casualt Company 
Mass. Bonding & & ine. Company 
Merchants Fire ‘ever. Corp. 
Merchants & gs Fire Ins. Co. 
National Casualty Company 
National Fire Insurance Company 
National Liberty Ins. Company 
National Union Fire Ins. Co. 
New Amsterdam Casualty Co. 
New Brunswick Fire Ins. Co. 
New Hampshire Fire Ins. Co. 
New York Fire Ins. Company 
Northern Insurance Company 
North River Insurance Co. 
Northeastern Ins. Co. of Hartford 
Northwestern National Ins. Co. 
Ohio Casualty Ins. Co. (New Stock) .... 
Pacific Fire Insurance Co. 
Pacific Indemnity Company 
Paul Revere Fire Ins. Co. 
Phoenix Insurance Company 
Preferred Accident Ins. Co. 
Providence Washington Ins. Co. 
Reinsurance Corp. of N. Y. 
Republic Ins. Co.—Dallas 
Rhode Island Insurance Company 
St. Paul F. & M. Ins. Co. 
Benmore F. & BM. FRGCO...cccccccccsscccs 
Seaboard Surety Company 
Security Ins. Co. (New Haven) 
Seaboard F. & M. Ins. Co. 
Standard Accident Ins. Company 
Stuyvesant Insurance Company 
Sun Life Assur. Co. of Canada 
Travelers Insurance Company 
U. 8. Fid. & Guaranty Co. 
U. S. Fire Insurance Company 
U. S. Guarantee Company 
Westchester Fire Ins. Co. 


1942 Range 
High 
143 
58% 


10% 
12% 
2956 
93% 


Low 


o 


49 





January 
31, 1942 
125 
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to put 9,226" 
Pursuit Planes 


HE SHARP STAB of war focuses the will and power 
ee smn on one word: VICTORY! We'll all make 
sacrifices, cheerfully, enthusiastically. But, through the 
ingenuity of Remington Rand researchers and designers, 
you need not sacrifice the steel files’ efficiency. 


The GUARDSMAN — “Steel-Saver” File — is constructed 
of wood—3-ply and 5-ply. It looks like a steel file and 
for durability, ease of operation, attractiveness, in all 
essential features, it is the equal of best grade steel files. 
And it costs no more! 


The GUARDSMAN — “Steel-Saver” File — has been de- 
signed for addition to existing steel file batteries — four 
drawer heights, letter or legal size. Standard finish is 
olive green— baked on! Walnut or mahogany grainings 
are applied identically as on steel. The exteriors can’t 
chip or crack. Hardware and drawer-pulls are a new, 
beautiful metal-like, strong plastic. 


GUARDSMAN drawers operate on a new type of ball 
bearing extension slides. Less effort is required to open 
or close these drawers than on any other file! Locking 
devices, to prevent snooping, can be installed. 


Filing cabinets are essential to American VICTORY! You 
can’t operate without them! Here then is the ideal solu- 
tion to conserving steel and increasing the efficiency of 
our all-out war drive. 


Write today for a free, fully illustrated catalog, that de- 
scribes construction, design, operating advantages and 
clerical efficiencies of the new GUARDSMAN— “Steel- 
Saver” File. Remington Rand Inc., Buffalo, New York. 


/- BUARDSMAN 


“STEEL-SAVER” FILES 


REMINGTON RA 


FOR FEBRUARY, 1942 





* The overwhelming, overnight popularity of the GUARDS- 
MAN—“‘Steel-Saver”’ File—has caused the step-up, many 
fold, of our original production plans, releasing multi- 
millions of pounds of steel for defense industries! 


il D “Victory is Our 
Only Objective” 








Agents of 


Defense, 
to 0, because you help keep 


our defense program going at top 
speed .... because you give vital 
advice that protects men and ma- 
chines before losses cut down pro- 


duction.... 


In times of national crises—as in 
times of peace—agents may espe- 
cially count on the Sun for such 
help to themselves and their coun- 
try. The World’s Oldest Insurance 
Company has given swift service 
and proper protection through the 


emergencies of the last 231 years! 
FOUNDED 1710 


SUN 
INSURANCE 
OFFICE 


LIMITED 


PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 


SUN INDEMNITY CO. OF N. Y. 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 


San Francisco: Swett & Crawford, Gen’! Agts. 














COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developments 
throughout the United States and Canada in recent 
months appears hereafter. This summary includes notices 
of examinations conducted, and also new, licensed and re- 
tired companies. 
ARIZONA 


Licensed 


American Automobile Fire Ins. Co. ........St. Louis, Mo, 
American Motorists 108. Co. ........000cseses Chicago, II}, 
Consolidated Underwriters.............. Kansas City, Mo, 
Preterred Accident Ins. Co. ...... 2.05000. New York N. Yy. 


CONNECTICUT 
Licensed 


Centennial Insurance Co. ......... 020s New York, N. Y, 
Farm Bureau Mutual Automobile Ins. Co...Columbus, Ohio 
Farm Bureau Mutual Fire Ins. Co. ........ Columbus, Ohio 


GEORGIA 
Licensed 
Consolidated Underwriters .............. Kansas City, Mo, 
MICHIGAN 
Licensed 
Centennial Insurance Co. ..........ee0. New York, N. Y, 
Mee -Stntes 1nSNPANCE GO. 2...0.6.500 cess cscscesss Chicago, Ill. 
MINNESOTA 
Withdrew 
Pawtucket Mutual Fire Ins. Co. ......... Pawtucket, R. 1. 
NEW HAMPSHIRE 
Licensed 
Centennial Insurance ‘Co. ........ 0.000000 New York, N.Y. 
NEW JERSEY 
Licensed 


Centennial Insurance Co. ................New York, N.Y. 
Oregon Mutual Fire Ins. Co. .......... McMinnville, Ore. 
NEW YORK 


Licensed . 
Michigan Shoe Dealers Mutual Fire Ins. Co. 
Lansing, Mich. 
Examined 


Alliance Assurance Co., Lid. .....2...-5. London, England 
Farmers Town Mutual Ins. Co. ........ Red Hook, N. Y. 
Lutheran Mutual Fire Ins. Assn. ......... Wellsville, N. Y. 
Marine tnenrance Co., Ltd. ......00.0008. London, England 
ee ee ere Liverpool, E — 
Vigilant Insurance GS. on cisdcccandsnve sc Dew YO mean 


NORTH DAKOTA 
Licensed 
American Automobile Fire Ins. Co. ...., 
OHIO 
New Company 
Mutual Protective Fire Ins. Co. of St. Mathews Church 
Cleveland, Ohio 


.St. Louis, Mo. 


Licensed 


Oregon Mutual Fire Ins. Co. ........... McMinnville, Ore 
Examined 

Guarantee Mutual Fire Ins. Co. .........5 Springfield, Ohio 

Hospital Service Assn. of Toledo ............ Toledo, Ohio 

Northwestern County Hospital Service Assn. .. Lima, Ohio 


Shelby Mutual Plate Glass & Casualty Co. ...Shelby, Ohio 
OREGON 
Examined 
Pacific Coast Automobile Assn. ............ Portland, Ore 
PENNSYLVANIA 


Licensed 


Bituminous Casualty Corp. .............. Rock Island, Ill 

Grangers Mutual Fire Ins. Co. ..........Middletown, Md 
Examined 

Farmers American Mutual Fire Ins. Co. ...... Dublin, Pa 

Independent Underwriters .............. Philadelphia, Pa. 

Perkiomen Valley Mutual Fire Ins. Co. ... Collegeville, Pa. 


Protection Mutual Fire Ins. Co. .......... Edensburg, Pa. 
RHODE ISLAND 
Licensed , 
ames Te. eB. TOE, GOs, ood ccc cindioec acs Louisville, Ky. 
TEXAS 
Examined 
Pe AEE i oaicck was cd eeesncaeanay 
CE HID 5 6.555:0.5565.0kd es eow snowed Houston, 


Dallas, Tex 
Tex. 
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MNUVOCD EAOVUS 6.60 sect tle cssnsccs veces Dallas, Tex. 


ee aeGaity GOMDENY  .... 6.0%. esseceess Houston, Tex. 
Rawers LICYGS .. 22... pegscccercvees a erie’ Dallas, Tex. 
AE Ce eee ee San Antonio, Tex. 
Lumbermen’s Underwriters ..............-. Houston, Tex. 
EE FMR a. 53. 6 -0:thr 0 canned owy.eteaae am Dallas, Tex. 
NESUCTE LAGOS 4 s'sin.s 06 6000s0s00% San Antonio, Tex. 
Universal Lloyds .....................9an Antonio, Tex. 
UTAH 
Licensed 
Eeamned Mutual Casualty Co. .......5.008 Chicago, II. 


WYOMING 
Licensed 
Seaster Oak Fire Ins. Co. ..6..20500000 Hartford, Conn. 
CANADA 
MANITOBA 
Licensed 
SO MO Es, Bs basa dd ve 0 <.0% Jersey City, N. J. 


FIRE LOSSES IN 1941 


FTER a favorable showing in November, estimated 

fire losses for the closing month of last year jumped 
to $31,261,000, an increase of more than 9% over 
December, 1940. The current total, except for 1938, 
was the highest for that month since 1932. 

With the consistent and substantial increases in fire 
losses over the last ten months, the total for the year 
1941 reached a nine year peak of $322,357,000 and was 
approximately 5% above the 1940 total. Actual fire 
losses last year, including the Fall River conflagration 
payments under marine contracts were nearer the $330,- 
000,000 level. 

A comparative table of fire losses for the past four 
years follows: 


1938 1939 1940 1941 
January ... $27,676,337 $27,615,316 $36,260,650 $26,470,000 
February .. 26,472,626 29,303,520 34,410,250 26,102,000 
March .... 29,050,968 30,682,168 29,788,800 31,471,000 
April ..... 25,616,112 27,061,522 26,657,190 29,330,000 
a 22,917,577 27,031,700 23,446,590 25,637,000 
ae 19,473,617 24,190,700 19,506,000 24,943,000 
ve 20,434,688 22,468,304 20,322,800 23,698,000 
August ... 20,821,184 22,800,500 20,722,100 24,122,000 
September . 23,372,528 22,837,250 21,198,000 24,668,000 
October ... 24,797,624 24,300,500 22,091,140 30,833,000 
November . 28,658,695 27,248,160 23,449,000 23,822,000 
December .. 32,758,044 27,959,200 28,617,000 31,261,000 





Totals .. $302,050,000 $313,498,840 $306,469,520 $322,357,000 


CONVENTIONS AHEAD 


FEBRUARY 
12 and 13—Michigan Association of Insurance Agents Mid-Year 
Meeting to be held at the Hotel Olds, Lansing, Michi- 


gan. 
16 —Pittsburgh Insurance Day Annual Meeting to be held at 
the William Penn Hotel, Pittsburgh, Pennsylvania. 


MARCH 

4 and 5—Fire Underwriters Association of the Pacific Annual 
Meeting to be held in San Franciscg, California. 

10 and 11—Minnesota Association of Insurance Agents Mid-Year 
Meeting to be held at the Nicollett Hotel, Minneapolis, 
Minnesota. 

18 to 20—Louisiana Association of Insurance Agents Mid-Year 
Meeting to be held in New Orleans, Louisiana. 


19 —New Jersey Association of Insurance Agents Mid-Year 
Meeting to be held in the Essex House, Newark, New 
Jersey. 

23 —lowa Association of Insurance Agents Mid-Year Meet- 
ing to be held in Des Moines, lowa. 

27 —National Association of Life Underwriters Mid-Year 


Meeting to be held in Memphis, Tennessee. 


FOR FEBRUARY, 1942 
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HERE HAS BEEN ONE CONVOY 
| system that has been in use for 
over two centuries. 


Insurance has always been the “con- 
voy of industry,” protecting it against 
the unexpected and unforeseen. 

Today, the role of insurance in this 
time of increased production and na- 
tional emergency, is more vital than 
ever before. 

Today, as always during the past 144 
years, the Norwich Union and _ its 
agents are playing an important role 
in convoying industry—in protecting 
it against loss, damage—and delays. 


NORWICH 
UNION 


FIRE INSURANCE SOCIETY, LTD. 


EAGLE FIRE COMPANY OF NEW YORK 
NORWIGH UNION INDEMNITY COMPANY 


75 Maiden Lane, New York, N.Y. 
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A YEA 


N 1942, America strives to assure the priceless 
| privileges of Democracy for the future, rather 
than to enjoy this year the fruits of her endeavor. 
Into the caldron of war we cast our time, our en- 
ergy, our wealth, and, if need be, our lives, that 
the world shall not be dominated by those who 
seek the enslavement of mankind. 

In our United America, casualty insurance 
goes hand in hand with business, large and 
small, as well as with the individual, that each 
of them may make an all-out effort for produc- 
tion, secure in the knowledge that their legal lia- 
bility to employees and the public will be met 
promptly, and that skilled safety engineers are 
ever alert to prevent wasteful accidents. 
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To fulfill its obligations to policyholders a ca 


* 








valty company must be strong, not only for« 
year but for a generation, because in its work 
men’s compensation, liability, and bonding ope 
ations some claims cannot be liquidated quickly 
He who buys such policies or bonds must indeed 
be concerned with selecting a company he ca 
count on for many years to come. The Glol 
Indemnity Company has been known for ove 


thirty years to be that kind of an institution. 


The accompanying balance sheet attests this 
quality. What the financial statement cannd 
show is the friendly spirit which marks th 
Globe’s relations with producers, policyholders 


and general public alike. 
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GLOBE INDEMNITY COMPANY 


KENNETH SPENCER, PRESIDENT 
150 WILLIAM STREET - NEW YORK, N. Y. 
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#e* There have been many changes in the 40-odd years 
that Best’s INSURANCE NEws has been published, but 
this is the first time we have ever used color in the 
make-up of the magazine. This has been made possible 
this month by the sharing of the additional color cost 
with one of our advertisers, Remington Rand, which is 
running a two-color ad. We hope you like the experi- 
ment and we also hope that we may be able to interest 
some of our other advertisers in the use of color, as a 
sharing of the color cost does not make its use pro- 
hibitive. 


*kk The curtailment of new automobiles and tire ra- 
tioning will unquestionably have its effect on the insur- 
ance business. Just what the effect will be on this im- 
portant line which means more than $750,000,000 in 
premiums to the fire and casualty business is outlined 
in the editorial Automobile Outlook; on page 13. This 
covers both the short-term and long-term view. 


**kk This month we include our annual review of the 
retirements, organizations, changes in name and contri- 
butions to capital or surplus that occurred within insur- 
ance company ranks during the year 1941. It is sur- 
prising that in this unusually quiet year there were 35 
retirements, 25 new companies, 15 changed titles and 
additional money paid into 23 companies. The complete 
tabulation appears on page 15. 


**k Current underwriting returns of many mutual fire 
carriers do not justify the continuance of the scale of 
dividends which has been maintained in the past, based 
on conditions far different from those existing today. 
Three companies have already announced a reduction 
in dividend scale and undoubtedly many others are con- 
templating a similar move. Financial strength, rather 
than the rate of dividends, is the prime prerequisite of 
sound coverage as pointed out in our editorial Mutual 
Dividends, on page 16. 


FOR FEBRUARY, 1942 
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**xk The insurance business has been established in this 
country for many years, and there are now 96 century 
old fire companies operating in the United States. The 
business has weathered conflagrations, panics, depres- 
sions and wars and will continue to thrive. A list of the 
96 companies appears on page 17 under the title Cen- 
tury Old Fire Companies. 


xk Casualty Insurance Developments, on page 19, is 
an outline of the fundamental views of those who shape 
the destinies of casualty insurance. The recent changes 
in casualty coverage merely illustrate the underlying 
concepts or functions of the business in our social 
economy. The author breaks down these trends into 
what he considers the three most significant develop- 
ments in the business. 


*xk* Fire bomb attacks compel us all to be fire fighters 
as air attacks against unprotected cities can cause 
frightful destruction; but when the civilian population 
of a city is prepared, air action against civilians pro- 
duces neither material nor psychological devastation 
sufficient to guarantee victory to the attackers. For the 
latest authoritative extinguishment methods, see Fight- 
ing Fire Bombs on page 22. 


*k*k With a total national income close to 90 billions 
and insurance premiums amounting to only 5 billions, 
the question is raised—who is getting the other 85 bil- 
lions. Cold Canvass, on page 27, outlines very definite 
and successfully proven methods of selling the unin- 
sured. This is Our War, on page 32 outlines the part 
which casualty and surety companies have already 
played in the national war effort and answers the ques- 
tion that many of us have asked, “What can I do to 
help ?” 


xxk Tips for Producers, on page 39, is a series of notes 
taken at the recent meeting of the California Insurance 
Agents ; the selling slants of an entire convention boiled 
down into a page and a half. 


x*k Counsel for the Defense, on page 41, in our Safety 
and Insurance Section, is an outline of one of the hard- 
est tasks that confronts industry today—preparation for 
emergency. 


wk 1941 Fire Insurance Decisions, on page 59, is a 
digest of the important fire insurance cases in the past 
year. As there are a great number of cases digested, it 
will be published in three installments, the second and 
third parts appearing in the March and April issues. 
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@ What are the important events of the 
war week? What is the significance of the 
happenings on the far-flung world fronts? 

Tune in “WAR REPORTERS” this coming 
Saturday. Each week over a nation-wide NBC 
Red Network, Libbey-Owens:Ford brings to 
the microphone an outstanding news commen- 
tator who will discuss the war events of the 
week. This weekly analysis may originate in 
New York, Washington, Los Angeles, London, 
Honolulu, Berne, wherever is to be found the 
commentator who is best qualified to bring 
to the nation a clearer picture of the history- 
making events of the week. 

Ben Grauer, as your 
L:O:F Safety Spokesman, 
will always be on hand to 
introduce the commentator. 
He will also have a special 
message for the country’s 27 





LIBBEY-OWENS-FORD 


presents 





A NEW WEEKLY 


RADIO FEATURE, NBC RED NETWORK 
SATURDAY 5:45 P.M., E.S.T. 


million motorists, bringing them tips on how 
to drive and care for their cars in a way that 
will conserve rubber and fuel, and also contrib- 
ute to their longer life. 

The benefits of replacing cracked or shat- 
tered glass in the nation’s cars with L:O-F 
Safety Plate Glass are more pronounced now 
than ever. This glass, standard equipment on 
millions of automobiles, not only gives drivers 
maximum protection, but also helps promote 
safer driving through providing clearer vision. 

Libbey-Owens:Ford and 
its distributors cordially 
invite you to join them each 

* Saturday afternoon at 
“War Reporters” time. 
Libbey* Owens: Ford 
Glass Company, 1140 
Nicholas Building, Tole- 
do, Ohio. 
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There is an extra measure of safety in the solid financial strength of 


“American Re.” 


This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 
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Fidelity 


AMERICAN 


RE-INSURANCE COMPANY 


99 John Street ° 


New York, N. Y. 


Financial Statement as of December 31, 1941 


ASSETS 


CR corn be he etn awe ee $9,722,733.77 

U. S. Gov- 

ernment $8,108,453.14 

Municipal. 797,446.25 

All Other. 816,834.38 
Eee ee eee 3,675,015.67 
(Valuations on N. Y. In- ; 

surance Dept. Basis)... $13,397,749.44 
Cash (In Banks and Office) 2,130,958.52 
Mortgage Loans (N. Y 


City Real Estate) ...... 183,265.99 
Premiums Not Over 90 

OT 373,279.03 
Accrued Interest ......... 49,100.91 
Reinsurance Recoverable, 

__ Nigel er ay ees 16,159.77 


Total Admitted Assets $16,150,513.66 


LIABILITIES 


Workmen’s Compensation, 
Liability (Legal) and 


Other Loss Reserves .. $4,824,318.79 
Unearned Premium Re- 
eae 2,157,468.45 
Commissions Payable .... 127,975.24 
Reserve for Taxes, Rein- 
a 1,355,717.68 
Reserve for Premium on 
Bonds Owned ......... 250,000.00 
Voluntary Contingency 
SE chun e Go cikais ere! eied 500,000.00 
Capital Steck .........:.. 2,000,000.00 
CE sos Se dauctneu cea 4,935,033.50 
Total Liabilities ..... $16,150,513.66 


N. B. Securities carried at $354,812.50 in the above statement are deposited as required 


by law. 


On basis of December 31, 1941 Market Quotations for all Bonds and Stocks owned, the 
Company’s Total Admitted Assets and Surplus would be decreased $113,658.19. 


Surety 
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AUTOMOBILE OUTLOOK 


and tires mean to the insurance business? Insurance 

premiums on motor vehicles totaled more than 
$750,000,000 out of a grand total of more than $2,500,- 
000,000 fire and casualty insurance written in 1941, 
representing one-quarter of all stock fire premiums and 
more than one-third of all stock and mutual casualty 
business. It is a very important line. 

It is estimated that finance companies control about 
$100,000,000 of fire, theft and collision business of 
which about three-quarters is placed through their own 
subsidiary insurance companies. Mutual casualty com- 
panies and reciprocal exchanges write an estimated 
$150,000,000, leaving about $500,000,000 which is placed 
through stock company agency channels, divided 
roughly $350,000,000 casualty and $150,000,000 fire. 


First Shock 


Jone: what does the curtailment of new automobiles 


Unquestionably, the finance companies will be the 
first to feel the shock as more than half of their insur- 
ance business originated through the financing of new 
car sales. The shock to their subsidiary insurance com- 
panies will be two-fold; first, the sharp cut in new 
business and second, the release of unearned premium 
liability to surplus which will establish a substantial 
statutory taxable underwriting profit. Although there 
will be very few new cars to insure this year, passenger 
autos in the United States total 28,875,000 of which 
more than half are less than five years old. The value 
of used cars has already jumped, and may continue to 
rise as second-hand auto stocks decline. The insurable 
values, therefore, will remain high. Furthermore, auto- 
mobile thefts and tire and accessory thefts have already 
materially increased so that theft insurance is being 
actively pushed by agents and brokers. The new finan- 
cial responsibility bill in New York State is bringing 
ina very substantial volume of new business which is 
running at least double last year’s writings in the state. 


Longer Term View 


However, over a period, the curtailment of produc- 
tion of new cars and the strict rationing of tires is bound 
to reduce the number of cars on the roads; first, by 
influencing owners to drive less and second, by actually 
removing automobiles from active service. Furthermore, 
with the war effort consuming more than half of our 
national income, the luxury of driving a pleasure car 
will become increasingly expensive. An interesting side- 
light on the fact that there will be less driving is seen in 
the record lows established by top-notch municipal 
bonds secured by highway and tunnel tolls. 

Because of tire rationing for private cars, it is esti- 
mated that city transit vehicles which carried fifteen 
billion riders last year may soon have to carry twenty 
billion. Passenger auto production already has stopped 
and truck production for civilian use will terminate 
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March 1. There will be the greatest ton-mile movement 
in railroad history in 1942’s first quarter, according to 
estimates made by the National Association of Shippers 
Advisory Boards, and estimates of truck and auto load- 
ings are at all time highs. 

Accidents and claims bear a very close relationship to 
the number of cars on the road and the number of miles 
they are driven, a good index of which is gasoline con- 
sumption. With less driving there will be fewer acci- 
dents so that claims in the liability, property damage 
and collision fields should show an immediate drop. 
Coupled with higher rates the companies may realize 
a profit where only a few months ago they were facing 
almost certain loss. While it takes about a year to feel 
the full effect of a rate increase, a curtailment in driving 
is immediately effective. 


Business Prospects 


Total automobile production in the United States and 
Canada in 1941 approximated 5,000,000 units and was 
topped only by the 1929 record of 5,600,000 cars and 
trucks which sold for $3,600,000,000 (wholesale). As 
installments become fully paid this year a large block 
of business will be open to local agents. Some of this 
business has never before been available for direct in- 
surance solicitation as many motorists purchased a new 
car as soon as installments had been completed on their 
previous one. They were, in effect, permanent renters 
of autos from the finance companies. Agents will have 
to solicit actively this business as some of the finance 
companies are seeking its renewal. 

Not only will finance companies and agents handling 
such accounts seek new fields, but many of the specialty 
automobile companies will seek to broaden their field by 
writing of other lines of business. In fact, several com- 
panies have already taken steps to set up an organiza- 
tion to write general casualty business. New lines, new 
agency connections and the quest for volume have many 
pitfalls. This excursion into new fields by some automo- 
bile companies may prove as costly as the invasion of 
the casualty field by the fire companies some years ago, 
except where most careful management and under- 
writing are employed. Increasing capital to meet the 
statutory requirements for transacting additional lines 
of business may be a very real obstacle to some com- 
panies seeking to broaden their writings. 

To summarize, 1942 has reasonable prospects of be- 
ing a good automobile insurance year for everyone with 
the possible exception of the finance companies. New 
prospects are open for agents and total volume should 
hold up fairly well with improving loss experience as 
car use diminishes and higher rates make themselves 
felt. By 1943, unless there is a definite change in the 
outlook for new cars and tires, automobile premium 
volume will shrink fairly rapidly as more and more cars 
become laid up or driven only occasionally and higher 
taxes and living costs become more acute. 
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—you can depend on Talbot, Bird and Co. for complete facilities to help 
solve any underwriting problem of any kind anywhere. Leading brokers for 
large corporations have learnt how thorough, fast, and efficient are the 


service, cooperation and skill that this “complete line’? house renders. 


TALBOT, BIRD AND CO., INC. 


, Dp e 
. Snsuvance Wren Get VE 
111 JOHN STREET NEW YORK, N. Y. 
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COMPANY CHANGES 


tw 1947 


ERY few people outside of the insurance business 
realize that there are literally hundreds of insur- 
ance companies, and even few people within the 
business realize how many changes take place each year : 
retirements, the organization of new companies, changes 
in title, contributions to surplus, or changes in capital. 
The year 1941 was very quiet and there were fewer 
new companies, retired companies or changes in name 
than in either 1938, 1939 or 1940. Yet, thirty-five re- 
tired from business, twenty-five new companies entered 
the business and fifteen changed their name. Capital 
changes or contributions to surplus were made in 
twenty-three companies. 


RETIREMENTS 


Stock Fire Companies 


Baltica Insurance Company, Ltd., Copenhagen, Denmark: 
United States Branch now in process of liquidation. All busi- 
ness had been transferred in September, 1940, to the Constitu- 
tion Reinsurance Corporation of New York. 

Christiania General Insurance Company, Oslo, Norway: 
United States Branch now in process of liquidation. All 
business had been transferred late in 1940 to the Christiania 
General Insurance Corporation of New York. 

General Insurance Company, Ltd. of Trieste and Venice, 
Italy: Ceased operations in United States on June 1. All 
business previously had been reinsured or cancelled. The 
United States Branch is now in process of liquidation by the 
New York Insurance Department. 

Globe Insurance Company, Huron, S. D.: Outstanding busi- 
ness reinsured in North River Insurance Company, New York, 
N. Y. and affairs subsequently liquidated. 

Meiji Fire Insurance Company, Tokio, Japan: U. S. Branch 
taken over by the New York Insurance Department for liquida- 
tion on December 11. The Branch had been in process of 
voluntary liquidation, all business having been reinsured and 
assumed by the Standard Insurance Company of New York, 
effective September 30, 1940. 

Pool Insurance, Limited, Winnipeg, Man., Canada: Absorbed 
by Pool Insurance Company, Limited, as of January 1, 1941. 

Tokio Marine & Fire Insurance Company, Ltd., Tokio, 
Japan: U. S. Branch taken over by the New York Insurance 
Department for liquidation on December 11. All business other 
than marine had been reinsured and assumed by the Standard 
Insurance Company of New York effective September 30, 
1940. All marine business was reinsured as of August 1, 1941, 
with the Westchester Fire Insurance Company. 


Mutual Fire Companies 


American Mutual Fire Insurance Company, Providence, R. L.: 
Absorbed by Manufacturers Mutual Fire Insurance Company, 
effective as of July 1. 

Colonial Cooperative Fire Insurance Company, Utica, N. Y.: 
seveeted by Utica Fire Insurance Company, effective Decem- 

fai. 

Egyptian Mutual Automobile Insurance Company, Salem, 
Ill.: Reinsured by The Preferred Risk Fire Insurance Com- 
pany, Topeka, Kansas, as of December 5. 

Enterprise Mutual Fire Insurance Company, Providence, 
R. L.: Absorbed by Manufacturers Mutual Fire Insurance Com- 
pany, effective as of July 1. 

Farmers Mutual Fire Insurance Company of Macomb 
County, Armada, Mich.: Reinsured by State Mutual Fire In- 
surance Company, Flint, Mich., as of November 7. 

Farmers Union Hail Insurance Company, Grand Island, 


Nebr.: Dissolved February 21. 
Ghent Mutual Fire Insurance Company, Ghent, N. Y.: 
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A majority of the retirements were accomplished 
through reinsurance or merger, and there were rela- 
tively few forced receiverships. Several United States 
branches of foreign companies retired from the field 
and others organized domestic companies to absorb the 
business previously written by the branch office. 

Only about $10,000,000 of new money was paid-in 
during 1941 by stockholders, either through the organi- 
zation of new companies or in augmenting the funds of 
existing companies. Less than half of the new money 
went into new companies. 


Following is the complete tabulation of changes: 


Placed in liquidation on February 10. 

Ginners Mutual Underwriters Association, Tyler, 
Charter voluntarily surrendered and cancelled May 2. 

Hammond Precinct Mutual Fire Insurance Company of 
Nuckolls County, Davenport, Neb.: Reinsured by Farmers 
Union Cooperative Insurance Company of Nebraska, Omaha, 
Neb., on January 27. 

Hollis Mutual Fire Insurance Company, Hollis, N. H.: 
Dissolved March 31. 

Industrial Mutual Insurance Company, Boston, Mass.: Ab- 
sorbed by Cotton and Woolen Manufacturers’ Mutual Insur- 
ance Company, effective December 31. 


Texas: 


Lancaster County Farmers Mutual Insurance Company, 
Waverly, Neb.: Dissolved April 1. 
Mechanics Mutual Fire Insurance Company, Providence, 


R. I.: Absorbed by Manufacturers Mutual Fire Insurance 
Company, effective as of July 1. 

Paper Mill Mutual Insurance Company, Boston, Mass.: 
Absorbed by Boston Manufacturers Mutual Fire Insurance 
Company effective December 31. 

Progressive Mutual Insurance Association, Waterloo, Iowa: 
Reinsured by Monarch Mutual Insurance Association as of 
June 30. 

Rhode Island Mutual Fire Insurance Company, Providence, 
R. I.: Absorbed by Manufacturers Mutual Fire Insurance 
Company, effective as of July 1. 

Richland Mutual Fire Insurance Company, Lone Rock, Wis. : 
State Insurance Commissioner appointed receiver on March 14. 

Rubber Manufacturers Mutual Insurance Company, Boston, 
Mass.: Absorbed by Cotton and Woolen Manufacturers’ Mu- 
tual Insurance Company, effective December 31. 

Southern Mutual Fire Insurance Company, San Antonio, 
Texas: Merged with Southern Lloyds effective as of June 30. 

State Mutual Fire Insurance Company, Providence, R. L.: 
Absorbed by Manufacturers Mutual Fire Insurance Company, 
effective as of July 1. 

Tuscola County Farmers Mutual Fire Insurance Company, 
Caro, Mich.: Reinsured by State Mutual Fire Insurance Com- 
pany, Flint, Mich., as of January 8. 


NEW COMPANIES 
Stock Fire Companies 


American States Fire Insurance Company, Indianapolis, Ind. : 
Licensed February 20 with paid-in capital of $200,000 and 
surplus of like amount. It is a subsidiary of the American 
States Insurance Company. 

Appalachian Insurance Company of Providence, Providence, 
R. I.: Licensed by Rhode Island Department with authority to 
commence business January 1, 1942. Formed by interests iden- 
tified with the Union Mutual of Providence, the company has 
a paid-in capital of $25,000 and surplus of like amount. Policies 
are participating and operations are being confined to reinsur- 
ance cessions from the Union Mutual Fire Insurance Company. 

(Continued on the next page) 











MUTUAL DIVIDENDS 


fire insurance companies to consider business de- 

velopment problems due to future uncertainties, 
changed economic conditions and diverse insurance 
trends. There is ample evidence that many are doing so, 
for on the Ist of this month, three companies lowered 
the rate of dividends returnable to policyholders and 
predictions are that many others will take the same step 
within the immediate future. 

Current underwriting returns of many mutual car- 
riers do not justify the continued payment of a scale 
of dividends which is based on conditions which were 
far different from those existing today, and there is 
every indication that the probable trend of losses, ex- 
penses and taxes will be higher rather than lower. An 
impelling influence which, the management of one com- 
pany reports to policyholders, dictates a reduced rate 
of dividends is the expediency of keeping a larger pro- 
portion of assets in cash to avoid the possibility of 
having to sell securities in a depressed market. Other 
reasons recited are that news from Washington points 
to increase in social security taxes all the way up to 
10%, and the possible imposition of an income tax on 
all mutual companies. 

Insurance institutions must be strong enough to with- 
stand the occasional shocks of catastrophes or an ab- 
normally high trend of losses not due to any single 
disaster, and a cushion must also be maintained to 
absorb such losses as might be sustained through fluc- 
tuations in the actual market value of investments. The 


Ti: time has come for the managements of mutual 


size of the cushion is dependent upon a variety of fac- 
tors, in the main, closely related to scope of activities 
and extent of potential responsibilities. 

The well-managed mutual insurance company has 
built up a most substantial surplus position. This has 
been accomplished through the discretionary and con- 
servative action of directors in the retention of a certain 
part of savings instead of full remittance to policy- 
holders in the form of dividends. This practice has 
been fully justified upon the theory that it is to the bene- 
fit of all, members and those who may become members, 
to have a company strong financially. Any company 
violating this sound principle is subject to the proper 
censure. 

Coverage with mutual companies contemplates insur- 
ance at a saving, but this thought shrinks to insignificant 
importance compared with the demand for guaranteed 
indemnity. Emphasis at times has been placed upon 
the element of cost. Collectively, however, mutual in- 
surance has had but one ultimate aim,—permanency, 
and there will be, in our opinion, little, if any, reluctance 
of others in following the commendable initiative of 
those far sighted managements which have already an- 
nounced lower dividend returns. 

We quote the statement recently made by a promi- 
nent mutual company official :—‘‘We hold the idea that 
the mutual system of insurance is based on principles 
that will permit it to keep its place in any economy, 
provided those principles are made effective; selling 
Dividends is not a Mutual principle.” 





Company Changes in 1941—Continued 


Cavalier Insurance Corporation, Baltimore, Md.: Licensed 
August 15 with paid-in capital of $250,000 and a like.amount 
of surplus. Wholly owned by the Commercial Credit Com- 
pany, Baltimore, Md., the company mainly insures automobiles 
financed by its parent organization. 

Centennial Insurance Company, New York, N. Y.: Licensed 
October 31st with paid-in capital of $500,000 and paid-in sur- 
plus of $1,025,000. Organized under the sponsorship of the 
Atlantic Mutual Insurance Company to write fire and marine 
lines, it will be operated principally as a reinsurance carrier. 

General Security Assurance Corporation of New York, New 
York, N. Y.: Licensed August 1 with paid-in capital of '$250,- 
000 and surplus of like amount. Formed by the General Fire 
Assurance Company of Paris to replace the U. S. Branch 
maintained by that organization, the new company, effective 
August 1, reinsured and assumed all of the obligations of the 
General’s U. S. Branch. Stock control is held by three 
American trustees under a ten year voting trust agreement. 

Mid-States Insurance Company, Chicago, Ill.: Licensed in 
April with paid-in capital of $200,000 and surplus of $100,000. 
Sponsored by the General Finance Corporation of Chicago the 
company has authority to write general casualty lines. Opera- 
tions presently are confined to fire, theft, comprehensive, colli- 
sion and windstorm and tornado coverage on automobiles. 

Pool Insurance Company, Ltd., Winnipeg, Man., Canada: 
Dominion license granted on January 1, 1941, with a paid-in 
capital of $90,495. Company at inception absorbed a Manitoba 
Provincial company, Pool Insurance, Limited, which had been 
operating since July, 1939. Wholly owned by the three Western 

heat Pools it confines operations to fire insurance on prop- 
erties of those organizations. 

Premier Insurance Company, San Francisco, Cal.: Licensed 
July 8, with paid-in capital of $100,000 and surplus of like 
amount. Wholly owned by Transamerica Corporation the 
company writes all forms of auto coverage except liability. 
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Secured Fire & Marine Insurance Company, Indianapolis, 
Ind.: Licensed January, 1942 with paid in capital of $200,00 
and surplus of $112,000. 


New Mutual Fire Companies 


American Mutual Reinsurance Company, Chicago, Ill: 
Licensed on October 25 to provide conflagration and_catas- 
trophe reinsurance facilities to mutual insurance carriers of 
the United States. At inception a guaranty fund of $1, 060,000 
had been subscribed and paid-in by major mutual insurance 
companies. Policies are non-assessable and participating. 

Butte Farmers Mutual Insurance Company, Las Cruces, 
N. Mex.: Licensed May 27 with authority to write fire, hail 
and tornado insurance. 

Cooperative Windstorm Insurance Company of New York, 
Greenville, N. Y.: Licensed May 2 as a cooperative windstorm 
company under Article XI-B of the insurance law. 

Cotton Farmers Mutual Insurance Association, Atlanta, Ga.: 
Licensed in November as a cooperative association. 

Crop Growers Mutual Hail Insurance Company, Clovis, 
N. Mex.: Licensed in March with authority to write fire, 
hail and tornado insurance. 

Montana Farmers Mutual Tornado and Cyclone Insurance 
Company, Dagmar, Montana: Licensed July 19. 

Mutual Fire Benevolent Society of Evangelical Lutheran 
Christ Church, Cleveland, Ohio: Licensed as a mutual protec- 
tive assessment fire corporation on September 15. 

Mutual Protective Fire Insurance Company of St. Mathews 
Church, Cleveland, Ohio: Licensed December 2 as a mutual 
protective fire assessment association. 

Red River Valley Mutual Insurance Company, Plum Coulee, 
Manitoba, Canada: Licensed in March to write fire am 
weather insurance on a mutual plan. 

Southern Farmers Mutual Insurance Company, Conway, 
Ark.: Converted from farmers aid association to legal reserve 
plan on Nov. 3 

(Continued on page 54) 
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OUR fire insurance companies joined the cente- 
~ narian ranks in 1941 while two previously admitted 

century old foreign companies retired from the 
United States. As a result of these changes there are 
now ninety-six century old fire companies presently 
operating in the United States, the membership being 
equally divided between stock and mutual fire carriers. 
Worthy of special mention is the fact that fourteen of 
these companies were organized prior to 1800. 

The Sun Insurance Office, Ltd., of London, England, 
is the oldest company of all, having been formed in 
1710, while the Union Assurance Society, Ltd., also of 
London, ranks a close second, having been organized 
four years later. Oldest among domestic stock fire 


Domestic Stock Fire Companies 
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Foreign Admitted Stock Fire Companies 
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CENTURY OLD FIRE COMPANIES 


companies is the Insurance Company of North America, 
dating from 1792, closely followed by the Insurance 
Company of the State of Pennsylvania, organized in 
1794. The oldest mutual company in existence is the 
ae Contributionship, which began business in 
1752. 

Four mutual companies will join this select group in 
1942. Companies which will celebrate their 100th anni- 
versary this year are: Atlantic Mutual Insurance Com- 
pany, New York, N. Y., Farmers Mutual Fire Insur- 
ance Company of Philadelphia and Berks Counties, 
Hulmeville, Pa., Mutual Beneficial Insurance Associa- 
tion, Langhorne, Pa. and Mutual Fire Insurance 
Company in Harford County, Bel Air, Md. 


eG: SOE aca cincnaws voewes aeecaesee 1838 
WOPMNNATE, TOE; TOMAR ois ccc ccccsccsscscnsenae 1824 


Mutual Fire Companies 


Baltimore Equitable, Baltimore, Md. ............. . 1794 
Barnstable County, Yarmouthport, Mass. .......... 1833 
BGCEMOUIRE, FURIE, BEBGB. occ occ csicccccvccrecswns 1835 
Bucks Co. Contributionship, Morrisville, Pa. ........ 1809 
Burlington County, Medford, N. J. ................. 1821 
i” eee ee 1833 
Cincinnati Equitable, Cincinnati, Ohio .............. 1826 
Columbiana County, Lisbon, Ohio ................. 1837 
Crawford County, Meadville, Pa. .................. 1840 
SE, I I 5 and. 6 dine a 40, ga Sd ce corn 1839 
Farmers Fire, Bethlehem, Pa. ...................... 1832 
Farmers of Delaware, Wilmington, Del. ............ 1839 
Fire of Northampton County, Easton, Pa. .......... 1830 
CorowetanG, GPOVEIMMG, BEBSS. ...5iccccccccccsccecccs 1828 
Hartford County, Hartford, Conn. ................. 1831 
DERN, DOPE DEROE. 4 ov asc ccicecnssveosersoue 1826 
Kentucky & Louisville, Louisville, Ky. ............ 1839 
Knox County, Mt. Vernon, Ohio ......0.666c0cce00 1838 
Lancaster County, Lancaster, Pa. ......0.s0ccccdee% 1841 
LACCHIERE, EAC ENE, COMM. onc ccc cccccccccnse en 1833 
LN. RAE IEE, bi. 65 08 6-065 0s0wedweseaeadceden 1832 
iO CL NING. oicieiaie es 4::t0' cic v0.0 0s eee aWe oh 1828 
Manufacturers, Providence, R. I. ................... 1835 
MEOremORC. PMEOVET,. MIORB. ..0.6 6. scccctscvececess 1828 
Middlesex, Middletown, Conn. ..................... 1836 
Desmenosee, Concord, BEGGS. ..... osc ccccccccccccocse 1826 
Mutual Assurance, Norwich, Conn. ................ 1795 
Mutual Assurance, Philadelphia, Pa. ............... 1784 
Mutual Assurance, Richmond, Va. ................. 1794 
Mutual Fire, Springfield, Mass. ................... 1827 
Matual Fire, Contesvitte, Fa. .......cccscccccvecsces 1840 
DECOR FCG, SCG, BAMONS boc cece cc sicccussesessens 1827 
*National Retailers, Glen Cove, N. Y. .............. 1837 
New Jersey Association, Crosswick, N. J. ........... 1823 
New London County, Norwich, Conn. .............. 1840 
Newburyport, Newburyport, Mass. ................ 1829 
Norfolk & Dedham, Dedham, Mass. ................ 1825 
Philadelphia Contributionship, Phila., Pa. .......... 1752 
Providence, Providence, BR. 1. ....5ccccccccccccccsse 1800 
Rockingham Farmers, Exeter, N. H. .............. 1833 
OE EE rere rrr Cees ree 1838 
SOUIEy, MOONNOWE, TN. FB. nics ccccccccacncensps 1838 
Sele (Ommey, SeemOed, IN, ZX. cass cdcccsceciveees 1836 
sussex County, Newton, Ni. J. occ cccccccscccecses 1840 
WE, TOE, Geko rean0% 0.5.000:068.65 cdeeneer 1828 
Washington County, Washington, Pa. .............. 1837 
West Newbury, West Newbury, Mass. ............. 1828 
Warcester, Worcester, FEROS. occ ccc vcicecscsvccrces 1823 


* Formerly Glen Cove Mutual Insurance Company. 











Well 
0 Our Part 


as Insurance Men 
in this present emergency 








engineers must be multiplied many- 
fold. Destruction of plants, equip- 
ment and stocks through fire, even 
though the owners are fully pro- 
tected—still represents an irrepar- 
able loss to our National Defense 
Program. 


ee How shall we meet the Challenge? 


With business stepped up to a whirlwind 
tempo in a nation rearming, with everyone 


working harder, faster, we, in the insurance 
business are facing serious new responsibili- 
ties, valuable new opportunities. 


Our clients need increased coverages due to 
mounting construction costs, larger stock 
and raw material inventories, 
plant expansion, purchase of 
new machinery and equipment 
for National Defense. We must 
keep their coverages abreast of 
the times—initiate new coverages to meet 
new conditions. Too, a new group of per- 
sons are earning more and buying new cars, 
homes, furniture. (Merchants, professional 
men, industries not engaged in defense work 
are benefited proportionately by increased 
money in circulation. We have the respon- 
sibility of seeing that their new and in- 
creased property values are also protected. 


In addition, we have a patriotic responsi- 
bility to our Nation. Our efforts as safety 


First, let us prepare ourselves to undertake 
fully our patriotic duties as insurance men 
by acquainting ourselves (~ 
completely with local and 

national conditions. Second, 

let us intensify our safety 

engineering and fire preven- 

tion work. Third, let us 

seek out a// needs for cover- 

ages among our present clients and the new 
ones coming into the field. Even though we 
shall all probably produce more, we should 
not accept our rewards and shirk our duties. 
In this crisis, we have a vital, important 
place and important work to do. 


H{ 


i 


President 
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CASUALTY 


sce with con as it is to keep 


pace with constant change in cov- 

ers, it is not in such changes that 
we should seek the most significant 
developments in casualty insurance. 
Such changes are but manifestations 
or results of modification in the 
concepts of the business with re- 
spect to its functions in our business 
and social economy. If we would 
try to understand what has taken 
place and is now taking place in this 
field we should isolate and identify 
the developments of recent years in 
the fundamental views of those who 
shape the destinies of casualty in- 
surance. I shall touch only lightly 
upon recent changes in casualty 
covers and solely for the purpose of 
illustrating what I believe are the 
three most significant developments 
in the business during the fourteen 
years in which it has been my voca- 
tion, 


New and Broader Covers 


In the last few years there has 
been a marked trend toward broader 
covers in all casualty lines. This 
trend is evidenced by constant im- 
provement in fidelity and surety 
bonds, in burglary and allied poli- 
cies, in glass insurance, in boiler and 
machinery insurance, and in all lia- 
bility covers. Broadening of covers 
has been accomplished by increasing 
the scope of insuring clauses and by 
elimination of exclusions and re- 
strictions. Emphasis upon under- 
writing, in the narrow sense of care- 
ful and intelligent selection of risks, 
has surplanted to a great degree the 
idea of underwriting by means of 
policy provisions, 

Another phase of this trend is evi- 
denced by new covers and by com- 
bining several covers in one policy. 
Illustrative of the new covers are 
the valuable papers policy, the ac- 
counts receivable policy, automobile 
medical payments insurance and 
Principals’ protective liability insur- 
ance. Examples of the combination 
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DEVELOPMENTS 


of covers are the dishonesty, disap- 
pearance and destruction policy, 
schedule liability policies and com- 
prehensive liability policies. In ad- 
dition considerable experimentation 
with new applications of liability 
insurance is being made. Advertis- 
ers’ liability, broadcasters’ liability, 
and veterinaries’ liability are in- 
stances of such experimentation. 


The significance of these broader 
covers and new applications of cas- 
ualty insurance is, I believe, that 
they evidence a steadily increasing 
belief that the best interests of the 
business are served by offering to 
the public insurance covers which 
meet the public need. Casualty in- 
surance is actually seeking methods 
by which it can anticipate the public 
need for protection. 

In-the last three years the efforts 
of the central organizations of the 
casualty insurance carriers to trans- 
late this idea into policy contracts, 


by E. W. SAWYER, 


Attorney, 
National Bureau of Casualty and 
Surety Underwriters 


x k 


rules and rating procedures has re- 
sulted in a period of turmoil which 
has been the despair of all who have 
tried to keep pace with the changes. 
Yet out of the turmoil are already 
emerging covers far better fitted to 
the needs of the insuring public, 
covers which are simpler and which 
afford broader protection. 


Legislative Barriers 


A third phase of this trend is an 
effort to break down barriers, estab- 
lished by law or custom, which pre- 
vent the use of casualty insurance to 
the fullest extent to meet the con- 
stantly changing needs of the public. 
The system of growth of insurance 
in the United States produced bar- 
riers which in many instances still 
preclude the expansion of insurance 
covers to provide full protection 
needed by the public. An insurance 
carrier is authorized to write only 
certain forms of insurance. These 
authorized lines are carefully 
defined by statute. Often when 
it is found desirable to round 
out the protection offered by a 
casualty cover, the additional needed 
insurance may not be written in 
some states by a casualty carrier 
because it falls within the powers of 
a fire or an inland marine carrier, or, 
if within the powers of the casualty 
carrier, it may be technically classi- 
fied as a different form of insurance 
subject to statutory requirements in- 
tended to govern only the major 
cover in which it is classified. 

(Continued on the next page) 





Casualty Developments—Continued 


Examples of efforts to break 
down such barriers in the public 
interest are all-hazards glass insur- 
ance, the insurance of documents 
and valuables against loss from any 
cause and automobile medical pay- 
ments insurance. The all-hazards 
glass cover and insurance against 
loss from any cause of documents 
or other valuable encounter the bar- 
rier against insurance by a casualty 
carrier of a loss caused by fire. 
Although insurance against loss by 
fire may not be available from 
fire insurance carriers, this narrow 
fringe of protection must in some 
states be excluded to comply with 
statutory requirements. 

Automobile medical payments in- 
surance encountered the barrier be- 
tween liability insurance and acci- 
dent insurance. In the few states in 
which the barrier cannot be sur- 
mounted the rounding out of the 
automobile liability policy is im- 
possible, and the medical payments 
cover must be written to comply 
with the statutory requirements ap- 
plicable to accident insurance, how- 
ever obvious it may be that the 
conditions which the statutes were 
enacted to correct cannot exist in the 
medical payments cover. 


Most Significant Development 


To the three phases of the trend 
toward better protection for the pub- 
lic may be traced nearly all of the 
recent changes in casualty insurance 
covers. I believe that the most sig- 
nificant development in casualty in- 
surance during my. experience with 
it is the change in the concept of the 
function of the business toward the 
public need. I further believe that 
this change in concept has been 
permanently accomplished and that 
the future will see ever-increasing 
efforts to anticipate and to meet the 
needs of business and of the public 
generally for improved and new 
protection against the results of 
casualties, 

Another and different trend is 
worthy of notice although it is pos- 
sible to isolate and identify the de- 
velopment only imperfectly because 
its possibilities are as yet still ob- 
scure. The trend began a quarter of 
a century ago when casualty insur- 
ance was selected as a medium for 
effecting the beneficent objects of 
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workmen’s compensation. The cre- 
ation of a legal liability on the part 
of an employer for payment of bene- 
fits to his injured employees irre- 
spective of negligence on the part of 
either or both was a revolutionary 
departure from the principles of 
the common law. The adoption of 
workmen’s compensation was due 
more to an intolerable condition than 
to an awakened social conscience. 
It was generally feared and was 
opposed by the insurance business 
which saw in it the destruction of a 
profitable line, employers’ liability 
insurance. Yet workmen’s compen- 
sation insurance rapidly became the 


BLACKOUT EXPERIENCE 
IN ENGLAND 


OW that we are in the war and black- 

outs are a reality in some sections of the 
country, recent remarks of Home Office Sec- 
retary Beamish of the London Assurance be- 
fore the Insurance Institute of Montreal 
concerning blackout experience in England 
are particularly interesting. He indicated 
that last year was one of the worst in his- 
tory for home fire losses due to ordinary 
causes, in spite of the enormously increased 
fire fighting forces, because fires starting in 
cellars or heavily blacked out rooms could 
not be spotted. However, in spite of a very 
great increase in auto fatalities due to the 
blackout, insurance experience has been 
favorable as most of the accidents have 
been due to governmental vehicles, such as 
dispatch riders, official chauffeurs and am- 
bulances. 


leading premium-producing line of 
the casualty carriers and today is 
exceeded only by automobile liability 
insurance. 

The significance of workmen’s 
compensation insurance as the be- 
ginning of a trend is that its suc- 
cessful administration by insurance 
carriers focused attention upon casu- 
alty insurance as a means of effecting 
other social improvements in a world 
steadily becoming more conscious 
of social obligations. For example, 
liability insurance, which was origi- 
nally a contract solely for the pro- 
tection of the insured against the 
results of liability imposed upon him 
by law, is now used as protection 
for the person so unfortunate as 
to be injured. The increasing use 
of automobile liability insurance to 
establish financial responsibility of 
owners and operators under compul- 
sory insurance laws, motor carriers 
laws and financial responsibility acts 
is an evidence of this development. 
We are in the midst of a change in 


our concept of liability insurance 
from protection of the insured to 
protection of the injured, a develop- 
ment which results from the use of 
liability insurance to effect a new 
concept of social responsibility. 
Whether this development will 
continue or whether further changes 
in our social structure will be met 
through government insurance prob- 
ably depends considerably upon our 
vision in anticipating and meeting 
the need. One who analyzes the 
conditions which today engulf the 
world has little difficulty in tracing 
masses of all countries, dependent 
for livelihood upon work provided 
by business operating upon a profit 
system, are no longer content to 
depend for security upon the ability 
of a few people to make the profit 
which alone insures them employ- 
ment. It is true that the dictators 
have converted the unrest to their 
own ends, but employment and lack 
of security created the mental state 
which made dictators possible. 


Opportunities Ahead 


It is inevitable, I think, if the 
profit system is to survive, and | 
expect it to survive, that we shall see 
in the next few years many changes 
in our business economy and in our 
views toward security for the indi- 
vidual. What form such changes 
will take we do not know. But we 
do know that casualty insurance 1s 
in a preferred position because ol 
its relationship to past and current 
changes in social concepts, and it 
is probable that intelligent study ot 
changing views toward security for 
the individual may disclose uses for 
casualty insurance about which we 
are today wholly unaware. Cer- 
tainly we must be constantly sens 
tive to social changes and evel 
watchful to find in such changes 
opportunities to use casualty insut- 
ance in furtherance of this majo 
development in the functions of this 
line. 


Of all of the developments # 
casualty insurance the one whic 
should be of the greatest interes 
to lawyers is the embryonic trent 
toward recognition of the fact tha 
many of our common law principles 
of negligence and liability may have 
outlived their usefulness. Our trait 
ing both as lawyers and as insuranet 
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men leads us to follow precedents 
and to resist change. Yet in the 
abandonment of common law prin- 
ciples which no longer meet condi- 
tions of business and of life and in 
the adoption of new principles we 
may find one of the most fertile 
fields for casualty insurance. 

Prior to the enactment of work- 
men’s compensation laws we had 
never recognized the existence of a 
legal liability for an injury to em- 
ployees independently of a fault 
upon which liability could rest. Both 
the legal profession and insurance 
accepted the principle reluctantly, 
and for a quarter of a century we 
have not explored possibilities for 
casualty insurance by applying the 
same idea to other situations. 


Medical Payments 


Within the past two years the 
casualty insurance business has de- 
veloped and is now selling medical 
payments coverage applicable to in- 
juries sustained by persons toward 
whom the insured has a moral or a 
social responsibility. The benefits of 
the insurance are available to injured 
persons independently of the exist- 
ence of legal liability. This form 
of insurance is sold with Owners’, 
Landlords’ and Tenants’ Liability 
insurance to cover injuries sustained 
by domestic servants of the insured, 
as well as with automobile liability 
policies to cover injuries sustained 
by persons riding in the insured’s 
automobile. 

This coverage is an extension of 
medical and surgical first aid which 
has long been a part of automobile 
liability insurance and which in re- 
cent years has been made a part 
of nearly all liability insurance. 
Following the application of these 
principles to automobile injuries, 
why should it not be applied to 
patrons of a store, office, church 
or theatre, and to business visitors 
on the premises of manufacturers? 
And if applied voluntarily to medi- 
cal and surgical expense why not to 
damages on some theory other than 
liability for negligence? There is 
nothing sacrosanct about the com- 
mon law principle which predicates 
liability in such cases wholly upon 
negligence of the person in control 
of premises. It is only reluctance 
to abandon the past which impedes 
Progress of this development. 
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Many lawyers and insurance men 
feared that voluntary progress in 
the direction of compensation with- 
out fault was an encouragement 
for application of the principles of 
workmen’s compensation to auto- 
mobile accidents, yet the automobile 
medical payments cover has become 
generally accepted. It is more rea- 
sonable to expect, I think, that if a 
compulsory compensation plan for 
automobile accidents is eventually 
adopted, our opposition to changes 
in the legal principles of negligence 
and liability will be the cause. The 
defense of contributory negligence, 
the formalities, delays and expense 
of our legal procedure, and cumber- 
some and impractical rules of evi- 
dence do far more to create dissatis- 
faction with our current system and 
encourage the adoption of a compen- 
sation plan than all of the voluntary 
softening of the rigors of common 
law principles which we can accom- 
plish. It is my belief that the more 
we can do to accomplish summary, 
inexpensive enforcement of legal 
rights, the less the likelihood of 
abandonment of the principle of 
liability based upon fault. Certainly 
making immediately available to an 
injured person the cost of medical 
and surgical care does relieve the 
pressure upon him to accept at once 
what may be offered and to that 
extent ameliorates one of the hard- 
ships imposed by delay. 

Despite opposition progress is be- 
ing made to abolish the unreasonable 
rule of contributory negligence and 
to substitute comparative negligence 
rules. Similarly progress is being 
made to speed up the disposition of 
accident litigation. These are both 
vents which help prevent the accu- 
mulated steam of indignation from 
blowing the lid off the teakettle of 
our current system. 


Privilege vs. Right 


Personally I would like to see this 
incipient trend go so far as to re- 
examine our theory of responsibil- 
ity for injury, particularly for auto- 
mobile accident injuries. One court 
had the temerity to hold many years 
ago that an automobile on a highway 
was an inherently dangerous instru- 
mentality and was subject to the 
legal principles governing inherently 
dangerous instrumentalities, I ven- 


ture to say that had that view pre- 
vailed the use of an automobile on 
the highway today would be gener- 
ally regarded as a privilege rather 
than as a right, that the exercise of 
the privilege would be safeguarded 
by much stricter rules of safety, 
and that registration and licensing 
requirements would keep off the 
highway many automobiles and op- 
erators today responsible for a sub- 
stantial part of our automobile acci- 
dents. Instead we see a growth of 
assigned risk pools, established by 
the insurance companies under pres- 
sure, to enable automobile owners to 
obtain insurance after underwriters 
have found them undesirable risks. 
The result is a weakening of the 
enforcement of such safeguards as 
may exist to keep irresponsible oper- 
ators and unsafe automobiles off the 
highways. In short, the operation of 
an automobile on the highways has 
assumed the status of a right and is 
no longer regarded as a privilege to 
be exercised only under conditions 
which protect the safety of others. 
The emphasis is upon ability to com- 
pensate for injuries caused rather 


than upon prevention of injuries. 


From an_ address before the Insurance Section, 
American Bar Association. 


TEST COMPENSATION 
PAYROLL AUDITS 


INCE the inception of the Test 

Payroll Audit Program of the 
National Council on Compensation 
Insurance in 1935, approximately 
7,600 risks have been audited. Such 
audits have involved carrier pre- 
mium of slightly less than $3,800,000 
and have developed a net additional 
premium of approximately $131,- 
500. Again, as last year, this is 
slightly less than 3% per cent of 
the total carrier premium on all the 
risks audited. 

The number of serious contro- 
versial cases involving the improper 
application of Manual rules and pro- 
cedure again has decreased mate- 
rially. The principal difficulties en- 
countered continue to be due to 
differénces of opinion concerning 
the classification treatment of execu- 
tive officers and groups of miscel- 
laneous employees. Difficulties ex- 
perienced in connection with the 
treatment of commissions, bonuses, 
and board and lodging now appear 
to be of less importance. 
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to be fire fighters. Air attacks 
against unprotected cities can 
cause frightful destruction, as the 
cities of Warsaw, Rotterdam and 
Belgrade can testify. But when the 
civilian populace of a city is pre- 
pared, as is the case in London and 
Moscow, experience has proved that 
direct air action against civilians 
produces neither the material nor 
psychological devastation sufficient 
to guarantee victory to the attackers. 
As part of the program of defense 
against the ravages of bomb attacks, 
there has been produced a motion 
picture film, presented by the Office 
of Civilian Defense under the tech- 
nical direction of the Chemical 
Warfare Service of the U. S. Army 
and the National Fire Protection 
Association. Supplementary mate- 
rial with questions and answers has 
been prepared by the Safety Re- 
search Institute of New York. 
The film deals almost entirely 
with the magnesium thermit bomb 
since that type is used almost 
exclusively on civilian populations 
while the heavier types, such as the 
oil, sodium, potassium, and phos- 
phorous bombs are more commonly 
directed against military objectives. 
The advantages of the thermit bomb 
in indiscriminate bombing lie in the 
fact that a plane can carry a load of 
some 2,000 fire bombs which will 
start an average of 150 fires when 
dropped on urban territory. It is 
estimated that more than 90% of 
the bombs dropped in such areas 
will fall in yards, streets and other 
open places or will fail to ignite. 


F:::: bomb attacks compel us all 


The Bomb 


The thermit bomb consists of 
a thick-walled tube of magnesium 
alloy containing thermit and a start- 
ing mixture, an igniter head, and a 
tail fin to steady the bomb in its 
flight. Thermit is a mixture of 
granular aluminum and iron oxide. 
The small bomb is 14 inches long, 
two inches in diameter and weighs 
2.2 Ibs. A pin in the igniting mech- 
anism is driven into a small percus- 
sion cap which sets fire to the start- 
ing mixture. This starts the thermit 
reaction which, in turn, ignites the 
magnesium body of the bomb. 

During the thermit reaction, the 
aluminum takes oxygen from the 
iron oxide and burns at a tempera- 
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ture of about 4,500 degrees Fahren- 
heit. Burning thermit cannot be 
extinguished because the oxygen 


supply needed for burning is self- 
contained and when the reaction is 





Nozzle with spray must be used— 
never a solid stream 





In fighting bomb fires, too, the human thumb 
is useful for creating a spray 





once started it goes on to comple. 
tion. While the thermit is burning, 
molten metal and flames are spurted 
about over a considerable area. This 
phase lasts about a minute. Then 
the magnesium ignites and burns 
quietly with a brilliant white light 
and white smoke for from 10 to 2) 
minutes. The molten metal formsa 
pool on the floor and will run into 
cracks and set fire to combustible 
material on contact. 


How Handled 


It is dangerous to approach a 
bomb immediately after it has fallen 
because of the scattering effect dur- 
ing the thermit reaction and because 
of the possibility that the bomb con- 
tains an explosive charge. After the 
initial reaction, the bomb can bk 
approached to within a few fee 
since the only danger is from spat- 
tering bits of molten magnesium 0 
from fire started by the bomb. I! 
there is nothing nearby to which i 
can set fire, the bomb can be alloweé 
to burn itself out harmlessly. It cat 
be covered with sand to lessen the 
radiant heat. 

The two most common and mos 
easily available materials used 1 
cope with fire bombs are water ant 
sand. Neither of these agents actt- 
ally extinguishes the burning mag: 
nesium, and both require a partict 
lar method of application or thet 
use will be more harmful than bene 
ficial. 

When a solid stream of watt 
comes in contact with a_ burning 
magnesium bomb, an explosive tt 
action takes place because of th 
sudden generation of steam. Butt 
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ing magnesium extracts oxygen 
from the water, which actually is a 
fuel for this metal. However, if 
water is applied in the form of a 
spray, no explosive reaction takes 
place; the water speeds up the com- 
bustion of the bomb, thereby caus- 
ing it to burn out in three or four 
minutes instead of twenty minutes ; 
and the immediate surroundings are 
wet down, thus reducing the possi- 
bility of the fire’s spreading. If the 
bomb has started a fire of any con- 
sequence, use a spray on the bomb 
and a solid stream on the fire started 
by the bomb. 

Sand used in controlling the mag- 
nesium bomb should be as dry as 
possible. After the thermit reaction 
is finished, sand can be shoveled 
over the bomb with a long-handled 
shovel ‘and the whole mass scooped 
up and dumped into a pail in which 
a layer of several inches of sand has 
been placed. Additional sand may 
be placed on top of the bomb in the 
pail. Then pail and contents can 
be carried off the premises. Remem- 
ber that sand does not extinguish 
the bomb, and to merely cover a 
fallen bomb with sand will allow it 
to burn through any combustible 
surface upon which it may have 


landed. 
Equipment 


Garden hose is an_ effective 
weapon for fighting the fire bomb. 
A faucet with a threaded spout is 
necessary to attach the coupling of 
the hose. The hose should be long 
enough to reach all parts of the 
building. However, since rubber is 
ata premium during war time and 
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Shoveling sand 


municipal water supplies are uncer- 
tain under the conditions of an air 
raid, other types of portable ex- 
tinguishers are shown in the film as 
being suitable for spraying the 
bomb, These are the soda-acid and 
foam types and the pump-tank, 
which may be equipped with a short 
or long hose. In each case, the spray 
is made by breaking up the normal 
solid stream with the thumb. 
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SAFETY PIN 


FUSE, MAGNESIUM ALLOY 


EDITOR'S NOTE 


The U. S. Department of the Interior re- 
ports that magnesium fires can be extin- 
guished by hard coal-tar pitch in granulated 
or flaked form. The pitch forms an air-tight 
seal and is therefore superior to water or 
sand. 

Report P.N. 172860 may be secured from 
the Bureau of Mines, Department of Interior, 
Washington, D. C. 





on bomb. Use long-handled shovel 


The soda-acid extinguisher com 
monly seen in public buildings and 
industrial plants contains about 2% 
gallons of water in which bicarbo- 
nate of soda has been dissolved. 
Suspended in the neck of the ex- 
tinguisher is a bottle of sulphuric 
acid. When the extinguisher is 
turned upside down, the acid is 
metered out of the bottle and mixes 
with the soda solution to form car- 
bon dioxide gas. The pressure of 
the gas expels the stream through 
the extinguisher hose. At least two 
of these units will usually be needed 
to dispose of one fire bomb and the 
fire it may start. 

The foam extinguisher is handled 
in the same manner—by turning it 
upside down. It has the same ca- 
pacity of 2% gallons, and its stream 
is equally forceful. The stream it- 
self, produced by chemicals, is made 
up of tiny bubbles of inert gas. The 
stream is made into a spray until a 
blanket of foam has been built up 
around the bomb, and then the solid 
stream is used directly on the bomb 
because the bubbles prevent too 
much water from reaching the burn- 
ing metal and causing a violent re- 
action. 

Two other 2% gallon extinguish- 
ers are the loaded stream type and 
the gas cartridge type. After being 
turned upside down, they are 
bumped against the ground so a 
plunger will release gas that expels 
their contents. 

The vaporizing liquid or “pump- 
gun” extinguisher and the carbon 
dioxide type extinguisher should 
not be used directly on the fire 
bomb. They are valuable, however 

(Continued on the next page) 
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ORGANIZED SELLING means 
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Your Clients Are Prospects For Credit Insurance 


Your manufacturing and wholesaling clients ship thousands of dollars of merchandise 
to customers every day. They expect payment in 30, 60 or 90 days... but frequently 
customers cannot pay or become insolvent, and your client is confronted with a loss 
of $5,000, $10,000—even $50,000 or $100,000. 


Protect them against this risk with American Credit Insurance. 


1, Call or write the nearest American Credit office (or our 
Executive Office) for complete information; 2, Discuss your 
clients’ need for this protection with an American Credit 
field man; 3. Show your clients the danger of a severe credit 
. of unexpected “‘freezing’”’ of Accounts Receivable; 
4. Arrange conference... you, your client and our field man. 


Our national advertising campaign in FORTUNE, 
NATION’S BUSINESS, BUSINESS WEEK and other 
leading magazines eases the way to greater earnings for 
you—greater protection for your clients. 


OFFICES IN PRINCIPAL CITIES OF UNITED STATES AND CANADA 


AMERICAN 
EREDIT INDEMNITY | 
COMPANY — 


of New York 


J. F. McFadden, President 
First National Bank Bldg., 
Baltimore, Md.— Dept. D-11 








Fighting Fire Bombs—Continued 

in extinguishing fires started by 
the bombs and are especially effec- 
tive if the fire has spread to electri- 
cal equipment or flammable liquids. 
Only extinguishers containing water 
or water solutions should be used 
directly on the bomb. 

The pump-tank extinguisher is 
the most useful of the self-contained 
units. It may be of 2% or 5 gallon 
capacity and is operated in an up- 
right position resting on the floor. 
Forcing the pump handle up or 
down six or eight inches will expel 
a stream horizontally for a distance 
of 30 to 40 feet. There is an open- 
ing in the top of the tank through 
which water can be added without 
interrupting the operation of the 
pump. 

Dry sand should be easily avail- 
able in bags or boxes which can be 
lifted and carried quickly and com- 
fortably. A long-handled, square- 
faced shovel, a pail containing a 
layer of sand, and a pair of asbestos 
gauntlets should also be available. 
A length of rope, dark goggles, and 
extra pails will be useful. This 
equipment is to be used as described 
above. 
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Added Precautions 


An auxiliary supply of water 
should be kept on hand in large 
containers in the event of the fail- 
ure of normal sources during an 
emergency. 

Stay away from the bomb during 
the initial thermit reaction and until 
after the possible danger of an ex- 
plosive charge has passed. 

If there are any signs at all that 
molten metal has dropped between 
the cracks of the floor or into parti- 
tion spaces, do not hesitate to rip 
up the floor or open side walls to 





make certain that no smouldering 
fire is lurking there. 

All combustible materials should 
be removed from the attic since the 
force of impact of a fire bomb is 
calculated to be sufficient to drive it 
through the ordinary roof. 

Attic floors can be protected by 
overlapping layers of building paper 
upon which at least two inches of 
sand has been placed. Make sure 
the structure will stand this add- 
tional weight. Raised above the 
sand, wooden frames four to six 
inches deep, with chicken wire 
stretched over them will break the 
fall of the bomb and prevent it from 
scattering the sand. 

Fire watchers, auxiliary volunteer 
firemen, and members of the regular 
fire department are all knit together 
by messengers ready to carry the 
alarm when the telephone and mt- 
nicipal alarm systems break dow 
But despite the help these branches 
of the fire service can give, the fire 
bomb, when it first falls on your 
premises, is your personal responst- 
bility. If you know how to handle 
it, you can do your share to defeat 
the whole purpose of this kind 0 
aerial attack. 
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ORGANIZED SELLING means 
EFFECTIVE SELLING... 


Results count... and Agents of 
North America Gompanies are getting 
real response with INA’s plan of organ- 
ized selling...which schedules the sale of 


PERSONAL 
INSURANCE 


for February 
1 


| new North Americ i 
Designed to do a thorough selling job, the new Folio _ information «by ar ae ng Heed 
prepared for the Agents of North America Com- Office or the Pacts sang ios ihaowlties: 
panies is proving most effective in practice. It is Service Office | aes 
getting results because of its sound selling ideas, North Aatention Branch Offices 
its valuable sales suggestions, its wealth of timely Service Offices and hilienes ah 
and practical material—and above all, because it always available to assist a 
is so easily adaptable and readily usable. in planning your ommele “for 
Any Agent or Broker who is interested in the greater oh only ne 


NORTH AMERICA COMPANIES 


Insuranc C OD ort eric. . . e r. ( aitimore 
e Uom yany c f N 
I y) y) h Am erica The Alliance Insurance Co. of Phila. C nt al Insurance 0. of B It 


Indemnity oO of ortk ri . t tv c . il del vhia Fire & M arine Insurance G 
Insurance G . y - 
N a A a N aul nal Secu Insu anc Cc Ph I 
meric 18) ri r. e ) a J oO. 














write practically every form of insurance except life 


NORTH AMERICA SERVICE” MEANS 'CROSS-THE-BOARD SERVICE + Founded 1792 
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+ + + + 
Why your Red Cross urgently needs 


FIFTY MILLION DOLLARS, NOW 


How the fund ts allocated... 
What it does in service 


Every dollar that you give now to your Red Cross marches into the thick 
of things where humanitarian help is needed most—up to the fronts and 
battle stations where the fighting is heaviest. Into the Red Cross hospitals 
and First Aid units where prompt medical attention and supplies may 
save innumerable lives. And throughout our broad land to train and 
equip volunteers to meet any emergency that may strike. 
are 


How the $50,000,000 co 
War Fund is Used no 


tot 


SERVICE TO THE ARMED FORCES - - - + + + + + + $25,000,000 pre 
Provides for the care, welfare and morale of the Army and Navy, including services to aut 
men in hospitals and during convalescence. © Provides an important link between the nec 
service men and their families; keeps the families from breaking up, supplies food, Pul 
shelter, medicine, and even jobs where necessary. © Provides essential medical and age. 
other supplies outside of standard Government equipment. ® Operates Red Cross head- S 
quarters at camps and naval stations. ® Enrolls blood donors and medical technologists 
for Army and Navy needs. @ Provides millions of surgical dressings, sweaters, socks, Bur 
etc. through volunteer workers. eligi 


DISASTER AND CIVILIAN EMERGENCY RELIEF .- - $10,000,000 oe 
Supplies emergency needs for food, clothing, shelter and medical attention for disaster — 
victims. ® Assists stricken families in repair of homes and other adjustments; provides hou; 
minimum reserves of essential relief supplies to prevent unnecessary delays. lord 
NEU * Ar Al Al + . a Pal Ps = rea 
CIVILIAN DEFENSE SERVICES -- +--+ - + + + + + $ 5,000,0009 ic 
Trains volunteers for home nursing and nurses’ aides. ® Trains nurses, men and women, dou 
for active duty with the Army and Navy. ® Trains volunteers in First Aid and accident ' 
prevention. ® Trains volunteers for work in Motor Corps, Canteen and Production. ® wha 
Instructs men, women and children in preparedness against explosive and incendiary 
bombs. ® Organizes for evacuation of children and their families from stricken areas. ® 
Assists Red Cross Chapters in establishing effective coordination of emergency relief 
with local and State defense authorities. 


SERVICE AND ASSISTANCE THROUGH CHAPTERS - - $ 4,000,000 


Gives assistance and service to the 3,740 Red Cross Chapters with their 6,131 Branches 
responsible for local Red Cross activities, particularly welfare work among the service 
men and their families. 


OTHER ACTIVITIES AND CONTINGENCIES - - - - - - $ 6,000,000 


Provides for unforeseen expansions in program and for new activities made necessary 
by unexpected developments. -. 


———————— 


a hd wg A 8 oo 


THE AMERICAN RED CROSS $50,000,000 WAR FUND 


Note to Red Cross Canvassers: Tear out this page and use it to 
better inform contributors how their donations are being expended. 
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T HAS been estimated that the 
American public will pay close to 
$5,000,000,000 in premiums for all 
forms of insurance during 1941. It 
has also been estimated that the total 
national income for 1941 will be 
close to $90,000,000,000. The ques- 
tion I want to ask is: “Who is get- 


ting the other $85,000,000,000 ?” 
Potential Market 


I know and you know that there 
are no priorities in the insurance 
business—that there is no lack of 
raw material—and that in marketing 
our product the surface has hardly 
been scratched. It is a real challenge 
to the insurance industry that at the 
present time less than 30% of the 
automobiles on the road have as 
necessary a form of protection as 
Public Liability and Property Dam- 
age—that less than 20% of the eli- 
gible home owners have Residence 
Burglary—that less than 18% of the 
eligible prospects for Fidelity Bonds 
have bought this coverage—and that 
only 25% of the store owners have 
bought the necessary Owners, Land- 
lords & Tenants protection. To 
reach this army of uninsured pros- 
pects, advertising can be of tremen- 
dous assistance—in telling the public 
what we have to sell and in helping 
our agents sell it. 


Sell the Uninsured 


Yes—the great opportunity for 
the insurance business in the future 
is in selling the uninsured. Every 
policy we have is designed for a 
definite need, but it is necessary for 
the salesman to demonstrate this 
need so effectively that the prospect 
will logically conclude that he can 
no longer do without the protection. 
Most agents can sell their friends 
and relatives but the really success- 
ful agent must be able to sell thou- 
sands of others in his community 
who cannot be called either friends 
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Custer home at Fort Lincoln. Mrs. Custer was a devo’ 


é 


CANVASS 


or relatives. In other words, to be 
really successful, an agent, today, 
must know how to sell on a cold- 
canvass basis—and do it. 


Advertising 


In the past, many agents have 
fallen down trying to sell on this 
basis, but today, with all the aids 


that are offered them by the adver- 
tising departments of the various 
companies no salesman needs to sell 
on a strictly “cold canvass”’ basis be- 
cause advertising—properly used- 
can make “cold canvass at least luke- 
warm.” 


Inventory Booklet 


I know one agent who has been 
very successful in the use of an 
“Inventory Booklet” in calling on 
people not known to him. He simply 
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by FRANCIS W. POTTER, 


Field Supervisor, 
Aetna Casualty and Surety 
Company 


states to the man’s secretary: “I 
want to see Mr. Jones concerning 
something for his safe deposit box.” 
Upon entering Mr. Jones’ office he 
says: “Mr. Jones, you may not real- 
ize that in the event of a fire at your 
home, you can only collect when 
you can substantiate your loss. Of 
course if your dwelling is burned 
that is a very difficult thing to do. 
For that reason, I have brought 
along this inventory booklet. You 
and your wife, at your leisure, can 
inventory each room in your house 
and then keep this inventory in your 
safe deposit box. After you have 
made this inventory I will be very 
glad to check with you as to whether 
you have sufficient insurance to 
cover all the many items.” Practi- 
cally every company has some form 
of Inventory Booklet available and 
if these booklets are properly used, 
we know they will make the task of 
salesmen much easier. 


Presentation Folders 


Also, the use of presentation fold- 
ers properly prepared in advance is 
very helpful in creating interest at 
the start of an interview and holding 
that interest throughout an inter- 
view. Every salesman should have 
some form of presentation folder 
for use during an interview. 

In selling Accident Insurance to a 
housewife, for example, we have a 
folder for use by our agents which 
is especially designed for this type 
of prospect—a folder which clearly 
outlines the amounts of insurance 
which the policy provides, the cost, 

(Continued on the next page) 
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tee of photography and kept a dark room for developing pictures. Children used to hide there when playing games. 


See a 





Cold Canvas—Continued 


and some of the reasons why such 
protection is needed. Similar forms 
also are available for other types 
of prospects and our agents report 
that they are extremely effective 
in attracting attention and holding 
interest. 


Sales Kit 


When the new Comprehensive 
Liability Policy was announced, our 


Sales and Advertising Departments 
collaborated in producing a complete 
sales kit for use by agents. The kit 
included (1) a folder that was to be 
be mailed to prospects by the agent, 
paving the way for his personal 
call; (2) a little pamphlet called 
“Compare the Protection” which 
was designed to help the agent bring 
out the extra benefits of the new 
form; (3) a booklet telling the agent 
how to complete the survey of ex- 
posures and telling him why each 
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question was asked and what infor. 
mation to look for; and finally (4) 4 
complete proposal form to be used in 
selling the prospect after the survey 
had been completed. All the way 
through, the aim was to get the 
agent interested in selling this form, 
to give him the necessary tools to 
work with and to make his job of 
selling just as easy as possible. The 
very satisfactory results obtained 
clearly indicate that if the proper 
sales and advertising material is fur- 
nished to an agent, and he is shown 
the opportunities for making more 
money, he will go out and demon- 
strate that he can sell. 


Picture Aids 


We have found that folders which 
contain pictures—either drawings or 
photographs—are very helpful to 
our salesmen. For example, on a 
Personal Liability folder, we show 
pictures of a messenger boy slipping 
on the sidewalk of a man’s home, of 
a caddy being hit by a golf ball, ofa 
wife putting the end of an umbrella 
in a passer-by’s eye, of a hunter 
accidentally shooting a companion, 
and so on. It is so much easier for 
the agent to tell about these things 
if he has something in front of him 
that he can show, something which 
will not only help hold the prospect's 
interest but help him SEE and mor 
fully appreciate the hazards which 
need to be insured against. 

The public has the money to spend 
for insurance. It is up to the Sales 
and Advertising departments to pro- 
duce material—whether circulars, 
letters, sales presentation folders or 
what have you—which will not onl) 
help create in the public’s mind the 
need for insurance but will help the 
salesmen explain that need. 





From an address before the Insurance Advertising 
Conference. 


MAIL ANNUAL STATEMENTS 


tt LL reports and __ financial 

statements of insurance com- 
panies with reference to condition 
of their business which they are te 
quired to file with the insurance de- 
partments of the various states 
which they are transacting business 
are ‘letters’ and may not be tor 
warded by private express without 
the payment of postage.”—U. » 
Postal Regulation. 
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HE last home of General George 

Armstrong Custer was at Fort Lincoln, 
North Dakota, where he assumed command 
of United States troops in that territory. 
The Custer’s quarters were a far cry from 
the comforts and conveniences of the States 
(Dakota being then a territory). The walls, 
wrote Mrs. Custer, were unpapered and 
not even tinted; it took a struggle to get 
the windows up and they were held open 
by props. Each room had an old-fashioned 
box-stove, such as our grandfathers gathered 
‘round in country school-houses, and the 
sun pouring through the windows was 
unchecked by even a primitive blind. 

One of the General’s tasks was to hang 
pictures and mend the broken neck of a 
military statuette called “Wounded to the 
Rear.. When joshed by Mrs. Custer for 
the goiter-like appearance of the patched 
neck he apologetically explained that “a 
restoration’ was not equal to the original. 
Custer’s library, which he decorated him- 
self, was replete with animal heads and 
other trophies of the hunt. Their pets were 
many, including at various times, a badger, 





Custer home at Fort Lincoln. Mrs. Custer was a devotee of photography and kept a dark room for developin 
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porcupine, raccoon, prairie-dog and a 
wild turkey. Mrs. Custer revolted when 
a wildcat was brought in, and never quite 
became reconciled to a field mouse which 
the general tamed. “Women are not re- 
sponsible for their fear of mice; she said, 
“they are born so.” 

Custer was also an author. Doubting 
his own ability at first, he had to be 
induced to write by publishers and by 
but 


returning once from an Eastern trip he 


his wife. He seldom read novels 


General and Mrs. Custer in his study at Fort Lincoln. 
Note pictures of Custer and Sheridan on wall. 
































g pictures. Children used to hide there when playing games. 





brought back a book profusely marked 
for his wife’s benefit. She too, in his 
absence, had read and marked a book for 
him. Upon comparison they discovered it 
to be the same volume—a novel! 

After Custer’s death 
Little Big Horn, Mrs. Custer took up her 


in the Battle of 


abode in New York City and was for 
many years one of the most picturesque 
residents of the Murray Hill section. 
It was one of her graceful gestures to 
her husband’s memory that she would 
answer with her own hand all the letters 
she received She 
died in 1933 and was buried at the 
Military Academy, West Point. Q The 
Home, through its 


is America’s leading protector of American 


from old soldiers. 
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NEW YORK 
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This is one in a series of advertisements appearing in THE AMERICAN HOME 


The Custer home at Fort Lincoln. Mrs. Custer was a devotee of photography and kept a dark room for developing pictures. Children used to hide there when playing games. 
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and some of the reasons why such 
protection is needed. Similar forms 
also are available for other types 
of prospects and our agents report 
that they are extremely effective 
in attracting attention and holding 
interest. 


Sales and Advertising Departments 
collaborated in producing a complete 
sales kit for use by agents. The kit 
included (1) a folder that was to be 
be mailed to prospects by the agent, 
paving the way for his personal 
call; (2) a little pamphlet called 
“Compare the Protection” which 
was designed to help the agent bring 
out the extra benefits of the new 
form; (3) a booklet telling the agent 
how to complete the survey of ex- 
posures and telling him why each 


Sales Kit 


When the new Comprehensive 
Liability Policy was announced, our 
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question was asked and what infor. 
mation to look for ; and finally (4) g 
complete proposal form to be used in 
selling the prospect after the survey 
had been completed. All the way 
through, the aim was to get the 
agent interested in selling this form, 
to give him the necessary tools to 
work with and to make his job of 
selling just as easy as possible. The 
very satisfactory results obtained 
clearly indicate that if the proper 
sales and advertising material is fur- 
nished to an agent, and he is shown 
the opportunities for making more 
money, he will go out and demon- 
strate that he can sell. 


Picture Aids 


We have found that folders which 
contain pictures—either drawings or 
photographs—are very helpful to 
our salesmen. For example, on a 
Personal Liability folder, we show 
pictures of a messenger boy slipping 
on the sidewalk of a man’s home, of 
a caddy being hit by a golf ball, of a 
wife putting the end of an umbrella 
in a passer-by’s eye, of a hunter 
accidentally shooting a companion, 
and so on. It is so much easier for 
the agent to tell about these things 
if he has something in front of him 
that he can show, something which 
will not only help hold the prospect's 
interest but help him SEE and mor 
fully appreciate the hazards which 
need to be insured against. 

The public has the money to spend 
for insurance. It is up to the Sales 
and Advertising departments to pro- 
duce material—whether circulars, 
letters, sales presentation folders or 
what have you—which will not only 
help create in the public’s mind the 
need for insurance but will help the 
salesmen explain that need. 


From an address before the Insurance Advertising 
Conference. 


MAIL ANNUAL STATEMENTS 


it LL reports and __ financial 

statements of insurance com 
panies with reference to condition 
of their business which they are te 
quired to file with the insurance de- 
partments of the various states I 
which they are transacting business 
are ‘letters’ and may not be for 
warded by private express without 
the payment of postage.”—U. 9 
Postal Regulation. 
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HE last home of General George 

Armstrong Custer was at Fort Lincoln, 
North Dakota, where he assumed command 
of United States troops in that territory. 
The Custer’s quarters were a far cry from 
the comforts and conveniences of the States 
(Dakota being then a territory). The walls, 


wrote Mrs. Custer, were unpapered and 





not even tinted; it took a struggle to get 
the windows up and they were held open 
by props. Each room had an ‘old-fashioned 
box-stove, such as our grandfathers gathered 
‘round in country school-houses, and the 
sun pouring through the windows was 
unchecked by even a primitive blind. 

One of the General’s tasks was to hang 
pictures and mend the broken neck of a 
military statuette called “Wounded to the 
Rear.’ When joshed by Mrs. Custer for 
the goiter-like appearance of the patched 
neck he apologetically explained that “a 
restoration’ was not equal to the original. 
Custer’s library, which he decorated him- 
self, was replete with animal heads and 
other trophies of the hunt. Their pets were 
many, including at various times, a badger, 


Custer home at Fort Lincoln. Mrs. Custer was a devotee of photography and 


kept a dark room for developin 


ASS. weare t 





porcupine, raccoon, prairie-dog and a 
wild turkey. Mrs. Custer revolted when 
a wildcat was brought in, and never quite 
became reconciled to a field mouse which 
the general tamed. “Women are not re- 
sponsible for their fear of mice; she said, 
“they are born so.” 

Custer was also an author. Doubting 
his own ability at first, he had to be 
induced to write by publishers and by 
but 


returning once from an Eastern trip he 


his wife. He seldom read novels 


General and Mrs. Custer in his study at Fort Lincoln. 
Note pictures of Custer and Sheridan on wall. 

























g pictures. Children used to hide there when playing games. 


brought back a book profusely marked 


for his wife’s benefit. She too, in his 
absence, had read and marked a book for 
him. Upon comparison they discovered it 
to be the same volume—a novel! 

After Custer’s death in the Battle of 
Little Big Horn, Mrs. Custer took up her 
abode in New York City and was for 
many years one of the most picturesque 
residents of the Murray Hill section. 
It was one of her graceful gestures to 
her husband’s memory that she would 
answer with her own hand all the letters 
received She 
died in 1933 and buried at the 
Military Academy, West Point. The 
Home, 


is America’s leading protector of American 


she from old soldiers. 


was 


through its agents and brokers, 


Homes and the Homes of American Industry. 


* THE HOME « 


NEW YORK 


FIRE © AUTOMOBILE © MARINE INSURANCE 
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EMEMBER last month we said: ". . . our 

many publications are modernized from 
year to year and, as the need arises, new 
ones are issued"? Well, we've gone and done 
it! A new Best Service saw light of day on 
January I5th and, by the time you're read- 
ing this, the second issue will be out because 
this Service is of a fortnightly nature. 


The name of the new Service is BEST'S 
SPECIAL AGENTS' BULLETIN and—it's just 
that! Several months ago someone, in a 
thoughtful mood, said: "Isn't it odd that you 
publishers issue all sorts of books and maga- 
zines for the agents and for the companies 
but completely overlook the valuable liaison 
between the two—the special?" We looked 
into the matter and, by gosh, it was true— 
the special was a forgotten man! 


A NEW SERVICE... 


Our hearts bled for this lonely individual 
—a hard working guy and no one appreci- 
ated him! So, we began to plan. We talked 
to specials, state agents and company execu- 
tives all over the country. We instituted a 
painstaking research into what the special 
liked, needed and wanted. We made up 
dummy bulletins and queried some more. 
And—out of all this came BEST'S SPECIAL 
AGENTS' BULLETIN. 


The Bulletins (at present for fire insurance 
specials only, but a casualty running mate 
will soon follow) are four-page affairs de- 
voted to current, factual and inspirational 
material directly applicable to and designed 
for the special and state agents’ work. All 
data and news is digested to the bone and 
written in a free, non-technical style. In brief, 
it can be easily read and—remembered. 

























. . « FOR SPECIALS ONLY 


Two of each Bulletin's pages are taken up 
with Current Topics and Company Notes that 
directly affect the business and the terri- 
tories the specials serve. Another page con- 
tains Facts and Figures about the insurance 
business and taken directly from Best's an- 
nual publications. The fourth page, entitled 
Field Odds and Ends, is chock-full of sales 
ideas, hints and helps the special can pass on 
to favored agents. 


And that's not all. Best's Abstract Sheets 
—summary figures from all companies’ De- 
cember 3!st and June 30th financial state- 
ments—will be included with the Bulletin as 
rapidly as printed and, each subscriber gets 
a special file portfolio large enough to hold 
26 Bulletins or, a year's supply. The accept- 
ance of the Bulletins has been encouragingly 
enthusiastic, by both executives and specials, 
so—if you know a special—tip him off to a 
good thing. 
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"Hello, Smith Agency? Mr. Jones wants you to know he finally 
sold the Nelsons a policy last night so he won't be in today!" 


NURSE CONTEST DISCONTINUED 


ESPONDING to America’s call 

for all-out war effort, the 1942 
Accident and Health Insurance 
Week Committee has voted to con- 
vert a portion of its promotional 
fund for the Week into equipment 
to be presented to the American Red 
Cross. 

A combination ambulance blood 
donor truck and mobile field kitchen 
fully equipped for ambulance serv- 
ice with four stretcher compartment 
as well as a medical unit and mobile 
canteen is being purchased by the 
Committee and is to be presented to 
the national offices of the Red Cross 
as soon as it is ready for delivery. 

The Committee voted to forego 


the nationwide search for the typical 


American nurse originally planned 
before the outbreak of the war as 
one of the features of Accident and 
Health Week and instead to place 
the funds at the disposal of the Red 


Cross. Officers of the Red Cross 
were asked what equipment was 
most vitally needed and they sug- 
gested the three-way ambulance 
unit. The truck is to be equipped 
for emergency calls as well as mo- 
bile blood donation service and at a 
moment’s notice can be converted 
into disaster and air raid work. Its 
field kitchen can be set up for feed- 
ing large numbers of air raid or 
disaster victims. 

The Accident and Health Week’s 
original plans called for an award 
of a Defense Bond to be presented 
to the typical American nurse but 
Committee members decided that 
presentation of the ambulance unit 
was a matter of practical patriotism 
and decided to donate the prize 
money for the ambulance instead. 
Other plans for the Week are un- 
affected by the discontinuance of the 
contest. 


BEST'S FIRE AND CASUALTY NEWS 
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MAKE EVERY PAY-DAY.. 








A WAR MESSAGE 


to 





ALL EMPLOYERS 


* From the United States Treasury Department * 


Winninc Tuts War is going to take the mightiest effort 


America has ever made—in men, in materials, and in 
money! Every dollar, every dime that is not urgently 
needed for the civilian necessities of food, clothing, and 
shelter, must, if we are to secure final Victory, be put into 
the war effort. 

An important part of the billions required to produce 
the planes, tanks, ships, and guns our Army and Navy 
need must come from the sale of Defense Bonds. Only 
by regular, week by week, pay-day by pay-day invest- 
ment of the American people can this be done. 

This is the American way to win. This is the way to 
preserve our democratic way of life. 

Facing these facts, your Government needs, urgently . 
your cooperation with your employees in immediately 


enrolling them in a 


PAY-ROLL SAVINGS PLAN 


The Pay-Roll Savings Plan is simple and 


It provides, simply, for regular purchases by your em- 
ployees of United States Defense Bonds through system- 
atic—yet voluntary—pay-roll allotments. All you do is 


hold the total funds collected from these pay-roll allot- 


ments in a separate account and deliver a Defense Bond 
to the employee each time his allotments accumulate to 
an amount sufficient to purchase a Bond. 
The Pay-Roll Saving 


American Federation of Labor, the Congress for Indus- 


Plan has the approval of the 


} 1 


trial Organizatior , and the Railroad Brotherhoods. It is 


now in effect in several thousand companies varying in 
number of employees from 3 to over 10,000. 

In sending the coupon below, you are under no obliga- 
tion, other thar ir own interest in the future of your 


country, to install the Plan after you have given it your 


the name of your State Defense Bond admin 


can supply experienced aid in setting up the 


—today! 


d to companies in 


yyee Pay-Roll Savings aut 





consideration. You will receive—l, a booklet describing 


for 


the Plan works; 2, samples of free literature fur- 





imple 





orization card; and 4, 


rator who 





To get full facts, send the coupon below 


Or write, Treasury Department, Sec- 


tion B, 709 Twelfth St., NW., Washington, D. C. 


I 
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BOND DAY! 


U.S.Defense BONDS * STAMPS 


This space is a contribution to NATIONAL DEFENSE by Best’s Insurance News. 








HOW THE PAY-ROLL SAVINGS 
PLAN HELPS YOUR COUNTRY 


It provides immediate cash now to produce the finest, 
deadliest fighting equipment an Army and Navy ever 
needed to win 


It gives every American wage earner the opportunity for 
financial participation in National Defense. 


3y storing up wages, it will reduce the current demand 
for consumer goods while they are scarce, thus retarding 
inflation. 





It reduces the percentage of Defense financing 
be placed with banks, thus putting our emergency finar 


ing on a sounder basis 


that must 





It buildsa reserve buying power for the post-w 
" 


of civilian goods to keep our factori« unnin 
war 





It helps your employees provide for their future 
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surety companies have already 

played in the national war effort 
is impressive. They cooperated with 
the War Department to develop a 
comprehensive rating plan for gov- 
ernment construction work let on 
a “cost-plus-fixed-fee” basis. Under 
this plan all types of insurance com- 
panies charged the same rate, writ- 
ing insurance at cost. 

Another contribution of the cas- 
ualty and surety companies was the 
organization of the Insurance Com- 
mittee for the Protection of Ameri- 
can Industrial Plants. This com- 
mittee was composed of the heads 
of representative fire and casualty 
companies, both stock and mutual. 
The committee set as its goal the 
creation of an organization through 
which the engineering facilities of 
all insurance companies would be 
placed at the disposal of the Federal 
Government. Their particular pur- 
pose was to assist in the prevention 
of fires and accidents, so as to pre- 
vent the interruption of production 
in all plants having defense con- 
tracts. 


Te part which casualty and 


Plant Inspections 


The casualty companies were 
chiefly concerned with those plants 
on which workmen’s compensation 
or boiler and machinery liability in- 
surance was carried. During the 
past year casualty companies have 
made inspections of hundreds of 
plants. This is a voluntary contri- 
bution to the defense program where 
the insurance business has been 
most valuable. Its full cost is shared 
by the insurance companies. The 
special abilities and talents of hun- 
dreds of insurance company en- 
gineers, which could not be dupli- 
cated in any other way, have thus 
been placed at the full disposal of 
the Government of the United 
States. 

But all of us are anxious to do 
more. No doubt each of us during 
these past six weeks has asked him- 
self this question, “What can I do 
to help?” 
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THIS IS Our WAR 


_ by ROY L. DAVIS, 


Chicago Manager 
Association of Casualty and Surety 
Executives 


Until we are called for active war 
work, our job is at home, protecting 
and safeguarding the insurance in- 
terests of our clients. As the war 
effort grows, there will come from 
the public a demand for new cover- 
ages, as well as a need for more 
adequate protection to keep step 
with expanding payrolls and inven- 
tories. Also, the conversion of in- 
dustry to war work means a shifting 
in casualty and surety premiums. 
Many small firms will have to close 
their doors because of priorities and 
allocations of materials, and their 
employees will have to reduce dras- 
tically their insurance accounts. 

The alert insurance man _ will 
hedge against this shifting of busi- 
ness by doing several things: 

Ist. He will seek new contracts, 
both business and personal. 

2nd. He will carefully review the 
insurance requirements of his pres- 
ent clients, seeking to place addi- 
tional coverage where needed. 

3rd. He will create a volume of 
small coverages to replace the major 
risks that may go off the books, 

4th. He will keep posted and alert 
to the kaleidoscopic changes in our 
national economy, as well as in the 
insurance business. 

In this war efficient production is 
just as important as the actual fight- 
ing. War is no longer made by pro- 
fessional armies fighting on local 
battlefields. Every fighter at the 
front now requires nine men on the 
production lines. We must fully 
realize that the nine men behind the 
machines must do their vital part or 
else the one man behind the gun may 
meet disaster and defeat. To obtain 
maximum efficiency we cannot af- 
ford to waste anything. In particu- 
lar, we cannot afford to waste the 
time and the health and the energy 
of our civilian and industrial sol- 
diers. That is where the casualty 
insurance companies enter the pic- 
ture. Conservation and safety are 





two things with which we are most 
familiar and with which we are pre- 
pared to cope. 

We can leave the fighting tactics 
to our military and naval specialists, 
Sut we insurance men can and must 
promote the highest degree of eff- 
ciency and safety in industry, trans- 
portation and street traffic. In this 
respect we have a definite part in 
the production program of our na- 
tion. 


Accident Losses 


That the question of accidents 
and lost time is vital to our victory 
effort is proved by statistics. In 1940 
accidents to American workmen 
alone caused 44,000 deaths and 3- 
500,000 disabling injuries. These 
were not all incurred on the job. 
1,400,000 workers were injured 
while working, but 2,100,000 in- 
juries were suffered by the workers 
while at home or in the street. How- 
ever, we must realize that every 
worker who is injured or killed in 
a home accident or as a driver or 
pedestrian is as great a loss to our 
war effort as if he has been killed 
at a machine or in the factory. 

The loss of working time by 
reason of these civilian casualties 
reached the huge total of 420,000; 
000 man days. How much war 
effort and fighting equipment does 
this represent? This time lost by 
accidents would have built 60 battle- 
ships or 40,000 bombers or 260,00 
light tanks. The figures for 1941, 
which are not yet complete, indicate 
a sharp increase and may reach 
nearly 55,000 worker fatalities. The 
reduction of this terrible waste of 
manpower and loss of fighting 
strength is our safety task here on 
the home front. 

The part of the insurance frater- 
nity, therefore, is one of deep re 
sponsibility and service, which 1s 
most essential to the maintenance of 
our manpower, the production of 
our munitions and the ultimate goal 
—Victory. To that great task we 
consecrate ourselves, and all that we 
have and are. 


From an address before the Texas Agents 
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QUARANTINE *) 
MEASLES 
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Q ° It’s just human nature to “quaran- 
tine” possible accounts. You call on a 
man and find that, for one reason or 
THE another, he just isn’t a good prospect 
for you: whether you know it or not, 


"'M EAS LES” you mentally cross him off your list. 


But business today is not business 


SIGN IS OFF of 2 or 3 or 5 years ago. Situations 


are different, plant and equipment 


TH E DOOR are different, personnel is different. 


A formerly unpromising “suspect” for 
) ro Prospective Earnings Insurance may 
need this coverage above all else today. 





























A business, with a well-ordered port- 
folio of insurance in 1940, may have 
torn down, enlarged or changed with- 
out keeping its insurance in step 
with developments. It pays to find out. 


In these busy days, it’s important to 
get your basic idea over simply and 
quickly. Our point-of-sale presenta- 
tion portfolios are famous for their 
ability to do just that. We shall be 
glad to send them to you FREE and 
without obligation on your part. 
The coupon is for your convenience. 











National Fire Insurance Company of Hartford « Transcontinental Insurance Company 


Mechanics & Traders Insurance Company « Franklin National Insurance Company of New York NAME 


Home and Administrative Offices: Hartford, Connecticut ADDRESS 


Western Department: 175 West Jackson Boulevard, Chicago 
Pacific Department: 234 Bush Street, San Francisco 
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THE NATIONAL FIRE GROUP 
HARTFORD, CONN. 
Gentlemen: 

Please mail me, without obligation 


T 4 t N A T ] Oo N A L i ] R E G R re) U P {) quenel Sete Portfolio on Prospective Earnings 
nsurance 


{ ] Visual Sales Portfolio on Survey and Analysis 











‘SELLING TIPS 


-om the HOME OFFICE 


LUXURY TAXES 


OW do these taxes affect you? 
Perhaps they will not affect you 
personally, but as an insurance pro- 
ducer they will affect your clients. 
Effective October 1, 1941, the 
Federal Government has imposed a 
10% tax on all retail sales of jewelry 
and furs. This tax naturally affects 
the insurable value of all jewelry 
and fur items. 

Replacement costs have been in- 
creased 10% by the application of 
this tax alone, also the normal retail 
prices have increased ; therefore, we 
urge you to bring these facts to the 
attention of your clients in order 
that they may be protected by ade- 
quate insurance. 

All present schedules insured un- 
der Personal Jewelry, Fur and Per- 
sonal Property Floater policies 
should be reappraised to provide 
proper coverage for the policyholder. 
—The Messenger. 


x kk * 


MOUNTING COSTS 
OUNTING building and fur- 


nishing costs affect practically 
every fire risk in your books. The 
amount of fire insurance on a dwell- 
ing, or on home furnishings that 
was perfectly adequate five years 
ago, is likely to be all wrong today. 
And your job as an insurance ad- 
viser is all cut out for you. You are 
duty bound, in two ways, to check 
every fire policy against present day 
valuations. You must show your 
customers the danger . . . the false 
economy of not carrying enough in- 
surance to present value. Do this, 
and you will increase your commis- 
sions from dwelling and household 
furniture lines at least 25 per cent. 
—The Accelerator 
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SERVE THE DOCTOR 


F you want to be of greatest serv- 
ice to the doctors in your com- 
munity, recommend limits to your 
Physician’s Professional Liability 
clients and prospects sufficiently 
high to give protection against both 
large as well as small claims that 
may be brought by a _patient.— 
Aetna-izer. 
xk kk 


FOR WINTER VACATIONISTS 


HE vacation season may be over for some 

but there will be plenty of traveling this 
winter. A good chance to push the Tourist 
Floater. Remind prospects that tips to bell 
boys, taxi-drivers and porters are a tribute 
to service but not to safety. None of these 
public servants is financially responsible for 
the luggage entrusted to his care. 

Tourist baggage insurance covers a multi- 
tude of sins, despite the fact that it is more 
limited (and hence less expensive) than the 
general Personal Effects Floater Policy. It 
protects everything anyone who travels 
would be likely to carry except pianos, con- 
veyances, salesmen's samples, merchandise 
for sale or exhibition or theatrical prop- 
erty.—U. S. F. & G. Bulletin. 


kk * 
COLLISION COSTS 


HE emergency has made itself 

felt in various “bottlenecks” and 
“ceilings” but nowhere has it caused 
greater commotion than in the realm 
of traffic. Traffic accidents are tak- 
ing a terrific toll both in terms of 
human life and property. Reckless 
driving is bad enough at any time 
but under present conditions it is 
almost certain to result in wrecked 
cars. Nor can the careful driver 
escape having his fenders bent and 
twisted or even worse damage. Make 
the average motorist aware of the 
risks he runs without Automobile 
Collision insurance—The Messen- 
ger. 


AUTO OPPORTUNITY 
ENERAL MOTORS has can- 


celled all passenger car adver- 
tising. Other car manufacturers 
have followed or are expected to 
follow this lead shortly. Dealers 
must survive without any new cars 
to sell. What does this mean to you? 
It means that you have an oppor- 
tunity to put new Fire, Theft and 
Collision Insurance premiums on 
your books. There are hundreds of 
owners of cars two and three years 
old who do not carry these forms of 
insurance. Remind these people of 
the trend in used-car values; the 
cost and perhaps the difficulty of 
replacement in case of an uninsured 
loss; that the Actual Cash Value 
policy automatically keeps pace with 
the value of the insured’s car during 
the term of the policy, and the car is 
always insured one hundred per cent 
of his value—The Accelerator 


x 2 R 


VALUES ARE UP! 


HE new national defense tax on 

luxuries—jewelry, furs, firearms, 
cameras, sporting goods, etc.—cre- 
ates an insurance opportunity for 
you. 

A 10 per cent tax automatically 
increased the value of all jewelry 
and furs. This, combined with the 
general rise in prices, has caused 
many of your clients to become un- 
derinsured. 

We suggest, for your own protec- 
tion against criticism as well as for 
your clients’ protection, that you im- 
mediately call each policyholder’s 
attention to this situation, recom- 
mending new appraisals and a revi- 
sion of insured values.—Fireman’s 
Fund Record 
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HOME BUILDING 


EDIUM-PRICED homes are 

still being built despite the pres- 
ent emergency priority rules. The 
government has, in fact, done noth- 
ing to discourage the erection of 
homes of this type. Since building a 
home involves many disappoint- 
ments and worries for the owner, 
who wants to run the risk of being 
deluged with liability suits? Sell 
Owner’s Protective Liability insur- 
ance.—T he Messenger. 


x & ® 


SELLING TIME 


ALESMEN spend only about 15 

per cent of their time in actual 
contact with buyers! The other 85 
per cent of their time is consumed 
in waiting, traveling from prospect 
to prospect, or in necessary detail 
work ! 

Telephoning your prospects for 
an appointment—mailing a folder 
which tells him about the coverage 
you wish to discuss—are two devices 
which are often instrumental in cut- 
ting down waiting time. You get in 
with less waiting—you close quicker 
—when you first arouse your pros- 
pect’s interest.—_U, S. F. & G. Bul- 
letin 


x *k * 


PROTECTION FOR HIGHER 
VALUES 


FTER the lapse of years when 

the expressions “high cost of 
living” and “high wages” were con- 
sidered as matters of ancient history 
we find today these phrases again 
current. Nowadays “panic and de- 
pression” are considered in relation 
to the past—and the far distant 
future. The foremost thought now 
is “inflation.” 

One of the first classes of prop- 
erty to feel seriously the effects of 
inflationary tendencies through ris- 
ing costs is so-called luxury goods. 
Checks and balances have been im- 
posed by the Federal Government 
to prevent rising costs of necessities. 
While there have been some influ- 
ences retarding the price rise of lux- 
ury goods, the events of recent 
months bid fair to push their cost 
spiral upwards with increasing ve- 
locity, 
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Many of the so-called luxury 
goods are the products of master 
craftsmen of the invaded countries 
of Europe. These products, such as 
fine cameras, guns, lenses, micro- 
scopes and surveying instruments 
are becoming increasingly rare to- 
day because of the stoppage of im- 
ports from the European continent, 
and have, therefore, risen greatly in 
value. The over-running of Holland 
and Belgium by the invaders has cut 
off the supply of cut diamonds, par- 
ticularly those of smaller sizes. 
Jewelry prices as a result have in- 
creased tremendously.—U. S. F. & 
G. Bulletin. 
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PAY DAY 


AY DAY at the coal mines, pay day at 

the steel mills, the oil fields, the ship- 
building yards, the factories employed for 
defense purposes, the raw material houses, 
the textile mills, the machine shops —pay 
day almost everywhere is now a far happier 
event than it was in the days of depression. 

Call it artificial prosperity or a war-time 
boom, the fact remains that there is prob- 
ably no community, over 1,000 in population, 
in this country today where individuals are 
not investing in jewelry. 

What does this mean to the local agent? 
Plenty. It signifies to him that he should 
chart his production program to allow for a 
drive for jewelry floater assureds.—Aetna- 
izer. 
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WASTE 


OW more than ever before is 

great emphasis being placed 
upon the vital importance of fire 
prevention and conservation of 
property, particularly with relation 
to National Defense. That is as it 
should be. The “fire waste” in any 
period is appalling. So much of it 
could be avoided, but we are a care- 
less and extravagant people. No 
longer can we afford to be so. 

We think largely in terms of 
money or property. We think too 
little in terms of time. ‘Time is 
money” and property represents 
money ; therefore, since things that 
are equal to the same thing are equal 
to each other, time is property. We 
would not think of trespassing upon 
other people’s property, yet count- 
less hours of their time are wasted 
by thoughtlessness or indifference 
toward their rights—time _ that 
should be devoted, now more than 
ever before, to essentials and worth- 
while activities. 


National Defense has taken s6 
many people from their normal pur- 
suits that general business is finding 
it increasingly difficult to get its 
work done, hence there is no room 
for waste. It becomes the serious 
duty of everybody to do everything 
possible toward preventing waste of 
any kind. 

Consider the simple example of a 
letter that requires for answer the 
expenditure of perhaps five minutes. 
Failure to answer or failure to an- 
swer completely costs time of the 
several people who must handle and 
review the file as it goes into and 
out of “Suspense.” Every insurance 
agent knows what “Suspense”’ is. 
Every item that must be “followed 
up” because somebody has been 
thoughtless or careless causes waste 
of time and money, since “Sus- 
pense” requires attention by the rat- 
ing offices, the Home Office under- 
writers or accountants, the fieldmen 
and—lastly—the agents themselves. 
—Loyalty Group. 
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BE MODERN 
S YMBINATION Residence In- 


surance is the modern way of 
safeguarding a home—a complete 
and comprehensive schedule of pro- 
tection in one policy instead of 
many. The public is aware of the 
fact that insurance today can be 
purchased to fit the individual need, 
whether commercial or personal, on 
a one or two policy basis, and it 
knows that this way is superior to 
the old fashioned method of having 
dozens of contracts, with possible 
loopholes in the coverage. 
Throughout the country many 
new homes are being built and 
people are making more money. 
Consequently, this is an excellent 
time to solicit Combination Resi- 
dence insurance. There is little com- 
petition in the solicitation of this 
line. In the past year, | found only 
17 out of the thousands of prospects 
that I called on who were carrying 
this complete protection. A review 
of your present files will reveal 
many prospects. Owners of homes, 
valued at $10,000 or more, especially 
where you are now insuring them 
under a Residence Burglary or Lia- 
bility policy, are excellent prospects. 
—Aetna-izer. 
(Continued on the next page) 











Here’s ANOTHER 
good Policy.... 





WORKMEN'S 
COMPENSATION 
INSURANCE 











— And the Bituminous 
Casualty writes it! 


We're sure our agents 
share our pride in a job 

well done—over 24 years of 
successful specialization 

in a line regarded as a 
hazardous one by many 
underwriters. 


HONESTY has had a lot to 
do with that success, too. 

* Honesty in agency relations, 
safety engineering service 
and claim adjustments. 


We’ve been honest with 
ourselves, too — honest 
enough to know that to 
quit serving best, is to 
quit growing. 


We're still growing! 


May we tell you more 
about it? 


mInNOUS CaSuaiy, 


Bite ORPORATION 


ROCK ISLAND ILLEINOES 











CUSTOMER CONTROL 


N THE world of retailing there is 

a new business method known as 
“customer control.” It consists of 
analyzing the buying habits of each 
customer in order to advertise di- 
rectly with individual appeals. It is 
simplicity itself, and it makes many 
sales. 

Set up your own “customer con- 
trol.” Compose a list of present and 
prospective policyholders. Analyze 
the individual needs of each one. 
Check every risk. Find out which 
coverages are incomplete, where 
coverages don’t exist, where money 
can be saved, how protection can be 
extended—U. S. F. & G. Bulletin. 
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SEVEN RULES FOR SUCCESS 


(1) Avoid those who are unsuccessful. (2) 
Use simple language—that which can easily 
be understood. (3) Avoid waste effort 
both in soliciting the application and or- 
ganizing the sales talk. (4) Become a good 
prospector—the job of prospecting must be 
carried on simultaneously with selling—ask 
for two prospects at each talk. (5) Continu- 
ously strive for self-improvement. (6) Realize 
that it is necessary to pay tribute to drud- 
gery. (7) Make one new acquaintance every 
day.—A. L. Dern, Lincoln National. 
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APPRECIATION vs. 
DEPRECIATION 


at HAT is my property worth 
today?” is a question that 
is being frequently asked. 

The present and future status of 
prices and values is unpredictable, 
but we do know that during the past 
recent months a great deal of pub- 
licity has been given to increased 
construction prices; these prices 
probably will continue to rise until 
the present demand created by the 
defense program levels off. 

The price ceiling for property al- 
ready constructed is logically deter- 
mined by the present day price of 
building. While lumber and other 
material prices have increased, it is 
fundamental that labor costs under- 
lie all prices; since the labor cost 
is of equal importance in the total 
cost of a building we must carefully 
consider the possible result of in- 
creases in labor rates, and adjust- 
ment in working hours, as well as 
the effect of this result on the cost 
of lumber and other building ma- 
terials—Fireman’s Fund Record. 











SELECTIVE RENEWALS 
NSURANCE has an advantage no 


other business has. The things in. 
surance sells; to wit, policies, defi- 
nitely, by their very terms, come to 
an end at a certain definite time. In 
most instances, those policies are for 
the period of one year. Of course, 
we do have policies extending for 
three and even five years and we 
have heard of those with longer 
terms, but the great bulk of the poli- 
cies we sell come to an end by their 
very terms, generally one year after 
their issue. 

In other words, we have a large 
number of policies we know just 
where to go to get and just of whom 
to get them and just when to get 
them. We have, therefore, these 
sales opportunities ever right under 
our eyes. Let us see to it that, in 
every possible way, we take advan- 
tage of this unusual opportunity the 
insurance business affords and thus 
build up in increasing volume those 
“selective renewals,” and those “se- 
lective sellers,’ the policies which, 
in the long run, are bound to give us 
that necessary underwriting profit. 

—The Employers’ Pioneer. 
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WHY WOULDN'T HE BE 
CRAZY? 


F YOU pass a car on a blind curve 

don’t expect the fellow coming the 
other way to be sensible about it and 
go off the road and out in the field 
to let you by. He’s just crazy enough 
to run right into you because you are 
on his side of the road. 

If you like to pass on a hill don! 
be surprised if a car comes over the 
crest, and the driver doesn’t leap 
over or under you. That would bk 
the sane thing to do, but he’s crazy. 
Yes, he’s crazy, but you are rude and 
that’s why he’s crazy. 

Today we put a premium of 
agility rather than civility. 

Wide roads won’t prevent act: 
dents, so long as they continue t 
fill up with narrow people. 

Good brakes on cars are no prt 
tection against bad breaks in be 
havior. 

The problem of automobile fatal 
ities will not be solved around tht 
drafting board, but around the fan 
ily table—Panhandle Refining Com 
pany. 
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HOW TO WISELY PLAN 
YOUR 1942 CAMPAIGN 


Maybe we can give you ideas. 


PRACTICAL PROSPECTING, a complete, 
tested agency sales plan gives you a plan of action. 
FIRST, it shows you how to make a thorough 
analysis of your market—how to compile a highly 
potential prospect list—how to organize your file 
to give you finger-tip access to this valuable mar- 


ket information. 


SECOND, it shows you how to organize your 
solicitation work with no wasting of time, shoe 
leather, or gasoline. It gives you a simple zon- 
ing plan that enables you to cover your market 


in an orderly and thorough fashion. 


FOURTH, it shows you how to increase your 
ratio of sales to calls through the scientific use 
of direct mail advertising. It gives you simple 
instructions on how to increase your selling eff- 
ciency over the so-called “cold turkey” method 
of selling. 


FIFTH, it shows you how to set up an easily 
maintained check-up system on yourself—how to 
disclose your weak points as well as your strong 
—how to be your own sales manager in the real 
sense of the word. 


SEND FOR BOOKLET 


d curve . : A copy of PRACTICAL PROSPECTING is 
ing the THIRD, it shows you how to plan your cam- ; ? ie ae 4 
tee eneagy wes P : available to you without any obligations. Use 
he field ——" ane a ee ie ae ae the coupon below, and see for yourself how you, 
enough sales quotas for yourself—how to gauge your too, might convert the ideas it contains into dol- 
you art sales effort to fill your established quotas. lars for yourself. 
iI) don't 
yver the 
rt leap ie 
ould | MILLERS NATIONAL INSURANCE CO 
s crazy ° 
“| ILLINOIS FIRE INSURANCE CO 
* 
jum ot 
HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 

nt act Please forward a copy of PRACTICAL PROSPECTING. I understand there is no obligation 
tinue to on my part. 
no pro 
in be 

Se RO TE Ne, Ne diskatchinnuapepebebadswesaksauneaaien B. I. N. 2-42 
le fatal 
yund. the 
the fan SERVICE HEADQUARTERS OR ALERT AGENTS 


ng Cot 


t+ we ke ke &e *& x *§ kK k& * 


FO 
Ty NEWS R FEBRUARY, 1942 37 








38 


PROTECTION . 


The changing world brings into vogue new styles 
in protection—for individuals and institutions. 
One of the latest of these developments is in the 
field of banking. 

The new style in protection for banks is a bank- 
er’s blanket bond which revises old insuring prac- 
tice. No longer is the premium determined by the 
average experience of all banks. 


Instead, a bank's own record—its own particular 





“Unforeseen events... need not change and shape the course of man’s affairs” 


The Maryland has long been 
one of the first to foster im- 
provements in casualty-surety 
lines. Maryland advertisements 
appear continuously in... 


TIME FORTUNE 
NEWSWEEK 
U.S.NEWS BUSINESS WEEK 





.. NEW STYLE 


loss experience—sets the rate. The better the rec- 
ord the lower the rate. 

An untarnished loss record is now more than 
something for a bank to be proud of. 


Thus, The Maryland, together with other in- 


surance companies, rewards good bank manage- 
ment with a saving... and demonstrates its fit- 


ness to serve in the modern American economy. 


Maryland Casualty Company, Baltimore. 


THE MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 
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MIPS 


HE following notes were taken 

at the recent annual convention 

of the California Association of 
Insurance Agents, and it is hoped 
that if they are read with a generous 
degree of imagination they will be 
of assistance to producers. 

Education: Agents should educate 
their employees to know the insur- 
ance business. Untrained employees 
are expensive. Your office staff 
should be trained to sell when you 
are out. One agent told of an in- 
stance where a young lady in his 
office described the extended cover- 
age contract on a small dwelling 
policy to a home owner so effectively 
that six months later his agency got 
a $70,000 apartment house risk from 
the same man. 

Telephone: Intelligent telephone 
service will produce a lot of busi- 
ness—the reverse loses both good- 
will and business. 

Economy of operation: One agent 
said that you can’t do today’s work 
with yesterday’s equipment and be 
in business tomorrow. Proper rec- 
ords and efficient help build con- 
fidence. 


Time Control 


Time control: If you make your- 
self find a half hour extra each day 
for soliciting, you will add twenty 
extra full 7-hour days to your pro- 
duction efforts each year. An agent 
wastes valuable production time do- 
ing anything that can be done by 
employees. 

Policies should be personally de- 
livered wherever possible. This gives 
opportunities to present other cov- 
erages, 

Exclusions in the average policy 
offer opportunities for additional 
sales, 

Service inspections: In order to 
emphasize value of agency service, 
and overcome mutual price-cutting, 
a member of the agent’s organiza- 
lion or a field man should inspect 
mportant risks frequently. 

Use prospect’s language: For in- 
Stance, don’t say, “We will insure 


FOR FEBRUARY, 1942 


Producers 


you against windstoyn damage,” but 
rather, “We will pay for damage 
done to your property by wind.” 

Line record: Keep a line record 
for each client so that when he tele- 
phones you will have a complete 
picture of his coverage—or lack of 
it. Where a client has declined es- 
sential coverage, get him to acknowl- 
edge this in writing, or at least have 
a record in your file of submission 
and positive declination. 

Program selling: Sell your agency 
and the service it offers rather than 
policies. One agent told of spending 
over an hour with a prospect in the 
sale of a small furniture policy, but, 
having sold the prospect on the value 
of agency service he later wrote a 
large policy on a business block in 
ten minutes. 


Surveys 


Surveys: Criticism of present 
coverage should be constructive. 
Emphasize essential coverages to 
guard against large losses rather 
than small losses which happen with 
greater frequency. In connection 
with the latter, describe available 
coverage, but don’t press until the 
former are thoroughly understood. 
Be thoroughly familiar with your 
own survey and present it by special 
appointment. One agent got a laugh 
by describing an incompetent agent 
who delivered a survey, made up by 
a special agent, and when asked 
some question said, “I can’t answer 
because I haven’t read the survey 
myself.” 

Values: Comb over existing busi- 
ness and increase insurance to con- 
form to higher values, particularly 
when policies carry coinsurance or 
average clauses. 

Income insurance: Sell as part of 
fire insurance program rather than 
special line. All business and manu- 


by RAYMOND L. ELLIS, 


Assistant Vice-President, 
Fireman's Fund Group, 


Head Office 


facturing establishments should be 
contacted anew for business inter- 
ruption coverage. A banker is inter- 
ested in keeping his credit risks 
good. If it is properly explained he 
will help you sell use and occupancy 
insurance by recommending its value 
to borrowers. 

Rental insurance should be placed 
on all income properties. 

Leasehold insurance: Don’t over- 
look the possibilities for leasehold 
insurance now that rents are up and 
vacancies few. 

Accounts recewable: Ask your 
clients how they would go about col- 
lecting from customers if they lost 
all their credit records. 


Loss Adjustments 


Loss adjustments: Advise insured 
what to do; stay with client and ad- 
juster until loss is settled. Empha- 
size importance of agency service in 
adjustments. Your presence will 
avoid trouble and keep insured from 
becoming excited. You have taken 
his money for many years, and he 
wants you to be there in his moment 
of difficulty. A fire is the most ex- 
citing moment in a man’s life—ex- 
cept when he is getting married. 

Loss form: One agent has a form 
for taking loss reports of all kinds. 
This form contains pertinent infor- 
mation such as date and type of loss, 
adjuster, and amount paid. Form is 
kept itt open file subject to weekly 
check-up until disposed of. It has 
helped to cut down time required 

(Continued on the next page) 
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Tips for Producers—Continued 
for loss adjustment at least 50 pet 
cent. 

Prospects: Present clients; busi- 
ness contacts; building permits; es- 
tates in probate ; moving companies ; 
realty transfers; clubs; banks and 
financial institutions; contractor 
groups; license lists; attorneys; 
newspapers ; chambers of commerce ; 
fraternal organizations and_ social 
contacts. 

FF. H. A, loans: Make strong ef- 
fort to get insurance on dwellings 
financed under F. H. A. loans. Such 
business is almost automatically re- 
tained for duration of loan. It has 
been estimated that urban home 
financing for the first nine months 
of 1941 amounted to over $3,000,- 
000,000, 








Bid openings: Attend them; talk 
to contractors about clients who are 
subcontractors and who may be 
available for subcontract work. 

Reciprocity: Develop goodwill 
among your clients by recommend- 
ing them to each other. One agent 
told of a contractor who called to 
tell him his daughter was going to 
be married, and the agent promptly 
helped in the sale of an engagement 
and wedding ring for a jeweler 
client. 

Architects: Work with your archi- 
tect friends; they have a habit of 
going their way unless you demon- 
strate the value of your service. 

New construction: Always check 
plans for new buildings of clients 
to minimize loss possibilities and 
keep rates at a minimum. 














“We can help You!”"—says American business in 
time of peril. It's a man-to-man statement of con- 
fidence and helpfulness! * * “We can help You” 
is this Company's all-inclusive slogan. It ex- 
presses concisely our attitude toward the Ameri- 
can agent. Most notably it expresses the agent's 
efforts to deliver to his public peace of mind— 
that priceless ingredient of insurance! 


ot oe 10 FARMERS INSURANCE COMPANY 


a / 


Chartered 1848, LeRoy, Ohio 


MEMBER °* 
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THE NATIONAL BOARD OF FIRE UNDERWRITERS 








Automatic sprinklers: An agent 
who was asleep at the switch in not 
recommending automatic sprinklers 
on a risk which grew from a small 
amount to $1,500,000 lost the busi- 
ness to a competitor who showed 
that the cost of sprinklering could 
be paid for in seven years ; the ¢om- 
petitor also got $25,000 in casualt 
business. ; 


Burglary Sales 


Key to burglary sales: Follow 
program: “What it is—what it will 
do—to whom it should be sold.” 
The prospect wants to know what 
he gets for his money, so talk his 
language, not yours. 

Did you know?—A__ residence 
burglary policy covers damage by 
vandalism to the interior of the 
dwelling. There is no coverage for 
stamp collections under Sub-Divi- 
sion “A.” Safe policy can cover tw 
or more safes at one location without 
increase in cost. “Tops” is a fitting 
description of the theft outside 
premises coverage which replaces 
the old personal hold-up endorse- 
ment ; read the protection your client 


gets. 
Competition 


Non-stock competition: There are 
two kinds—defensive and offensive 
Protect against the first by thor- 
oughly servicing your business, and 
use the second in seeking oppor- 
tunities to demonstrate value of your 
service on competitor’s risks. Until 
loss occurs, any -policy is just 0 
promise to pay! Lines which have 
been written by non-stock companies 
for years are particularly susceptible 
to intelligently programmed selling 
efforts. One agent got a big line be 
cause the mutual’s blanket polity 
didn’t “blanket”—several properties 
were omitted. Another obtained 2 
line by calling the attention of the 
treasurer of a corporation to the fae 
that liability for reciprocal assess 
ments was not included in the com 
pany’s financial statement. 

Purchasing power: About 70 pet 
cent of the people who own cats 
haven’t carried proper insuramce. 
Most of them will now have mort 
money with which to buy coverage 
Farm income will be $13,000,00- 
000 next year, with corresponding 
opportunities for rural agents. 


Fireman's Fund Record 
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DUNSEL 


NE of the hardest tasks tha 
confronts industry today is 


preparation 


for emergency. 


But what emergency? In what form 
will the blow be struck—if it is 


struck? Will 


the attack be 


made 


from the outside or inside, or both? 
Won't present available equipment 
he adequate for the protection of 
plants operating at full speed for 


defense ? 


Well, to answer all these 


questions we'd need a lot more space 
than is now available. 
At the outset let us make our- 


selves clear. 


We believe that 


the 


“business as usual’’ philosophy has 
no place in American industry, and 
that applies just as surely to safety 
and plant protection as it does to 


production methods. 


A few tragic 


examples such as the recent fires and 
explosions which have been visited 
upon our eastern seaboard point a 
moral which should not be missed. 
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That moral is, in times of interna- 
tional strife like these, prepare for 
the worst and then give thanks if the 
worst does not occur. In other 
words, if you are planning on plant 
protection against fire, explosion, 
bombing, sabotage or any other 
catastrophe consider the worst 
which may occur and strive to be 
prepared. 


How Best Prepare 


You may ask, “How may we best 
prepare for emergencies in our 
plant?” That question can best be 
answered by asking you a question 
first. Is your plant considered to be 
adequately protected against emer- 
gencies in ordinary times? If it is, 
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Courtesy, American Red Cross 


Mobile Red Cross Unit 
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DEFENSE 


by JOHN B. DUNNE, 


Instructor of First Aid, 
General Electric Co. 


on 


you have a good foundation 
which to build a plant protection 
program adequate to meet the de- 
mands of a time of crisis ‘like the 
present. For instance, is your plant 
properly protected against fire? 
Does it live up to the requirements 
of the National Board of Fire Un- 
derwriters ? Further, have you made 
provisions for caring for injured 
employees promptly and thoroughly ? 
If you have your house in order 
already you have made an excellent 
start toward preparation for ex- 
traordinary emergencies which 
might arise in a world at war. 

It is now necessary to consider 
further steps to prepare for un- 
pleasant eventualities. These steps 
include : 

1. Creation of an auxiliary de- 
fense organization to augment all 
existing services and provide new 
ones where needed. 

2. Addition of new equipment 
and improvement of present protec- 
tive devices. 

3. Training a large number of 
employees as First Aid workers to 
supplement the present First Aid 
facilities. 

4+. Taking steps to coordinate the 
plant defense plans with those of 
local protective agencies i.e. police 
department, fire department, Red 
Cross, and Civilian Defense organi- 
zation. 


Steps Discussed 


Under the first step it can be seen 
readily that there will be need for 
trained auxiliary firemen. There 
will be a need for crews of rescue 

(Continued on the next page) 
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Counsel for the Defense—Continued 


workers and air raid wardens. 
Additional guards for the plant will 
be necessary and an improved sys- 
tem of investigating new employees 
and keeping tab on old employees 
must be employed. Men will be 
needed who have received training 
in emergency repair and replacement 
of power lines and water mains, etc. 
Such auxiliary workers must receive 
training not only in the theory of 
their work but they must be given 
adequate time to practice. 

As to the purchase of new equip- 
ment and the survey of existing 
protective devices this must be done 
with an eye to what might possibly 
occur in the way of fire, explosion 
or collapse of buildings. It should 
be remembered that if your plant is 
visited by a sabotage fire, there prob- 
ably will be other decoy fires in the 
surrounding community. This will 
put a tremendous burden on your 
fire-fighting apparatus. Plans should 
be made to have an_ efficiently 
equipped force which can carry on 
until outside help arrives. Whatever 
new equipment you decide to pur- 
chase, make sure there are crews 
adequately trained to handle it eff- 
ciently. 


First Aid Essential 


Concerning the third step in prep- 
aration for any emergency, it must 
be remembered that there will no 
doubt be casualties, Plans must be 
made to expedite the care of these 








Training with plant apparatus 


injured employees. The present fa- 
cilities you have will, no doubt, prove 
wholly inadequate to care for a size- 
able number of workers who have 
suffered injuries. The national office 
of Civilian Defense has recom- 
mended that small plants train 5% 
of their employees in Red Cross 
First Aid and large organizations 
should plan on training 2 or 3%. 
These figures are probably too con- 
servative. If an emergency does 
occur, it will be comforting to know 
that any person who suffers an in- 
jury will receive the care of a trained 





First aiders handling "casualty" with broken neck 


First Aid worker, before Medical 
aid can be provided. Under the Firs 
Aid workers there should be sufi- 
cient numbers of Rescue Workers 
who will be trained in_ stretcher 
handling and problems of transport- 
ing the injured. The First Aid units 
must be provided with ample sup- 
plies of blankets, stretchers, first aid 
kits, splints, ete. 

Regarding the fourth step it wil 
be found that community cooper- 
tion will be indispensable if a major 
disaster occurs. The plant may bk 
self-sufficing in normal times, but 
when a catastrophe strikes there wil 
be great need for outside aid. Plans 
should be laid with the local fire 
police and Red Cross officials for 
cooperative efforts in time of emer 
gency. Such long range planning 
will prove a great blessing if th 
need for the services of these aget- 
cies does arise. The local civilia 
defense authorities will be helpfu 
in providing instruction for volut- 
teer members of the Auxiliary De 
fense Corps. The local chapter 0 
the Red Cross can be of great sett 
ice in the training of First Aid ant 
rescue workers. When you @# 
working on plans for plant defens 
don’t fail to enlist the aid of exist 
ing agencies in your community. 

Procrastination should have ® 
place in your preparations. Ths 
we can tersely state our “counsel fot 
defense,” Prepare Adequately, Pr 


pare Now! 
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Condensed Statement as of December 31, 194! 


ASSETS 

ces OE) RD OIE SID = 6.5 5's wow asad esinlemia orslSh pbs eels daw Gwmcaneedens . $ 3,709,346.54 
Bonbs, AMORTIZED VALUE 

ee ae ne ee $ 5,147,028.88 

Canadian Government (Statutory Deposit in Canada) ...... 302,579.97 

ae, “SC OMEy GE TUOIIOE 6 ico kc cdcawccccdescssces 7,276,451.88 

ET i 5 brvicG-w KN UA EES Fo ee RG ee aC eu een ele wew dis cheek 79,018.90 

I MN 9 ain enced 2 ORs ae Mena oid pip a tAD are 91,559.36 

EEE, sacs ca Sule cue vutew an oka eaeet Geiser re wionicw en eels 99,643.00 





NEN rst sy Sines Ste eeee eS Mean $12,996,281.99 
NebGaeheS spaces. betw.os Gk bs badd e as 2,208,188.65 





TOTAL 






































Medical re rere rear re are ee 15,204,470.64 
te 9 NEE: NII acai a dc civ Writ odd a EV aim winless ack old loners hoe sek ap Wweniediad 404,302.20 
he Firs NN Sears Stan Acs em cute p ended ar yea y We xd ws desk nlae baa oe 135,000.00 
ye Suln- PREMIUMS IN Course OF COLLECTION (UNDER 90 Days) ................20000- 1,329,681.09 
V orkers SN SU 555 5 cao s og Vad ean wR Tere hides wien ok KiwkosNgaksae eee _ 116,549.32 
omni Deas, Ammeete BO xis ccd iv nkdccnducuxcewavssccasess eeeya es $20,899 ,349.79 
ANSPOT- 
idl units 
le LIABILITIES 
first aid Loss Reserve: Liability and Compensation (Schedule “P” Basis) $6,221,193.70 
Loss Reserve: Other Classes, Including Investigation Expense... 1,022,927.99 

p it wil IG) RIN I ns So tic oe ee oe el. he ic eee eeelaune we $ 7,244,121.69 
coopera: POBORRTE TOR UMRARUED FRRUAIIIINE i niokk icc cciccccicccccesctccscccesccescoce 4,942,788.12 
a major OMGRURD:. FUCIED GOOF HOMINID ion cik cons cc ccccccdecodcccesesenevesese 481,950.00 

av be MOGGRVE FOR CONTINGENT COMMMIOIONE .. .... onc cic cc cece ccccvecsccscewsees 459,993.00 
me, Na re UL EC A UUENE TIN in 5 oi Sic ons 0:6 6.660:0'00'es pide ewe Cae eweueees os 10,000.00 
nes, but Reseave. rok STATS AMD PUBGNAL TAKES ....0.0.....0.5.000c0ccccceccdccsccsccsesen 474,165.05 
here wil Funps Herp Unper REINSURANCE TREATIES ................cccscccccccccccces 564,552.34 
1. Plans VORUINTORT GPMCUA, TAMMIE aioe oes cick scecceesaecesa’ SR eT ee es 721,779.59 
cal fire I eect ar.oe iain eet de Oye eee oe eh air eh in EL aa 2,000,000.00 
a ict SEE \ chi ia ccnodt ce nibh eles deadeab nara taken engedunanvaaowediedasd 4,000,000.00 
‘Mais 10 cqEncanneneeminsEenenetanemnee 
of emet- RR rohan A a. a ee $20,899,349.79 
planning 
g if the On the basis of December 31, 1941, market quotations for all bonds and stocks owned: 
‘se agel Total Admitted Assets would be increased to ............... $21,322,977.27 

civilian Voluntary Special Reserve would be increased to ............ 1,145,407.07 
, helpful Securities carried at $1,320,604.51 in the above statement are deposited for purposes required 
rr volut- by law. 
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Top Speed! Top Production! 
Action 24 hours a day! This is 
the wartime creed of a unified, 
grimly determined nation to 
bring this war to an early and 
victorious conclusion. 


Every man, woman and child is 
given the privilege of helping 
in the defense of our country. 
In whatever capacity we may 
now be serving, we can all do 
one important thing more: 


Every Week —Every Month 


BUY 


UNITED STATES SAVINGS 
BONDS AND STAMPS 
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280 page comprehensive report 

of examination of the National 
Sureau of Casualty and Surety Un- 
derwriters has been released by the 
State Insurance Department of New 
York. The report deals with the 
methods and manner of operation 
of the Bureau relating to New York 
State risks and covers the years 
1936-1939 inclusive. It was filed 
without hearing as differences of 
opinion on various points between 
the examiners and the Bureau offi- 
cials were disposed of in conference. 


Paul J. Molnar, in charge of the 
examination, was assisted by Bar- 
bara H. Woodward and Syndey H. 
Moss. 


Commencing in 1910 in the field 
of workmen’s compensation insur- 
ance, the Bureau gradually acquired 
various other bureaus and in 1936 
was organized into a single rating 
organization. Also the activities and 
functions of the Conservation, Claim 
and Publicity Departments were 
transferred to the Association of 
Casualty and Surety Executives, 
leaving the Bureau free to devote all 
of its energies to nation-wide rate 
making and related problems. 


Bureau Commended 


The report commends the Bureau 
on the accurate and efficient manner 
that it is conducting its activities as 
the Department’s statistical filing 
agent. It recommends changes in 
certain rating methods and practices 
on automobile, compensation, liabil- 
ity, plate glass, burglary and boiler 
and machinery lines. 

In the automobile division recom- 
mendation was made that the Bu- 
reau restudy the entire method of 
erecting commercial car rates so that 
they will reflect the experience of all 
cars not only by territory but also 
by rate class and load capacity. It 
was recommended that public liv- 
ery, private livery and_ taxicab 
rates based on earnings be scien- 
tifically and consistently related to 
the specified car rates so as to avoid 
any discrimination between risks due 
to the method of rating. Under the 
automobile fleet plan the examiners 
pointed out that the discounts for 
fleets of over 50 cars appear to be 





NATIONAL BUREAU EXAMINED 










more than would be justified by th 
loss experience. On long haul truck. 
ing risks suggestion was made thy 
the Bureau either revise the zo, 
rating plan or develop a statistic, 
plan which will produce experieng 
underlying each rate charged, | 
substantial rate reduction was te. 
ommended. As elevator public li 
bility rates are based on the exper 
ence of standard limits only, whid 
means that approximately one-thir 
of the elevator experience is not use 
for rate making purposes, the & 
partment advocated that the stané. 
ard limits for elevator insurano 
should be higher than the presen 
$5/$10,000 limits, or that exces 
limits experience should be reporte 
and used in rate making. 

The report pointed out that losses 
are charged to liability policies whic 
should have been charged to contrac 
tual liability, thereby increasing th 
cost of liability insurance while tly 
results for contractual liability ap 
pear unduly favorable. Correctic: 
of the situation was recommende 
by the examiners. Further study oi 
the public liability experience rating 
plan was suggested. 


High Burglary Profits 


Underwriting operations of stock 
and mutual companies entered it 
New York State showed for the 
calendar years 1932 to 1938 inclu 
sive a countrywide average profit 0! 
18.6% and 37.3% respectively. Th 
report states that it is evident thal 
while some rate adjustments have 
been made in the case of some forms 
of burglary, robbery, larceny aml 
theft insurance, the rate level get- 
erally is too high, based on expert 
ence of the latest five years available 
i.e., policy years 1934 to 1938 inclt 
sive, 

A revision of the existing rating 
system for boiler and machinery itr 
surance was suggested, also that the 
three-fold function of the basic am 
location charges should be segrt 
gated which would necessitate revs 
ing the rating methods presently i 
use, even to the point perhaps 0! 
establishing standard limit premiums 
with a separate increased limit table 
of charges. 
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CENTRAL SURETY 
AND INSURANCE 
CORPORATION 


R. E. McGINNIS, President 
HOME OFFICE KANSAS CITY, MO. 





Licensed in 
All States 








FINANCIAL STATEMENT DECEMBER 31, 1941 
ADMITTED ASSETS 





es ee. 3S. ep ebabnwiewenaaudiie $1,499,681.91 
Bonds: 
U. S. Government (Direct or Guaranteed)_____________ $2,662,397.28 
SE oe meiniceicnnncnwnmancews aie 3,450,948.68 
NRE) RS iS ay RS 7 le a QP eye Segue Ses 49,713.78 6,163,059.74 
TESTO Re TEE RE TER Te __..$7,662,741.65 
Central Surety Fire Corporation Stock. ___.____.._.____-_.------------- 515,818.10 
i ui dui ec aaind meas nebo 77,500.00 
oe eee ond Umer Comet... ...................--.... ue 28,563.33 
Mesteage Loans on Real Estate. ............................-....-.-...- 50,366.89 
Premiums in Course of Collection (Not over 90 days)________----_------- 1,187,670.94 
Accrued Interest on Investments_______________________________-___---- 55,528.67 
ie beaehonaauehate 20,110.53 
pot RR ene eee eee $9,598,300.11 
LIABILITIES 
I RT RC , etadedwitanneacawcae $3,220,796.08 
Reserve for Unearned Premiums-_-_-_-______________-_------ 2,358,910.43 
Total Claim and Premium Reserves-_-_-_______.___------------------- $5,579,706.51 
Reserve for Commissions, Taxes and Other Liabilities. _____________-____- 548,678.91 
ee oo onc ncacndndanescdntectesecewennaweete 100,000.00 
I 5 ect ed i ei hs Bt os archer AONE $6,228,385.42 
a aL i i ee Se el $1,000,000.00 
ee ae a oe a ae 2,369,914.69 
AEE ON ONS NT $3,369,914.69 
TTR MME Ren URL RE ee EIT $9,598,300.11 


Securities carried at $228,774.90 in the above statement are deposited for purposes required by law. 


Bonds are carried on amortized basis. Market value of bonds exceeded their book value at 
December 31, 1941, by $140,836.61. No bonds were in default either as to principal or interest at 
December 31, 1941. 


Market value of invested assets of Central Surety Fire Corporation exceeded their book value at 
December 31, 1941, by $29,297.12. 


PROGRESS DURING 1941 


Net Premismes Welton... ....................... $6.397,945.15 
Increase in Net Premiums Written____-_--____---- 1,142,499.04 
Increase in Total Admitted Assets________----_-__-- 1,120,747.96 
Increase in Total Reserves__________-___-------- 972,760.38 


I i asinine 147,987.58 



















THE NEW YORK STANDARD 
MORTGAGEE CLAUSE 


PERMISSIBLE endorsement 

for use with the New York 
Standard Mortgagee Clause pro- 
posed by The Home _ Insurance 
Company of New York to cover the 
insurable interest of holders of 
mortgages has met with the approval 
of the New York State Insurance 
Department. It reads as follows: 


“Loss or damage, if any, under 
this policy shall be payable to the 
(name of institution) as interest 
may appear under all present or 
future mortgages, in order of 
precedence of such mortgages, in 
accordance with the terms of the 
Standard Mortgagee Clause at- 
tached, it being understood that 
no notice of increase or decrease 
in any mortgagee’s interest is re- 
quired.” 


Its Effect 


The new wording devised with the 
advice of the Bowery Savings Bank 
and other financial organizations is 
calculated to grant institutions 
holding first and second mortgages 
on the one property fire protection 
covering both interests under the 
same contract, no notice of increase 
or decrease of interest being neces- 
sary. The provision might be used 
either as an endorsement or inserted 
in the loss payable section of the 
standard mortgagee clause. 


MEDICAL PAYMENT 
COVERAGE APPROVED 


LL casualty insurance compa- 

nies authorized to do business 
in the State of Pennsylvania have 
heen notified by Matthew H. Tag- 
gart, Insurance Commissioner, that 
on and after January 1, 1942, the 
medical payments coverage provid- 
ing for the reimbursement by the 
companies of certain medical, hos- 
pital or surgical expenses resulting 
from certain accidents, which acci- 
dents are insured generally and de- 
fined as such in automobile public 
liability, employers’ liability and 
other forms of liability policies writ- 
ten by casualty insurance companies 
in the State of Pennsylvania, may 
be written in that state when in- 
cluded in or attached to policies of 
such liability insurance, provided 
however :—1. That the named in- 
sured is not included in such cover- 
age since -the inclusion of such 
named insured would make such 
coverage in violation of the Acci- 
dent and Health Laws of Pennsyl- 
vania. 2. That such coverage is 
granted without specific requirement 
for a release from the injured party 
of further liability on the part of the 
insuring company. 


INSURANCE STOCKS 


BOUGHT ¢ SOLD © QUOTED 
Inquiries Invited 
HALL & TURNBULL 


Insurance Stock Specialists 
42 BROADWAY, N. Y. 











BUILDING COSTS UP— 
FORECLOSURES DOWN 


ONSTRUCTION costs _haye 

risen steadily since August, 
1940 and now stand 19% above the 
1935-39 average, according to the 
Federal Home Loan Bank Board, 
Figures based on dealers’ prices for 
materials and prevailing labor wage 
scales show a rise of 24% in labor 
costs and 17% in materials. In the 
past year monthly increases in the 
estimated cost of building a stand- 
ard six-room house have averaged 
1%. 

Non-farm foreclosures dropped 
in November to a new low figure for 
the past 15 years on which records 
are available. The 4,204 foreclosure 
cases for November are 5% below 
October and 28% below November, 
1940. For a brief period in 1933 
there were 1,000 cases a day. 


HOSPITALIZATION 


OMEN spend half again as 

much time in hospitals as men, 
according to a study of hospital 
service associations made by North- 
western National Life Insurance 
Company. The average stay of the 
hospitalized members runs _ between 
eight and ten days. Three out o 
four leave the hospital within ten 
days. Only one case in twenty stays 
over three weeks. The grand aver- 
age experience of the various serv- 
ice associations runs less than one 
hospital day per member per year 




















Fire and Allied Lines 
























































HOUSTON FIRE AND CASUALTY 
INSURANCE COMPANY 


COTTON EXCHANGE BUILDING, HOUSTON, TEXAS 
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GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 
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i OST of us live in fire-traps 
which are made more hazard- 
ous by our own ignorance.” 

Thus does Paul Kearney, honor- 
ary life member of the International 
Association of Fire Chiefs, warn 
readers of the February issue of 
CORONET magazine, listing at the 
same time safety rules for prevent- 
ing deaths due to fire or gases. 

One of the safest rules to apply, 
according to Kearney, is to leave the 
door of the room you occupy closed 
even after an alarm has_ been 
sounded; then, follow this proced- 
ure: 

1. Put the palm of your hand on 
the door panel. If it is not hot 
—scram, closing the door be- 
hind you so as not to create 
additional draft. 

2. If the door is hot, don’t open it 
under any circumstances. It’s 
too late to leave through the 
main exit. 


TOP FLOORS "DEADLY"! 


3. Escape by a secondary exit 
such as a back stair or a win- 
dow onto a porch. 

4. Either drop out of the window 
(if it isn’t too far) or yell for 
help and wait to be rescued. 

Having given these rules for the 
time when fire actually occurs, this 
CORONET article goes on to give 
a few pointers on preparations be- 
fore a fire, recommending that auto- 
matic fire-alarms be installed in 
upper hallways; and that everyone 
survey the layout of any strange 
building he stays in, for secondary 
exits in case of fire. 

Such precautions are just as nec- 
essary, Kearney points out, if one is 
staying three or four stories away 
from the ground floor (on which 
most fires start). He cites, as proof 
of his statement the fact that three 
or four thousand times a year people 
who are even further away than that 
from the actual scene of the fire, die 
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The AIU organization is devoted exclusively to foreign insurance. Serving 
as foreign managers for a group of American fire and casualty companies, 
AIU underwrites risks worldwide (excepting the U.S.A. and Canada), 
with numerous advantages to the insured, such as: 
Losses paid direct to the insured in U. S. dollars; cur- 
rency embargoes circumvented; loss adjustments made 
direct; no long distance negotiations. 


Brokers and agents will find that our foreign underwriting experience and 
international organization provide direct, efficient facilities for handling their 
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from the fumes rather than the 
flames. 

Outstanding cause of this, of 
course, is that while the actual 
danger of being burned must be 
fought at the scene, foes far more 
deadly (because they are harder to 
detect) must be fought on the floors 
above. These are the gases which 
result from the burning of wood, 
woolens, silk or cotton discharged 
from the superheated air. Many 
commonly feared names are found 
here—carbon dioxide, carbon mon- 
oxide, hydrogen sulphide, and hy- 
drocyanic acid gas (the same that 
is used in state execution chambers. 

Kearney urges, therefore, that 
everyone learn his rules of safety. 
As he says, “Obviously, few people 
know how to get out of their own 
homes in case of fire—and the bulk 
of those who do escape succeed 
through good luck.” 





SURETY CAPACITY 


HE New York Journal of Com- 

merce made an interesting tabu- 
lation recently of the qualifying 
powers of surety companies on 
bonds running to the Federal Gov- 
ernment on the basis of lists pre- 
pared by the Treasury Department 
in 1921, 1931 and 1941. The 1921 
list included 32 companies with au- 
thority to accept a bond of $8,000,- 
000 by utilizing the full capacity of 
all carriers. By 1931 six companies 
had disappeared from the list but 
many were added so that 87 com- 
panies had a capacity of $28,860; 
000. The years following 1931 wit- 
nessed the exit of 25 companies by 
retirement, merger or failure but 
new companies and established com- 
panies which started writing surety 
lines brought the list to 86 and the 
total capacity to $46,650,000 in 
1941. 


“NORTHERN ASSURANCE CO. Irn 4 


A Progressive Company for Progressive Agents 
FIRE and ALLIED LINES ~ AUTOMOBILE ~ INLAND MARINE, 


NEW YORK 
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a ee : ] It has always paid its policy- 
bulk ; holders substantial dividend 
cceed : savings. (These savings mean 

oe ae, real help to you at renewal 

time.) 


American Motorists is the com- 
pany you want for this purpose, 
because: 


It offers, (in addition to Auto- 

Agents specializing in automobile insurance mobile), Boller and Machinery, 

~~, Compensation, Public Liabil- 
_ ; ' 4 : ity, Personal Accident, Bur- 

aren't guite as badly oft as the fisher- glary, Plate Glass, and Fidelity 


tabu- 
fying 
Ss On 
Gov- automobile producers throughout the country It provides Safety Engineering 
3 pre- and Claim service on these lines 
tment ‘ , that gets results and helps you 
1921 are moving quickly now to get a better ont sail held the backson. 
th au- 
;,000,- 
‘ity of 
panies 


P . ae mobile producer’s problems and 
st but of their aRenCciCs. able to help him as it has help- 
com- 


ed hundreds of others. 
3, 860,- 


Com- of a and Surety Bonds. 
[ 


man in the picture, but hundreds of the smartest q It has had plenty of experience 


in handling these lines. 


It is a multiple-line company 


spread otf business in the foundations wick snamatiie Menez. te 


full sympathy with the auto- 


1 wit- 

ies by 

e but , 

1 com- If you want a live connec- 
surety tion with a multiple-line 
ad the company, find out about the 


aio 
J ° “? 
00 in pe. American Motorists fran- s- WCUCtNM ® 


chise in your community. 


Just write on your letter- ' MOTORISTS INSURANCE COMPANY 


h ead, today " : Jomes S. Kemper, President 


— o> Sheridan at Lawrence, Chicago, U. S. A. 


New York City: 342 Madison Avenue . Philadelphia: 12 $. 12th St. 
Boston: 260 Tremont Street . los Angeles: Rives-Strong Building 


San Francisco: Russ Bullding o Atlanta: 41 Exchange Place 
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NEW YORK FINANCIAL RESPONSIBILITY ACT 


EW YORK’S Motor Vehicle 

Safety-Responsibility Law was 
effective with the New Year, and 
New York motorists involved in ac- 
cidents causing personal injury or 
more than $25 of property damage 
must hereafter furnish proof of 
financial responsibility or lose their 
right to drive a car. The act is be- 
ing administered through an en- 
forcement organization directed by 
Motor Vehicle Commissioner Car- 
roll E. Mealey. 

The new bill is off to a flying start 
following six months of the most 
intensive educational and promo- 
tional effort ever lavished on a new 
piece of state legislation. It is gen- 
erally conceded that less than 30 per 
cent of private passenger automo- 
hiles in New York State were in- 
sured a year ago. Now at least 60 
per cent are insured, according to 
the most reliable estimates we have 
been able to get, with the business 
still rolling in at such a rapid rate 
that agents and companies are hard 


pressed to get sufficient supplies, and 
there is complaint at the delay in 
issuing policies. Forecasters predict 
that 85 per cent of the autos will be 
insured by the end of the year. Car- 
riers will not expect to receive the 
full effect of increased premium 
writings until the requirements of 
the new law have been impressed on 
the uninsured through its continued 
operation. The act will have the 
nationwide attention of underwrit- 
ers for its effect on premium volume 
and loss experience. 

Following conferences with rat- 
ing bureaus representing stock and 
mutual insurance companies, Super- 
intendent Pink announced that the 





MARINE INSURANCE 


Large industrial corporation desires the services 
of an experienced marine insurance man. Per- 
manent position. No objection to age if in good 
health. Must have thorough knowledge of 
marine contracts and adjustments. Apply Box 
C-40, Alfred M. Best Co., Inc., 75 Fulton 
Street, New York, N. Y. 











schedule of rates now in effect iy 
New York State on automobile 
bodily injury and property damage 
insurance will be continued {or 
1942. Very substantial rate redye. 
tions have been made in the last fey 
years and in view of the mounting 
accidents and_ broader Coverage 
coupled with enactment of the new 
Safety-Responsibility bill some cop. 
cern has been evidenced in insurance 
circles as to the adequacy of present 
rates. 


Non-Residents 


The Attorney General of New 
York has ruled that, except in the 
case of non-residents, only those lia- 
bility insurance policies issued by 
companies licensed in New York 
may be recognized under the ney 
Safety-Responsibility Law. ‘It is 
acceptable if non-residents carn 
insurance in a company licensed by 
the state in which the car is regis- 
tered. 











142 YEARS OF DEPENDABLE PROTECTION 


CNCORPORATED) 
. 


Providence Washington Insurance Co. 


PROVIDENCE, RHODE ISLAND 





INCORPORATED 1928 


Anchor Insurance Co. 


PROVIDENCE, RHODE ISLAND 


Organized and Owned by the Providence Washington Insurance Co. 





Each company writes the following classes of insurance 


FIRE— WINDSTORM AND ALL ALLIED LINES 
OCEAN and INLAND MARINE— ALL RISKS 
AUTOMOBILE—COMPREHENSIVE—FIRE—THEFT and COLLISION 


Combined Policies 


Automobile and Golfers’—Full Coverage With 
MARYLAND CASUALTY COMPANY 
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bile liability insurance were an- 
nounced recently by the National 
Bureau of Casualty and Surety 
Underwriters, effective January 12 
in accordance with the usual rule 
governing the application of rate 
changes. Under this rule, the re- 
vised rates are available in most 
territories at the option of the in- 
sured on policies effective on or 
after November 1, 1941. 

Rate changes on private passenger 
automobiles have been made in some 
or all of the rating territories in the 
following thirty-four states : 

Arizona, Arkansas, California, 
Colorado, Connecticut, Delaware, 
District of Columbia, Florida, Idaho, 
Illinois, Indiana, Iowa, Kansas, 
Kentucky, Michigan, Minnesota, 
Mississippi, Missouri, Montana, Ne- 
braska, Nevada, New Jersey, New 
Mexico, North Dakota, Ohio, Ore- 
gon, Pennsylvania, Rhode Island, 
South Carolina, South Dakota, Ten- 
nessee, Vermont, Wisconsin and 
Wyoming. 


Automobile 
Accident 
Burglary 
Plate Glass 
Liability 
Co 





FOR FEBRUARY, 1942 


80 MAIDEN LANE, NEW YORK 
nrc 


AUTO RATE INCREASE 


Rate changes on commercial auto- 
mobiles have been made in some or 
all of the rating territories in the 
following eighteen states : 

Arizona, Arkansas, Colorado, Dis- 
trict of Columbia, Florida, Idaho, 
Illinois, Indiana, Kansas, Michigan, 
Mississippi, Missouri, New Mexico, 
Ohio, Pennsylvania, South Dakota, 
Tennessee and Vermont. 

The overall effect of the rate 
changes in the above states is an 
increase of 3.5% in premium for 
bodily injury and property damage 
insurance on private passenger auto- 
mobiles and an increase of 1.8% for 
commercial automobiles. 

In revising rates on the basis of 
the annual experience reports of the 
companies, the changes have been 


confined to those territories and 


classifications for which they are 
definitely required by the experience. 
Most of the increases in rates are 
for property damage liability in- 
surance, where the experience has 
been especially unfavorable due 
principally to the increase in acci- 


54 Years of Service 


The Preferred Accident has throughout its 54-year 
career built up and maintained a progressive staff of 
agents in all parts of the country with whom its rela- 
tionship has been friendly and mutually profitable. 


The cornerstone of the Preferred’s success has been 
gradual, steady growth, the emphasis being on careful 
underwriting in both field and home office, and a policy 
of claim settlements that builds good will among policy- 


holders. 


That agents appreciate this program in its broad as- 
pects is indicated by their long time representation of 


the Preferred. 


THE PREFERRED ACCIDENT INSURANCE COMPANY 


of New York 


Edwin B. Ackerman, President 


dents and the rising cost of labor and 
materials. The experience upon 
which this revision is based does not 
include experience for the year 1941 
which will not become available in 
form for ratemaking purposes until 
the latter part of this year. Al- 
though there was a marked increase 
in accidents and a further rise in the 
cost of labor and materials in 1941, 
no factor has been included in the 
revised rates to reflect those condi- 
tions due to the unpredictable nature 
of conditions in 1942. 

With this revision of rates all the 
remaining differences in rates in 
these states for “W,” “X” and “Y” 
(Light, Medium and Heavy) pri- 
vate passenger automobiles have 
been eliminated so that today prac- 
tically throughout the country there 
is no longer any variation in the cost 
of automobile liability insurance by 
make or model of car. This change, 
based on the experience of the com- 
panies, has resulted in a reduction in 
the rates in many territories for in- 
surance on the “Y” cars. 
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Double-check us 
Ww on these points! 


rom TO MANHATTAN SOON? 


You’ll want a hotel that’s convenient . . . with swell 
food . . . extra services .. . and moderate rates. We 
think Hotel Pennsylvania is your ideal hotel. 
Double-check us to see if you agree: 





4 ‘| 7 ‘2 
[+] Where’s it located? 
(eat tesvvana > Hotel Pennsylvania is just across the 


street from Pennsylvania Station. 


You can walk to many of your stops, 
[| How’s the food? 


— Just try the Coffee Shop for the tasti- 
us oc est breakfast you've ever enjoyed! 
ve? Delightful dinners in the Café Rouge 
at surprisingly modest prices .. . 
delightful dance music, too! 


save yourself time and cab fare. And 
busses and subways are right outside 
our door! 






| What else do I get for my money? 


If you should need a typewriter . . . 
icebag ... pajamas .. . overnight kit 
. . . we'll lend them to you at no 
extra cost! 





[| What are the rates? 


. tastefully 
. for as low as $3.85! 


F — o's Ms 
furnished . 





N. WONDER so many insurance 
people call Hotel Pennsylvania “home” in New 
York! Try it on your next trip! 


HOTEL PENNSYLVANIA 


JAMES H. MeCABE, General Manager 
THE STATLER HOTEL IN NEW YORK 


Opposite Pennsylvania Station 


You can get a newly decorated room * 
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COMPANY CHANGES—Continued 
Lloyds 

Western Lloyds, Abilene, Texas: 
write fire, automobile and liability lines. W. J. 


and W. J. Fulwiler, Jr., are attorneys-in-fact. 
ception $80,963. 


Fulwiler, Sr, 
Assets at in- 


CHANGES IN TITLES 
Stock Fire Companies 


Reserve Insurance Company, New York, N. Y.: Adopted 
title “Vigilant Insurance Company” effective May 1. 


Mutual Fire Companies 


Farmers Mutual Hail Insurance Association of lowa, Des 
Moines, lowa: Adopted title Farmers Mutual Hail Insurance 
Company of lowa and changed plan of operation from assess 
ment to mutual basis in April. 

German American Mutual Fire Insurance Association oj 
Niagara County, New York, Martinsville, N. Y.: Changed 
name to Frontier Cooperative Fire Insurance Association oj 
Niagara County, New York on January 3. 

Kansas Farmers Mutual Insurance Association of Upland, 
Chapman, Kansas: Adopted title Upland Mutual Insurance, 
Inc., effective January 20. 

Lititz Agricultural Mutual Fire Insurance Company, Lititz, 
Pa.: Shortened title Lititz Mutual Insurance Company ap- 
proved by policyholders in January. 

National Mutual Insurance Association. of Iowa, Algona 
lowa: Adopted title National Druggists Mutual Insurance 
Association in April. 

National Petroleum Mutual Fire Insurance Company, Phila- 
delphia, Pa.: Adopted title National Commercial Mutual Fire 
Insurance Company January 17. 

Square Deal Mutual Hail Insurance Association, Des 
Moines, Ia.: Adopted title Square Deal Insurance Company 
in April. 

Traders Mutual Fire Insurance Company, Chicago, Ill. 
Adopted title Home Owners Mutual Insurance Company earl 
in 1941, 


Changes in Capital 
Stock Fire Companies 


General Security Assurance Corporation of New York, New 
York, N. Y.: Capital increased from $250,000 to $500,000 on 
November 24 by transfer of funds from surplus account. 

Houston Fire and Casualty Insurance Company, Houston, 
Tex.: Capital increased from $500,000 to $600,000 and addi- 
tional surplus of $250,000 was contributed in May. 

Louisville Fire & Marine Insurance Company, Louisville, 
Ky.: Capital increased from $50,000 to $200,000 and _ surplus 
from $10,000 to $360,000 in December. New funds were cor 
tributed by interests associated with the Rhode Island Insur- 
ance Company, Providence, R. I. F 

Southeastern Fire Insurance Company, Columbia, S. C. 
Capital raised from $100,000 to $200,000 and a further $50,00 
was added to surplus. 

Vest American Insurance Company, Los Angeles, Cal. 
Capital increased from $250,000 to $300,000 and additional 
surplus of $200,000 contributed early in January, 1942. New 
funds will be used in connection with the company’s expansio 
into the general casualty field. 

William Penn Fire Insurance Company, Philadelphia, Pa. 
Par value reduced from $50 to $25 and 4,000 new shares wert 
sold at $75 each in December. Through these arrangements 
capital remained at $200,000, while surplus was raised from 
$100,000 to $400,000. New funds were contributed by interests 
associated with the Rhode Island Insurance Company, Provi- 
dence, R. 


SURPLUS CONTRIBUTIONS 


Stock Fire Companies 


North Star Reinsurance Corporation, New York, N. Y. 
Surplus contribution of $511,525 made in June by the General 
Reinsurance Corporation which owns virtually all of the out 
standing capital stock. 
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RETIREMENTS 
Stock Casualty Companies 


Guaranty & Indemnity Insurance Company, Baltimore, Md.: 
Reinsured by Guaranty & Indemnity Insurance Company, 
Wilmington, Delaware, its affiliate. 

Industrial Insurance Company, Dallas, Texas: Reinsured all 
business in the Traders and General Insurance Company which 
owned all stock excepting directors’ qualifying shares. 

Mid-America Casualty Insurance Company, Kansas City, 
Mo.: Reinsured as of February 15 in the Piedmont Fire, 
Charlotte, N. C.; Central States Fire, Wichita, Kan.; Trinity 
Universal, Dallas, Texas; and Western Casualty and Surety, 
Fort Scott, Kan. The charter of Mid-America is to be re- 
tained and the company consolidated with Kansas City Casualty 
Company when the latter completes its organization. 

New Century Casualty Company, Chicago, Ill.: Effective 
December 26, the Citizens Casualty Company of New York 
acquired the assets and liabilities of this company. 

United Employers Casualty Company, Houston, Texas: Will 
G. Knox appointed receiver March 18. 


Mutual and Assessment Casualty Companies 


American Underwriters Mutual Casualty Company, Cincin- 
nati, Ohio: Taken over by Ohio Insurance Department for 
liquidation on March 13. 

Progressive Mutual Insurance Association, Waterloo, Iowa: 
Effective June 30, this association was reinsured by the Mon- 
arch Mutual Insurance Association, Cedar Rapids, Iowa. 

Service Mutual Liability Insurance Company, Boston, Mass. : 
Effective January 1, the entire business of this company was 
reinsured by the Employers Mutual Liability Insurance Com- 
pany, Wausau, Wis. 

Wisconsin Mutual Insurance Company, Madison, Wis.: The 
Wisconsin Insurance Department has taken over this company 
for liquidation, pursuant to Court Order. The company pre- 
viously had been taken over for rehabilitation by the Insurance 
Department of Wisconsin on November 19, 1938, and restored 
to active operation in December 1938. 

Workmen’s Mutual Insurance Company, Milwaukee, Wis.: 
Reinsured by State Farm Mutual Automobile Insurance Com- 
pany, Bloomington, III. 


Hospital Service Plan 


Union Hospital Service Association, Pittsburgh, Pa.: This 
non-profit hospitalization association has discontinued opera- 
tions, 


Reciprocals 


_ Government Personnel Automobile Association, San Antonio, 
Texas: Reinsured August 1, by the National Mutual Casualty 
Company, Tulsa, Okla. 

Texas Fire and Casualty Underwriters, Dallas, Texas: Re- 
ceiver appointed on October 25. 


NEW COMPANIES 
Stock Casualty Companies 


Combined Casualty Company, Des Moines, lowa: The Mid- 
Western Fire Insurance Company of Des Moines, Iowa, 
amended its charter to sell accident and health insurance and 
adopted the above title. 

Commercial Indemnity Insurance Company, Indianapolis, 
Ind.: Licensed February 14 to write full coverage automobile 
insurance with a paid-in capital of $100,000 and paid-in surplus 
of $71,000. 


Mid-States Insurance Company, Chicago, Ill.: Licensed for 
the writing of all casualty lines, except workmen’s compensa- 
tion and fidelity and surety bonds, with $200,000 capital and 
$100,000 surplus. 


(Continued on next page) 
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When the Risk is Unusual— 


When the insurance problem is un- 
usual, Indemnity can offer exceptional 
experience and facilities to render thor- 
oughly satisfactory service. We are 
meeting unusual and difficult require- 
ments every day and are equipped to 
handle special types of general lia- 
bility, or contract to cover all business 
needs. 


Indemnity Insurance Company of North 
America began 1942 with a new Plan 
of Organized Selling for the year. Al- 
ready Agents are reporting excellent 
results. 


Periodically throughout the year sales 
efforts will be concentrated on different 
classes of insurance. For use on each 
type, Indemnity puts in the hands of 
each agent, a set of keen, effective sell- 
ing tools—a whole Sales Kit of material 
that can really go to work and get 
business: Be sure you have the whole 
story of this Organized Selling. 


CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPANY 
OF NORTH AMERICA 


PHILADELPHIA 


and its affiliated companies write practically 
every form of insurance except life 


Service Offices located in principal cities. 


Complete nation-wide Insurance Facilities for 
Agents and Brokers. 


















COMPANY CHANGES—Continued 


Mutual and Assessment Casualty Companies 


Kansas City, 
automobile 


Commercial Bankers Mutual Casualty Company, 
Mo.: Licensed November 28 to write full coverage 
insurance. 

St. Paul 
June 
authorized guaranty 
subscribed. 

Surety Insurance Company, Lincoln, Neb.: Licensed Janu- 
ary 1 as an assessment accident and health company to write 
hospitalization insurance. 


Casualty Company, St. Paul, Minn.: Licensed 
17 to write full coverage automobile insurance with an 
fund of $50,000 of which $10,730 was 


Medical Service Plans 


Medical Expense Fund of New York, Inc., Brooklyn, N. Y.: 


On August 25 this organization received a license to operate 
as a medical expense plan. 
_Medical Service Administration of New Jersey, Trenton, 


. J.: Licensed as a medical service corporation on "March 24. 

Medical Service Association of Pennsylvania: This associa- 
tion has been granted a license by the Insurance Department 
of Pennsylvania, under Pennsylvania legislation covering the 
operations of such associations. 


IN PROCESS OF ORGANIZATION 
Stock Casualty Companies 


Accident and Casualty Insurance Corporation of New York, 
New York, N. Y.: Ogden Davidson, United States manager of 
the Accident and Casualty Insurance Company of Winterthur, 
announced in June the proposed incorporation in New York 
State of an American carrier under the above title. Capital 
stock will be $1,400,000 and will be subscribed for by interests 
associated with the present company when they determine to 
, complete organization of the company. 

The Craftsman Casualty Company, Los Angeles, Cal.: This 
company was granted a permit for the sale to the public of 
2,500 shares of preferred stock, par value $50, and 1,250 shares 
of common stock, par value $1, in units of two shares of pre- 
ferred.stock and one share of common stock at $201 per unit; 
and to sell and issue to a named individual not to exceed 1,250 
shares of common stock at a par value of $1 per share, but 
not to exceed the number of shares of common stock sold in 
units as referred to. This will provide capital of $127,500 and 
surplus of $125,000. 

Kansas City Casualty Company, Kansas City, Mo.: A charter 
was granted to this company with capital of $500,000, but it 
has not yet been licensed. Plans are under consideration for 
eventual consolidation of the Mid-America Casualty Insurance 
Company with this company. 


Medical Service Plan 


Community Medical Care, Inc., New York, N. Y.: 
4 a permit was granted for the organization of this non-profit 


medical indemnity corporation. This plan supplements the 
present operation of the Associated Hospital Service of New 
York. 


Reciprocal 


Progress Insurance Association, Chicago, Ill.: On Septem- 
ber 10 Progress, Incorporated, attorney-in-fact for this ex- 
change, received a permit authorizing it to solicit applications 
for advance premiums and deposits for insurance in accord- 
ance with the Illinois Insurance Code. 


CHANGES IN TITLE 
Stock Casualty Company 
United States Plate Glass and Liability Insurance Company, 
Philadelphia, Pa.: Control of this company was acquired by 


new interests and the name changed to United States Liability 
Insurance Company of Philadelphia on May 9. 
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On June 








Mutual and Assessment Casualty Companies 


Fidelity Health and Accident Company, Benton Harbor, 
Mich.: Name changed to Fidelity Health and Accident Mutual 
Insurance Company coincident with a change in the basis of 
operations from the cooperative assessment to the mutual form. 

Pennsylvania Mutual Plate Glass Insurance Company, Phila- 
delphia, Pa.: On August 19, this company changed its name 
to Penn Mutual Indemnity Company. 


Hospital Service Plans 


Acme Hospital and Life Insurance Company, St. Paul, 
Minn.: Effective April 14, this organization adopted the title 
of St. Paul Hospital and "Life Insurance Company. 

Hospital Mutual, Inc., Oklahoma City, Okla.: Adopted title 
“Hospital Insurance Company.” 


CHANGES IN CAPITAL 
Stock Casualty Companies 


Allstate Insurance Company, Chicago, Ill.: Sears, Roebuck 
and Company, owners of this company, contributed $1,500,000 
to its net resources as of September 24. The new funds were 

allocated $600,000 to capital and $900,000 to surplus, so that 
outstanding capital is now $1,000,000. 

American Casualty Company, Reading, Pa.: Capital and 
surplus were each increased from $563,730 to $750,000. 

Beneficial Casualty Insurance Company, Los Angeles, Cal.: 
Capital increased from $155,680 to $205,678. 

Citizens Casualty Company, New York, N. Y.: Capital in- 
creased from $300,000 to $350,000 through the acquisition of 
the New Century Casualty Company. 

Coal Operators Casualty Company, Pittsburgh, Pa.: Capital 
increased from $100,000 to $200,000 by a 100% stock dividend. 

Continental Casualty Company, Chicago, Ill.: Capital in- 
creased from $2,000,000 to $2,500,000 by sale of 100,000 new 
shares of stock at $25 per share, par value $5, contributing 
$2,000,000 to surplus. 

Employers Reinsurance Corporation, Kansas City, Mo.: On 
January 28, the stockholders approved the recommendation of 
the directors that a 3344% stock dividend be declared by 
transferring $500,000 from the special voluntary reserve to 
capital, thus increasing capital to $2,000,000. 

Independence Insurance Company, Louisville, Ky.: In Janu- 
ary this company increased its capital stock from $100,000 to 
$200,000 by a stock dividend. 

Mercer Casualty Company, Celina, Ohio: Capital increased 
from $250,000 to $300,000 by a stock dividend. The action was 
accomplished by transferring a $50,000 special contingency re- 
serve fund to the capital account, increasing the par value of 
the shares of stock accordingly. 

National Casualty Company, Detroit, Mich.: Capital in- 
creased from $750,000 to $1,000,000 by a stock dividend. 

Ohio Casualty Insurance Company, Hamilton, Ohio: Capital 
increased from $600,000 to $1,200,000 by a stock dividend. 

Pacific Insurance Company, Ltd., Honolulu, T. H.: In March 
the capital stock was increased to "$100,000 for the purpose of 
writing workmen’s compensation and liability other than auto- 
mobile. 

Pennsylvania Casualty Company, Lancaster, Pa.: Capital in- 
creased from $350,000 to $400,000 by the sale of 2,500 shares 
of stock at $20 per share, par value $10, contributing $25,000 
to surplus and declaring a stock dividend of $25,000. 

Sterling Insurance Company, Chicago, IIl.: Capital increased 
from $100,000 to $200,000. The company received a certificate 
of authority from the Illinois Insurance Department to transact 
life insurance business. 

United Insurance Company, Chicago, IIl.: Capital increased 
from $200,000 to $225,000 by a stock dividend. 

United Pacific Insurance Company, Seattle, Wash.: Capital 
increased from $400,000 to $600,000 by the issuance of 2,000 
additional shares, par value $100, at $350 per share, contribut- 
ing $500,000 to surplus. 

United States Liability Insurance Company of Philadelphia, 
Philadelphia, Pa.: Capital increased by new interests from 
$100,000 to $250,000. Authorized capital is $1,250,000 par 
value $5. 

Western Surety Company, Sioux Falls, S. D.: 
creased from $300,000 to $500,000 


Capital in- 
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NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, President 


FINANCIAL STATEMENT 
December 31st, 1941 

















ASSETS 

Cash in Banks. . . . . . «© «© eet es HS 43,221,540.33 
Investments: 

Bonds .« « oo s « e > SRR 

Preferred and Guaranteed Stocks - @ 5,703,265.42 

Common Stocks . . . . . . 6,635,640.00 19,585,568.79 
Premiums in Course of Collection, 

Not over 90 Days Due... ; To — ; 1,172,890.94 

Capital stock of National Surety Marine Insurance Corporation, 

a wholly owned subsidiary . . . . «© «© « . 1,752,127.56 
Accrued Interest, Dividends and Rents . . . . . . 117,353.75 
Reinsurance and Other Accounts Receivable . . . . . 62,872.49 
Home Office Building . . 1. 1. st lt ltl lls 500,000.00 

TOTAL ADMITTED ASSETS . . . .. ._ . $26,412,353.86 
LIABILITIES 
Reserve for Losses and Loss Adjustment Expenses. . . . $ 4,404,228.82 
Reserve for Unearned Premiums SU ee £ * ow 6,004,545.97 
Reserve for Commissions, Expenses and Taxes — 's w& ce 1,561,188.33 
“eegeey Bere kl tll La em 522,736.79 
Capital oe ele le ee») $ 2,500,000.00 
a ee ae 11,419,653.95 
Total Capital and Surplus. . . ww we S13, 919,653.95 
TOTAL . . . . . ww wes $26,412,353.86 








*Represents difference between total values carried in assets for all bonds and stocks owned 
and total values based on December 31, 1941 market quotations. 


Bonds carried at $1,132,481.46 are deposited for purposes required by law and bonds carried 
at $30,723.60 are deposited as collateral on surety bonds required in court proceedings. 






































GENERAL 


REINSURANCE CORPORATION 
Casualty 7 —idelity _ Surely 


90 JOHN STREET, NEW YORK vv 200 BUSH STREET, SAN FRANCISCO 





Ww 
NORTH STAR 


REINSURANCE CORPORATION 


Fee onal Allied is 


cates: 


90 JOHN STREET, NEW YORK v 200 BUSH STREET, SAN FRANCISCO 
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1941 FIRE 


HIS paper is intended simply as 
T: short review of most of the 
Fire Insurance decisions ren- 
dered during the past year. I have 
undertaken to collect most of the 
decisions which involved some prin- 
ciple of law. I have not included 
those cases which involved merely 
questions of practice and procedure. 
Also, I have not included those cases 
growing out of the Missouri Rate 
litigation. With these exceptions, 
however, I have undertaken to col- 
lect most of the Fire Insurance de- 
cisions in the hope that it may be of 
some aid to future annotators of the 
lire Policy. 
| have arranged the cases in ac- 
cordance with the previous annota- 
tions, and the subjects are collected 
under the various headings as used 
in the annotations of the Fire Pol- 
icy prepared and published by the 
Section of Insurance Law of the 
American Bar Association last year. 


FACE OF POLICY 
Premium 


There have been quite a few cases 
involving the payment of premium. 
They are as follows: 

Lisbon Town Fire Ins. Co. v. Tracy, 
(Wis.), 296 N.W. 126. 

The Court held a Mutual Com- 
pany was entitled to recover an as- 
sessment against one of its policy- 
holders and that the minutes of the 
Board of Directors was prima facie 
evidence thereof. 

Sea et al. v. Continental Ins. Co., 
(Ky.), 145 S.W. (2d) 52. 

The Court held first that the pro- 
visioned of the fire policy which sus- 
pended the policy while the premium 
is unpaid is valid, and the company 
is not liable for a loss which occurs 
while the policy is in arrears, in ab- 
sence of any waiver or estoppel. 
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DECISIONS 


IWharen v. Markle Banking & Trust 
Co. et al., (Pa.), 20 Atl. (2d) 
885. 

A broker brought an action 
against a mortgagee on a simple loss 
payable clause to recover the pre- 
miums on the policies. The Court 
held that the mortgagee was not 
liable for the premiums; that the 
liability is solely that of the owner. 
Fry v. Integrity Mutual Ins. Co., 

(Wis.), 296 N.W. 603. 

The policy was issued for three 
years and the premium was $6.00. 
Three dollars was paid in cash. The 
agent agreed to pay an additional 
sum of $1.30 which he owed to 





EDITOR'S NOTE 


This compilation of 1941 fire insurance 
decisions, presented by Mr. Davies in a 
paper read before the Section of Insurance 
Law of the American Bar Association at the 
Indianapolis meeting, in conjunction with 
the Insurance Section's “Insurance Policy 
Annotations—Volume |," will prove of great 
value to all interested in fire insurance law. 
Mr. Davies’ compilation follows the plan of 
“Insurance Policy Annotations," breaking 
down the fire insurance policy forms, clause 
by clause, and line by line. 

We deeply appreciate the courtesy of 
the American Bar Association and of Mr. 
Davies in permitting us to present this com- 
pilation of cases to our readers. Because of 
the great number of cases digested, it is 
necessary that we publish it in three instal- 
ments, the second and third of which will 
appear in our March and April issues. 





plaintiff and further agreed to waive 
his commission. The Court held that 
plaintiff could only recover for 50% 
of his stipulated loss, being that por- 
tion of the premium paid by plain- 
tiff, and could recover no more. 
Jones v. St. Paul Fire & Marine 
Ins. Co., (Tex.), 118 F. (2d) 
237. 


by FRANK W. DAVIES, 


Birmingham, Alabama 


In this case, after the Court had 
held that there could be no recovery 
because of breach of warranties un- 
der the policy, the plaintiff amended 
his complaint to recover for the un- 
earned premium on the policy on the 
theory that it had been cancelled. 
The Court held that the policy actu- 
ally took effect but was breached at 
the time of the fire; that the can- 
cellation clause did not apply, and 
plaintiff could not recover for the 
unearned portion of the premium. 
The Court further held that the in- 
surance granted is consideration for 
the entire premium received if the 
risk has attached by reason of the 
contract becoming binding on the 
insurer. 

Equitable Trust Co. et al. v. East- 
ern Michigan Farmers’ Mutual 
Fire Ins. Co., (Mich.), 296 
N.W. 301. 

Action for specific performance 
of a contract of fire insurance. The 
By-laws of the Mutual company pro- 
vided that no application should be 
binding “until the charges estab- . 
lished by the board of directors have 
been paid and the application ap- 
proved by the secretary.” The 
charges were not paid prior to the 
loss and were rejected when ten- 
dered after the loss. The Court held 
that the application was not binding 
inasmuch as the premium was not 
paid before the fire. 

Meixner v. Heusser et al., (Kan.), 
112 Pac. (2d) 103. 

The Court held, that the pre- 
miums collected by the Agent on a 
policy of insurance issued by him 
are held in trust for the insurer. 

(Continued on the next page) 
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Fire Decisions—Continued 

The Court further held that a gar- 

nishment on a bank account in the 

name of the agent, as trustee, for a 

personal debt of the agent was in- 

effective as to said fund and would 
be set aside. 

Cuttle et al. v. Concordia Mutual 
Fire Ins. Co., (Mich.), 295 
N.W. 246. 

The insurer contended that in- 
sured had defaulted in the payment 


of an assessment against him. In- 
sured denied having received notice 
of the assessment. The Court held 
the question as to whether or not 
notice of the assessment had been 
sent to insured was for the jury and 
judgment in favor of the insured 
was affirmed. 
Elowe v. Superior Fire Insurance 
Co., (Ill.), 30 N.E. (2d) 953. 
The Court held that a broker or 
agent had no authority to trade a 
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policy in exchange for personal 
services to be rendered for his per- 
sonal benefit by the assured, and that 
the policy was never in force and 
effect, and that the insured could not 
recover thereon. 


Description of Occupancy 


Home Mutual Bldg. & Loan As- 
sociation v. Northwestern National 
Ins. Co., (Wis.), 295 N.W. 707. 
The policies insured the property 
while occupied as a dwelling. At the 
time of the fire the property was 
being used to distill alcohol. The 
Court held the words were merely 
descriptive and they did not consti- 
tute a limitation on the coverage. 


Actual Cash Value 


National Fire Ins. Co. v. School 
District, (U.S.C.A. 10th Cir.), 115 
F, (2d) 232. Suit was brought’ to 
recover for loss of school building. 
The Court held that school buildings 
do not have a market value and that 
the actual cash value should be ar- 
rived at only from a consideration 
of the cost of the building, its age, 
its condition immediately prior to 
the fire and cost of reproduction. 
The Court further held that the 
school district could not recover in- 
terest except from the date of the 
judgment under the law of Okla- 
homa. 


Hostile or Friendly Fires 


The Mode, Limited, v. Fireman's 
Fund Ins. Co., et al., (Idaho), 110 
P. (2d) 840. An action was brought 
for recovery of jewelry actually 
burned in an incinerator. The jew- 
elry was in a box inadvertently 
placed on the floor and was swept 
up by an employee after working 
hours. No one knew that the jew- 
elry was so burned until sometime 
later. The majority held that this 
was a friendly fire and not a hostile 
fire and no recovery could be had. 
A minority held, however, that the 
loss was covered by the policy. 


LINES OF THE POLICY 
Voidance 


Lines 1 to 6. Fraud, Misrepre- 
sentation, etc. “This entire policy 
shall be void if the insured has con- 
cealed or misrepresented any ma- 
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terial fact or circumstance concern- 
ing this insurance or the subject 
thereof ; or in case of any fraud or 
false swearing by the insured touch- 
ing any matter relating to this insur- 
ance or the subject thereof, whether 
before or after a loss.” 

World Fire & Marine Ins. Co. et al. 
v. Tapp et al., (Ky.), 151 S.W. 
(2d) 428. 

Suit was brought to recover for 
loss of merchandise and furniture 
and fixtures. Defenses were over- 
insurance, fraud and misrepresenta- 
tion in the proof, failure to comply 
with Iron Safe Clause. The jury 
returned a verdict for insured and 
judgment was affirmed on appeal. 
Appellate Court held in effect that 
all questions were for the jury. 
Sundquist, Admx. v. The Camden 

Fire Ins. Assn., (Ill.), 119 F. 
(2d) 955. 

Policies covered fixtures and 
stock of furniture, undertaking and 
musical goods. The defenses inter- 
posed to the claim were the existence 
of a chattel mortgage, incendiarism 
and fraud. The Court held that 
there was evidence as to the waiver 
of the existence of a chattel mort- 
gage and the issues as to incendiar- 
ism and fraud were submitted to the 
jury. The jury found in favor of 
the insured. The judgment was 
affirmed by the Appellate Court. 
National Union Fire Ins. Co. v. 

Schwab, (Ala.), ... So. 

The defense here was false swear- 
ing in making the proofs of loss. 
The evidence showed that proofs 
were signed by the assured but the 
information was given to the as- 
sured by his secretary. The Court 
held that if the agent of the assured 
defrauded the assured and misled 
him this would not be such fraud as 
would vitiate the policy. The Court 
further held that the ruling would 
be different if the assured delegated 
to his agent the power and duty to 
make a proof of loss which was 
fraudulent. 

Supornick v. National Retailers 
Mutual Ins. Co., (Minn.), 296 
N.W. 904. 

On the issue of fraud both in the 
statement of loss and statement be- 
fore the appraisers, jury returned a 
verdict for defendant, which the 
Court affirmed. The Court held that 
retention of the premium on the pol- 
icy did not prevent it from asserting 
the defense of attempt to defraud. 
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On the job behind the lines 





The present emergency gives Standard of Detroit the best opportunity 
in the world to do a real job for you. 


Standard service in all branches of casualty and bonding coverage is 
at the peak. Our safety engineering facilities are especially useful now 
—helping business and industry meet the nation’s production schedule, 
guarding America’s man-power behind the lines. 


In close contact with you are alert safety engineers, inspectors, audi- 
tors, claims and field men—all backed by a 58-year record of co-opera- 
tion. They are prepared to do their part —to keep ’em rolling! 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies ... Since 1884 





Hazards Not Covered 


Lines 12 to 19. Hazards not cov- 
ered. “This Company shall not be 
liable for loss or damage caused di- 
rectly or indirectly by invasion, in- 
surrection, riot, civil war or commo- 
tion, or military or usurped power, 
or by order of any civil authority ; 
or by theft; or by neglect of the 


insured to use all reasonable means 
to save and preserve the property 
at and after a fire or when the prop- 
erty is endangered by fire in neigh- 
boring premises.” 
Franklin Fire Ins. Co. v. Slaton, 
( Ala.), 200 So. 564. 

In this case the evidence showed 

that insured and his wife had sepa- 
(Continued on the next page) 
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Fire Decisions—Continued 
rated and that insured, at the time 
of the fire, made no effort to have 
the fire extinguished or to save the 
property therein. The Court in its tained 1 
charge predicated a verdict for the 1% Cincinnati, Ohio. An endorse- 
upon these uncontradicted ment was placed on the policy to 
facts. The jury returned a verdict cover 
in favor of insured. The Appellate 
Court held that the verdict for the 
insured should be set aside. y exert 
The Princess Garment Co. v. Fire- of fire. 

During the flood of the Ohio 
River which occurred in 1937, the 
premises of plaintiff was flooded. 


insurer 


The policy insured against direct 
> > 





mens Ins. Co., (U.S.C.A. 6th 
Cir.), 115 F. (2d) 380. 


Corroon & Reynolds 


Incorporated 
92 William Street, New York 
MANAGER 


American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Knickerbocker Insurance Company of New York 
Organized 1913 


Merchants and Manufacturers Insurance Company 
of New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


DEPARTMENTS 


CHICAGO San FRANCISCO 
PitTSBURGH Kansas City 
INDIANAPOLIS 


MONTREAL 
PHILADELPHIA 


Losses Paid Exceed Two Hundred and Fifty Million Dollars 





loss or damage by fire except loss or 
damage caused directly or indirectly 
by invasion * * * * or by order of 
any civil authority on contents con- 
tained in certain buildings situated 


“loss or damage by fire caused by 
order of military or civil author- 
ity exercised to prevent the spread 


Merchandise was removed from 
lower floors to higher floors for pro- 
tection against the flood. In the 
meantime a gasoline tank: was torn 
from its moorings by the flood 
waters and exploded at a distance 
from these buildings. The Police 
ordered all employees out of the 
building where insured property was 
located and ordered that they cease 
removing merchandise to higher 
floors because it might be necessary 
to dynamite the building. A cordon 
of police was formed around the 
building and no one was permitted 
to enter. As a result the stock of mer- 
chandise of plaintiff was damaged 
by the rising water. The Court held 
that the question as to whether or 
not the proximate cause of this loss 
was by order of civil authority was 
for the jury and the judgment for 
insurer was reversed. 


Conditions Imposed 


Lines 20 to 31. Ownership, ete. 
“This entire policy shall be void, un- 
less otherwise provided by agree- 
ment in writing added hereto, (a) if 
the interest of the insured be other 
than unconditional and sole owner- 
ship; or (b) if the subject of insur- 
ance be a building on ground not 
owned by the insured in fee simple; 
or (c) if, with the knowledge of the 
insured, foreclosure proceedings be 
commenced or notice given of sale 
of any property insured hereunder 
by reason of any mortgage or trust 
deed; or (d) if any change, other 
than by the death of an insured, take 
place in the interest, title or posses- 
sion of the subject of insurance (ex- 
cept change of occupants without in- 
crease of hazard); or (e) if this 
policy be assigned before a loss.” 
Johnson, et al. v. Manhattan Fire & 

Marine Ins. Co., (Mich.), 293 
N.W. 747. 

(1) Failure to file pre of of loss is 
waived by the acts of an adjuster in 
inducing the insured to believe that 
the company did not intend to re- 
quire strict compliance with pro- 
vision of policy requiring proof ol 
loss. 

(2) The local agent at the time 
of the issuance of the policy knew 
and was informed that the insured 
was a mere vendee and that mort- 
gagee was vendor and the company 
should have prepared the policy ac- 
cordingly and this amounted to a 
waiver as to any violation as to sole 
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and unconditional ownership. 
Franklin Fire Ins. Co. v. Caperton, 
(Tenn.), ... S.W. (2d) 

The policy sued upon was a re- 
newal of a previous policy. At the 
time of the issuance of the prior 
policy the agent knew that plaintiff’s 
‘nterest in the property was only a 
one-half interest. The agent who 
wrote the renewal policy was a dif- 
ferent agent and did not know about 
the facts of ownership. The Court 
held, however, that the knowledge 
of the previous agent was binding 
on the company and was a waiver as 
to sole and unconditional ownership. 
Turner v. New Brunswick Fire Ins. 

Co. (New Mex.), 112 P. (2d) 
511. 

Plaintiff assigned the proceeds of 
the policy after the loss to his cred- 
itors as security for his debts. These 
assignments were not surrendered 
until over a year after the fire. The 
Court held in the first place that the 
insured was the real party in inter- 
est in spite of the assignments and 
that the reassignment of the pro- 
ceeds to the insured after the lapse 
of a year did not change insured’s 
status so far as a receipt was con- 
cerned. The Court further held that 
an innocent misrepresentation by the 
insureds is not sufficient to avoid the 
policy, there being no intent to de- 
ceive or defraud the company. 
Lindley v. Franklin Fire Ins. 

(Tex.), 128 S.W. 869. 

In this case plaintiff insured 
house and personal property located 
therein. She had a life interest and 
also a homestead right in the real 
estate. The Court held that the 
plaintiff could not recover because 
she was not the sole and uncondi- 
tional owner. The Court further 
held, however, that plaintiff was en- 
titled to recover for loss of the per- 
sonal property. 


County of Bay v. Northeastern 
Michigan Fair Association, 
(Mich.), 296 N.W. 707. 


In this case the County of Bay, 
which owned the land, leased the 
land to the Northeastern Michigan 
Fair Association for the term of ten 
years, and they built a grandstand 
on the land. The lease further pro- 
vided that at the expiration of the 
lease the property would belong to 
the county, and during the continu- 
ance of the lease the county would 
keep the property insured and in 
case of a loss would replace the 
structure. The insurance was car- 
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ried in the name of both parties as 
their interest might appear. The 
grandstand was destroyed by fire 
about a year after the lease had ex- 
pired and the Court held that the 
proceeds of the insurance belonged 
to the county and that the county 
was the sole and_ unconditional 
owner of the building. 
Miller v. Yorkshire Ins. Co. (Wis.), 
297 N.W. 377. 

In this case insured was the as- 

signee of a tax certificate which her 


























ARDIANS OF THE SEA 


Cape Hatteras, with the Diamond 
Shoals extending 8 miles to seaward, 
constitutes one of the greatest dan- 
gers to shipping on the coasts of the 
United States, and no point on the 
coast has received more earnest con- 
sideration as to the best method of 
providing safeguards against disas- 
ter. In a report to the Senate in 1794, 
Alexander Hamilton expressed the 
opinion that a lighthouse on some 
part of Cape Hatteras would be of 
general utility to the navigation of the 
United States. As a result, the first of 
the 3 Cape Hatteras Lighthouses was 
built in 1798. During the Civil War, the 
lens and lantern were destroyed, but 
in 1863 new illuminating apparatus 
was installed. Some years later a 
tower of greater height was built, and 
Cape Hatteras became the highest 
brick lighthouse tower in the world. 
The continued encroachment of the 
sea finally forced the abandonment 
, of the tower for lighthouse purposes, 

and in 1936 the light was extinguished 
and a new light exhibited from a steel 
= tower. The abandoned tower has been 
‘ transferred to the National Park 
Service. 


Appleton & Cox, Inc., marine in- 
surance underwriters since 1872, is 
thoroughly equipped with nation- 
wide facilities and a highly trained 
staff of specialists, ready to help 
you solve all ocean and inland ma- 
rine problems, 









one of the seven heirs to 


husband, 
the property involved, had _ pur- 
chased after the property had been 
sold for unpaid taxes. Insured also 
had received a tax deed to the prop- 
erty. The other heirs brought suit 
against insured and she conveyed 
the property by tax deed to them 
later. The Court held that insured 
was the sole and _ unconditional 
owner, and owner in fee simple, of 
the property because she was in pos- 
(Continued on the next page) 
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Fire Decisions—Continued 


session of a contract so far executed 
as to entitle her to specific perform- 
ance. The Court further held that 
the title of a mortgagor after fore- 
closure and during the period of re- 
demption is that of unconditional 
and sole ownership. The Court fur- 
ther said: 
“Although the title of the insured 
may be fatally defective, if no 
condition is annexed to his title 
and no one shares the title with 
him, he is a sole and unconditional 
owner within the meaning of that 


clause of the standard fire insur- 

ance policy.” 

Russell v. Southeastern Mutual Fire 
Ins. Co., (Mo.), 146 S.W. (2d) 
674. 

The policy in question covered a 
farm dwelling house. The facts 
were that the insured had sold his 
one-half interest to one Appleby 
who was negotiating with insured’s 
former wife to acquire her one-half 
interest. Appleby did not acquire 
insured’s former wife’s interest and 
after the policy was issued, con- 
veyed back to insured his one-half 
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interest. The company defended the 
suit on the ground that at the time 
of the fire insured had no insurable 
interest and was not the sole and 
unconditional owner of the insured 
property, and that the house was op 
ground not owned in fee simple 
The Court held, however, that jp. 
sured can recover because at the 
time of the issuance of the policy, 
he was the equitable owner of the 
premises and at the time of the fire 
he had both a legal and equitable 
title, having also acquired his for. 
mer wife’s one-half interest. 
Fuessler v. The Chautauqua Po. 
trons’ Fire Relief Association, 
(N. Y.), 23 N. Y. Supp. (2) 
288. 

The Court held that the sole and 
unconditional ownership clause of 
the policy was waived by the fact 
that a Director of the Defendant 
Mutual Insurance company was in- 
formed of the state of insured’s title 
at the time application was made, 
and that the defendant accepted in- 
sured’s assessments with _ that 
knowledge. 

Liverpool & London & Globe Ins 
Co. v. Delaney, (Miss.), 20 
So. 440. 

Policy covered property upon 
which the prior owner had reserved 
an interest in the oil, gas and min- 
erals. The Court held that this did 
not amount to a violation of the sole 
and unconditional ownership clause. 
The Court further held that the vio- 
lation of the policy on account of 
other insurance was waived by the 
agent of the Company having 
knowledge of its existence at the 
time of the issuance of the policy 
The Court further held that the pol- 
icy was not violated for alleged con- 
cealment of deed of trust on the 
property since no written application 





INSURANCE COMPANY 


AMERICAN UNION 


INSURANCE COMPANY OF NEW YORK 
ADMINISTRATIVE OFFICES, HARTFORD, CONN. 


Providing Unsurpassed Indemnity and Exceptionally Qualified to Write All Branches of Fire Insurance. 


J. H. VREELAND, Manager 


AFFILIATED COMPANIES 
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he time Dog—The Friend of Man THE RUSSIAN WOLFHOUND ° 
1surable Nature was in a spectacular mood when she designed the Russian 
ole and Wolfhound. Both in size and proportion, this dog presents a striking 
insured appearance. 
wa This breed traces its ancestry back through the centuries. Generation 
“: S on after generation it has been trained to hunt down the wolves on the cold 
simple, steppes of Russia. The hounds hunt in pairs, pursuing the wolf on each 
that in. side, and are trained to close in and seize the prey by the neck at the 
at the same instant, so that the wolf cannot fight back. 
,olicy The hounds hold their quarry until the huntsman arrives, leaps from 
policy, his horse, and either dispatches the wolf with a knife, or muzzles and 
of the carries him off to use in training young wolfhounds in a large, railed 
the fire enclosure, constructed for that purpose. 
quitable While the wolfhounds are skilled hunters in Russia, in America and 
ris fo England they are kept solely for their graceful beauty, which makes them 
"= decorative companions. 
: Another Friend of Man 
“= — INSURANCE — 
cration, Especially When Placed With 
p. (2d) A Friendly Company 
SECURITY FIRE INSURANCE CO. 
ole and DAVENPORT, IOWA Protection Since 1883 
use of (Reduced reprint from a series of calendar-blotters sent monthly 
¢ to our agents and to prospective agents.) 
he fact 
fendant ‘ : Sensi ae ; 
was i was made for the policy and the as- tended that the policy was void be- fee simple. The Court held that this 
d’s title sured answered all questions asked. cause insured was not the sole and provision was waived by the failure 
made Price v. National Union Fire Ins. unconditional owner and had mis- of the agent to make any inquiry 
sel ts. Co., (Mich.), 293 N.W. 652. represented the facts to the Com- with reference to title and appar- 
ee It was held that the sole and un- pany. The Court held that this was ently acted as if the question of title 
conditional ownership clause of a a question for the jury inasmuch as was immaterial and that the com- 
be Ins policy was violated where the deed insured testified that he had fully pany would be presumed to have 
) 20 conveyed the property to another informed the agent of all the facts. knowledge of the condition of the 
ps person jointly with the insured and Katzin.v. Fidelity & Guar, Fire Ins. title. 
upon the insured at the time was a tenant Co., (Mich.); 295 N.W. 565. Liverpool & London & Globe Ins. 
served incommon of the property and was, Mortgage was foreclosed on in- Co. v. Stuart et al. (Ga.), 14 
d min therefore, not the unconditional and sured property and mortgagee pur- ee (2d) 98. 
his did sole owner. In other words, a joint chased. Subsequently a_ renewal The policy covered machinery and 
he alte owner is not an unconditional and policy was issued to insured as equipment. It was shown that the 
dom sole owner. owner with mortgage clause to prior assured purchased said property on 
he vio. | Prather et ux. v. The National Fire mortgagee. Insured had no notice conditional sale contract. The Court 
unt of Ins. Co. of Hartford, Conn. et of foreclosure. The Court held in- held that the policy was violated be- 
by te al., (Kan.), 112 P. (2d) 99. sured as prior owner could not re- cause insured was not the sole and 
having Plaintiff had contracted to pur- cover for lack of ownership since he unconditional owner of the property 
at. the chase certain property from the had a mere equity of redemption. inasmuch as the property was pur- 
policy: Beaver Estate. Policy issued to in- French v. Patriotic Ins. Co. et al., chased on retention of title contract 
he po sured contained a mortgage clause (Colo.), 111 P. (2d) 893. and part of the purchase price was 
ed con: and under this clause payment was The policies covered on building unpaid. A violation as to one of the 
on. the made by the insurer to the Beaver and contents thereof. It appeared items of the policy vitiates the whole 
lication Estate which was designated as the that insured did not own the land contract. 
mortgagee. The Company con- upon which the building stood in (To be continued) 
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DECEMBER 31, 1941 
ASSETS LIABILITIES 
United States Government Bonds... $ 7,852,132.41 Reserve for Unearned Premiums.... $ 4,272,581.54 
State and Municipal Bonds. ....... 328,445.18 Reserve for Losses and Claims...... 2,935,646.03 
Railroad Bonds and Stocks 529.190.25 Reserve for Loss Adjustment Expenses 94,851.69 
E Ee tee Reinsurance Reserves............. 1,169,044.89 
Public Utility Bonds and Stocks... . 1,167,317.83 : : Pe ; . : 
* : : wedge ee i Mi * 274.95 Funds held under Reinsurance Treaties 126,820.39 
Industrial, ete. Bonds and Stocks. . . 5,115,274.25 Comnnlosions and Beokerage........ 88,030.36 
Tora. Bonps AND STOCKS..... $14,992,359.92 Federal, State and Other Taxes..... 731,320.86 
a $4.547.000.35 | re 86,484.64 
C , : on viata — pageengend 1.555.425.35 Voluntary Special Reserve......... 192,889.91 
Pe een nen — Voluntary Contingency Reserve... . 1,250,000.00 
Premiums, not over three months due 512,021.13 $11,247,670.31 
Reinsurance Receivable............ 239,689.43 Capital Paid In...... $2,000,000.00 
Accrued Interest... .. seo alton Pacaraice lags 10,923.16 Te Perr 7,135,466.39 
Other Assets...............-+-4-- 12,717.71 Surplus to Policyholders........... 9,135,466.39 
Tora Apwitrep Assets....... $20,383,136.70 TOTAL TLAMSHLETIMS. ..... 662525. $20,383,136.70 








Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Department. 
On the basis of December 31, 1941 market quotations for all bonds and stocks owned, this company’s Total 
Admitted Assets and its Surplus would be increased by $12,059.61. 


Securities carried at $1,104,834.89 in the above statement are deposited as required by law. 


QD jreckors 








A. M. ANDERSON WILLIAM A. HAMILTON 
J.P. Morgan & Co., Incorporated, New York Hamilton, Ont. 
WM. HENRY BARNUM GARRISON NORTON : : : ? 
President, Continental Realty Investing C4. Inc., New York Arthur Young & Co., New York 
PRESCOTT 8S. BUSH JUNIUS L. POWELL : , 
Brown Brothers Harriman & Co., New York Chubb & Son, New York 
PERCY CHUBB, 2np GEORGE H. REANEY 
Chubb & Sen, New York President, New York 
CLINTON H. CRANE REEVE SCHLEY 
President, St. Joseph Lead Co., New York Vice-President, Chase National Bank, New York 
D. ROGER ENGLAR LANGBOURNE M. WILLIAMS, Jr. 
Bigham, Englar, Jones & Houston, New York President, Freeport Sulphur Company, Neu York 


HENDON CHUBB, Chubb & Son, New York 


UNITED STATES GUARANTEE COMPANY 


HOME OFFICE: 90 JOHN STREET, NEW YORK, N. Y. 





Washington, D. C. Pittsburgh, Pa. Chicago, Il. Atlanta, Ga. 
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Inland Marine—Assured's Right to 
Return Premium Where Policy Issued 
upon Erroneous Valuation of 
Insured Property 


An American woman dies in Ger- 
many while there on a visit. The 
executors of her estate in the United 
States are informed through a court 
commissioner in Germany that at 
the time of her death the deceased 
had in her possession a pearl neck- 
lace valued at $60,000.00. The ex- 
ecutors arrange for the return of the 
necklace to the United States and 
procure an imland marine policy 
covering the necklace to the extent 
of its supposed value ; namely—$60,- 
000.00. The premium for this cov- 
erage amounts to $2,430.00. The 
necklace is shipped to the United 
States and upon examination by ex- 
perts it is discovered that instead of 
being a genuine pearl necklace the 
pearls are of the “cultured” or “Jap- 
anese” variety and worth only 
$60.00. The executors assert that 
they are entitled to a return premium 
based upon the fact that a mutual 
mistake was made. What ruling? 


The estate is not entitled to a 
return of the premium or any por- 
tion thereof. The policy was written 
precisely in accordance with the 
mutual intention of the parties as to 
what was being insured—a_ pearl 
necklace. If the necklace had been 
totally lost in transportation the 
estate could have sued the insurance 
company for the sum for which it 
was insured and on the mere ques- 
tion of value could have made out 
acase for recovery on allegation and 
proof of the execution of the insur- 
ance contract with its conditions and 
recitals. The insurance company 
might never have been able to dis- 
prove such prima facie case. Such 
action could have been filed and 
prosecuted by the executors in per- 
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fectly good faith since they always 
would have believed that the neck- 
lace was of genuine pearls, and so 
might the insurer. The insurance 
company would probably have paid 
the claim in full upon the erroneous 
assumption that the necklace was of 
genuine pearls. Under the circum- 
stances it would be inequitable for 
the insurance company to be re- 
quired to make a return of any por- 
tion of the premium paid. Orient 
Insurance Co. v. Dunlap, 17 S.E. 
(2nd) 703 (Ga.). 


Liability of Company for Refusal to 
Settle Law Suit within Amount of 
Coverage 


A suit is brought against the 
owner of the automobile covered 
under a 5/10 liability policy. The 
insurance company defends the ac- 
tion in accordance with the terms of 
its policy and the trial results in a 
disagreement by the jury. Before 
the second trial begins the attorney 
for the injured claimant informs the 
insurance company’s attorney that 
the case can be settled for $4,000.00. 
The attorney for the insurance com- 
pany replies that the company will 
pay $2,000.00 and that the claim- 
ant’s attorney “could take it or leave 
it, just as he pleased.” The offer of 
$2,000.00 is not accepted and the 
case proceeds to trial a second time 
and a verdict is rendered against the 
assured for the sum of $21,400.00. 
The insurance company pays its 
$5,000.00 and refuses to conduct an 
appeal. The assured’s appeal fails 
and the judgment is affirmed. The 
assured then contends that the com- 
pany is obligated to pay him $16,- 
400.00 by reason of its failure to 
compromise the claim within the 
policy limits. What decision? 


On the bare facts stated the find- 
ing should be in favor of the insur- 





ance company. The law appears to 
be well settled in a case of limited 
liability insurance that the insurer 
may so conduct itself as to be liable 
for the entire judgment recovered 
against the assured although the 
judgment exceeds the amount of the 
liability named in the policy, but this 
is only where it can be proven that 
the insurance company acted in bad 
faith in the handling of the claim or 
suit. An insurance company is not 
obligated to settle every claim fall- 
ing within its policy limits and is 
never liable for a mistake of judg- 
ment. The insurance company in 
this case was justified in declining to 
compromise the claim for $4,000.00 
in view of the fact that a previous 
trial had resulted in a disagreement 
by the jury. Burnham v. Commer- 
cial Casualty Insurance Co. of New- 


ark, 117 Pac. (2nd) 644 (Wash.). 


Co-operation Clause—Whether 
Assured Must —— at Trial 
at Own Expense 


An automobile policy provides 
that the assured shall, without com- 
pensation, aid the insurer in secur- 
ing information, defending any suit 
or suits, attending trials, prosecuting 
appeals, and that failure to render 
such services shall void the policy. 
A suit is brought against the assured 
in Miami, Florida, where the acci- 
dent occurred, and when the case 
comes up for trial the assured lives 
in Atlanta, Georgia, a distance of 
about 750 miles. The assured ex- 
presses a willingness to come to 
Miami to testify providing the in- 
surance company pays her expenses, 
which it fails to do. After judgment 
the company contends that it is re- 
lieved of liability on account of the 
assured’s failure to present herself 
at the trial of the case at her own 
expense. Is the company right? 

(Continued on the next page) 
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The company is not right. The 
fact that the assured moved out of 
the jurisdiction of the court without 
show of evasion or without refusing 
to testify or to avoid the insurer, but 
merely refused to come to court at 
her own expense does not void the 
policy. The courts have uniformly 
construed clauses like the one in 
question to mean that the insured 
must attend the trial without pay for 
lost time. It does not require that 
he pay his own cost of transporta- 
tion to the place of trial. American 
Fire & Casualty Co. v. Vliet, 4 So. 
(2nd) 862 (Fla.). 
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DO YOU REALIZE 


That you will be in a better position than ever 
before to obtain new automobile business in 


1942. 





WHY? 
BECAUSE 
During 1941 buyers of automobiles, which were 
purchased under an installment —?. paid over 
$100,000,000.00 in premiums for Fire, Theft 
(Comprehensive) and Collision Insurance. 


BECAUSE 

Every day a large portion of this insurance is 
expiring and the renewal of this business can 
now be secured by the agent. 


BECAUSE 

Of the 30,000,000 automobiles in this country, 
a large percentage are owned outright, and rep- 
resent an investment that should today be fully 
protected by the owner. 





FIRE ASSOCIATION OF PHILADELPHIA 
LUMBERMEN’S INSURANCE COMPANY 
THE RELIANCE INSURANCE COMPANY 


PHILADELPHIA NATIONAL INSURANCE COMPANY 
401 Walnut Street, Philadelphia 
FIRE, MARINE and AUTOMOBILE INSURANCE 











HOTEL LINCOLN" 
A REPUTATION WELL-EARNED 
\\y 4 UY The patronage ot travelers 

\ j GY who demand the best is Hotel 
Lincoln's reward for high stan- 
dards of service, hospitality 
and cuisine. All rooms have 
bath, circulating ice-water, 
electric fan and compliment- 
ary morning newspaper. 


400ROOMS 400BATHS 
FROM $950 SINGLE 











ACCIDENTAL DEATHS 


ATAL accidents in 1941 are esti- 

mated by the Metropolitan Life 
at about 100,000, some 3,000 more 
than for 1940. In ordinary years 
this second consecutive rise in the 
fatality rate would be shocking, but 
today, with the memory of the loss 
of 3,000 lives in a single day’s en- 
counter of the war, our civilian 
losses are unfortunately less impres- 
sive. For more than a decade, motor 
vehicle accidents have been the lead- 
ing class of fatal mishap and now 
account for four out of every ten 
accidental deaths. In 1941 auto 
deaths totaled 39,500 exceeding the 
1940 total by 5,000. Increased in- 
dustrial activity caused 1,500 more 
occupational deaths than for the 
preceding year. However, 1,000 
fewer persons were killed in home 
accidents and there was a similar 
decrease in deaths due to accidents 
in public places, other than those 
involving motor vehicles. 





BEST SELLERS 


‘Water, Water, Quench Fire” 
selling Fire Insurance 


“The Fox Was Hung” 
selling Fur Coat Insurance 


“The Midnight Mystery” 
selling Sprinkler Leakage 


“The Big Blow” 
selling Windstorm Insurance 


‘@ 
These little best sellers, published by 
the Springfield Group, should be read 
by all your clients. They are proving 
to be best sellers of the coverages 
they feature. Have you read them 


yet? Write to the Business Promotion 
Department for samples. 


The SPRINGFIELD GROUP 
OF FIRE INSURANCE COMPANIES 
Walter B. Cruttenden, President 


SPRINGFIELD FIRE & MARINE INSURANCE CO. . SPRINGFIELD, MASS. 
CONSTITUTION DEPARTMENT SPRINGFIFLD, MASS. 
SENTINEL FIRE INSURANCE COMPANY SPRINGFIELD, MASS. 


DETROIT, MICH. 
PITTSFIELD. MASS. 


MICHIGAN FIRE & MARINF INSURANCE COMPANY 
NEW ENGLAND FIRF INSURANCF COMPANY 
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WAR RISK INSURANCE 


UGGESTIONS for adopting a 

scheme of war risk insurance 
patterned after either the British or 
Swedish plans hit a snag when the 
U. S. Attorney General rendered an 
opinion that the collection of man- 
datory premiums would constitute a 
direct property tax which would be 
in violation of Article I of the Con- 
stitution. The Federal Loan Ad- 
ministration is, therefore, - still 
searching for a suitable substitute 
for the stop-gap $100,000,000 War 
Insurance Corporation. It may well 
be that, instead of a flat uniform 
rate countrywide, which would per- 
mit all property to share the risk 
equally, a definite rating of proper- 
ties will have to be employed with 
business placed originally through 
an insurance company pool and re- 
insured by the Government or along 
lines currently followed by the U.S. 
Maritime Commission. 

Senator Wagner of New York, 
Chairman of the Banking and Cur- 
rency Committee, has introduced a 
bill which would authorize the estab- 
lishment of a $1,000,000,000 fund to 
cover war damage to property to be 
administered by the Reconstruction 
Finance Corporation. This scheme 
bears little relation to insurance or 
to other plans under serious con- 
sideration as it calls for neither pre- 
miums nor policies and presumably 
would be handled through a govern- 
mental agency. 








SALVAGE 


Fire Losses reduced thru low 
cost Repairing. Let us 
estimate first! 





65 Ft. Linen and Lece Banquet 
cloth, Invistbly repaired. 

Linens, Damasks, Laces, Embroideries, Drapes, 
Silks, Brocades, Tapestries, Antiques, Furni- 
ture Fabrics. Rugs, Dresses, Clothing, Re- 
woven, Restored, Repaired, Regardless of how 
badly damaged. 
Recommended | by Nat’l. Museums, Press. 

Fire Co.’s., and Adjusters everywhere. 


LA MERS STUDIO 


142 East 34th St., New York 











(26th Year) Tol. Lex. 2-3574 








BEST'S FIRE AND CASUALTY NEWS 
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Accident & Casualty: Ogden David- 
son, U. S. Manager, has announced the 
appointment of J. J. Elligette as manager 
of the new Philadelphia branch office. 
Mr. Elligette has been engaged in insur- 
ance work since 1931. From 1938 to 1941 
he was Chicago branch manager for the 
Manufacturers’ Casualty. 


xk * 


Aero Insurance Underwriters: Larger 
quarters have been established by this 
prominent organization at 111 John 
Street, New York City. At the time of 
change, operations of the Eastern Branch 
office, which handles all risks emanating 
from the Eastern States, was segregated 
from those of the Home Office. Though 
located on the same floor as the Home 
Office, the branch operates as a separate 
unit, under the direction of Charles A. 
Sanford. Aero also maintains branch and 
service offices in Chicago, Kansas City, 
Los Angeles, Atlanta, Boston, Dallas, San 
Francisco and Montreal, all of these offi- 
ces being in direct contact with the Home 
Office by teletype. The fire companies 
comprising the Aero Insurance Under- 
writers group are as _ follows:—Great 
American Group, North British & Mer- 
cantile Group, Phoenix Assurance Group, 
Royal-Liverpool Group and Northern As- 
surance Group. Casualty carriers include 
the Eagle Indemnity, Globe Indemnity, 
Great American, London Guarantee & 
Accident, Phoenix Indemnity and the 
Royal Indemnity. 


= & & 


Aetna Life Group: 4. J. Voorhees, 
manager of The Aetna Casualty and 
Surety’s Albany, New York, office, has 
been appointed manager of the company’s 
office in Springfield, Massachusetts, effec- 
tive January 1, 1942. He is succeeded at 
Albany by Robert W. Conly, formerly 
superintendent of agents at the company’s 
Boston office. 


xk kk 


Alan H. Bonito & Co.: The election of 
George W. Kuchler as president was re- 
cently announced by this well known firm 
of inland marine fire and casualty under- 
writers. Mr. Kuchler, for over twenty 
years, was associated with Chubb & Son, 
a large part of the time with its loss de- 
partment and for some years as an under- 
writer of inland marine business. More 
recently, and for about four years, he was 
affiliated with Jones & Whitlock. 


kkk 


American Automobile: Further appoint- 
ments mark the expansion program of 
this company into the general liability and 
workmen’s compensation fields. Joseph S. 
Borie, formerly of the General Accident, 
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RECENT DEVELOPMENTS 
IN THE FIELD 


has been named supervisor of the —_ 
department at Cincinnati, Ohio. W. F 
Koch, formerly insurance manager of a 
Dick and Reuteman Co., of Milwaukee, 
has been appointed liability supervisor in 
that city. Mr. Koch for four years has 
been insurance instructor in casualty 
courses given by the University of Wis- 
consin extension school. E. A. Mason 
has been made liability supervisor at De- 
troit. Additions to the home office staff 
include Ruldolph Steinheimer, formerly 
with the Kern Insurance Agency and the 
Lawton-Byrne-Bruner Agency of St. 
Louis. He will have charge of the branch 
office liability department. E. Duncan 
MacKenzie, who recently resigned as en- 
gineer in the San Francisco office of the 
Liberty Mutual, has joined the head office 
engineering department staff. 
xk kk 


Connecticut Fire: Robert B. Ebert, for- 
mer executive secretary of the Milwaukee 
Board of Fire Underwriters, who re- 
signed January 1, has joined this company 
as special agent in Wisconsin and Upper 
Michigan, under Byron K. Olinger, State 
Agent. 


xk 


Chubb & Son: Effective January 1, La- 
mar C. Sledge joined the Atlanta office 
of this firm as assistant to Manager A. C. 
Wall. Mr. Sledge, for the past fourteen 
years, had been a member of the staff of 
the Southeastern Underwriters Associa- 
tion. 
xk kk 


Eagle Star: The resignation of Howard 
W. Yount, serving the company as State 
Agent for Illinois and southern Wiscon- 
sin, has been regretfully accepted. Mr. 
Y ount, because of his engineering ability, 
has been called into the War Department 
in the Seventh Ordnance District to assist 
in the protection of plants producing war 
materials. The Seventh District covers 
an area which almost coincides with the 
territory he has been supervising. 


¥ * * 


Employers’ Group: Edward C. Stone, 
United States general manager and at- 
torney for the Employers’ Liability As- 
surance Corporation, and president of the 
American Employers’ Insurance Com- 
pany, has announced the formation of two 
new and separate departments to supplant 
the former bonding department. The 
fidelity department will be under the 
supervision of Roger G. Whear as super- 
intendent. The surety department will be 
under the supervision of Elmer C. Ander- 
son as superintendent. Joseph H. Johnson 
has been promoted to the position of as- 
sistant superintendent of the surety de- 
partment. Harold H. Mitchell has been 





named superintendent of the accounts 
department for the casualty companies 
of The Employers’ Group. Charles E. 
Houghton and Frank F. Pierce have been 
promoted to the positions of assistant 
superintendents of the accounts depart- 
ment. 


xk * 


Fidelity & Guaranty Fire: The appoint- 
ment of Richard E. Bland, Jr. as special 
agent for Maryland and West Virginia, 
became effective January 1. He succeeded 
James E. Hackett, who now handles spe- 
cial work in the home office. Mr. Bland 
had acted as inland marine special repre- 
sentative for Maryland, central Pennsyl- 
vania and Virginia. 


x * * 


Glens Falls Group: The appointment of 
Arthur W. Monthie as Special Agent for 
Northeastern New York and Vermont, 
together with the promotion of Special 
Agent C. Irving Bush to take over the 
full responsibility of the Capitol District 
of New York State, were recently an- 
nounced. These changes followed the 
promotion of State Agent Wallace H. 
Cowan to a territorial Superintendent of 
Agents. William G. Winkler has been 
appointed as Special Agent for Southern 
New Jersey and Wilmington, Delaware 
and serves as a member of the staff of 
the Philadelphia Office. Other promo- 
tions and changes in the field included 
the appointment of Wesley R. Carlson as 
Manager of the Philadelphia Branch 
Office. He has jurisdiction over such 
duties of Frank A. Roberts as involve the 
interests of the fire companies of the 
Glens Falls Group. Mr. Roberts has been 
called to the Home Office to fill the post 
of a territorial Superintendent of Agents. 
Robert P. Crawford, Special Agent, who 
has had charge of a Central New York 
field with office at Syracuse, has suc- 
ceeded Mr. Carlson in the Northern New 
Jersey field. John C. Fannin has been 
promoted to the position of Special Agent 
for the fire companies of the Glens Falls 
Group and will service Philadelphia and 
Philadelphia Suburban territories. Lau- 
rence G. Doyle has been named manager 
of the Philadelphia office for the Glens 
Falls Indemnity Company. Since August 
1, 1941, he had been superintendent of 
agents for the Philadelphia territory. 


(Continued on the next page) 
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Recent Developments—Continued 
Hartford Steam Boiler: Wallace H. 
Henshaw has been appointed assistant 
superintendent of agencies, effective Janu- 
ary 1, 1942. James P. Kerrigan and Ed- 
ward M. Murray have been named man- 
agers of the New York and Cincinnati 
Departments, respectively. 

x & ® 


Home Group: All of the field activities 
of The Home Insurance Company and 
the Home Fleet in eastern and central 
Pennsylvania have been centralized in 
new offices located in Harrisburg, Pa. 
Offices in Wilkes-Barre, Scranton, Allen- 
town and Bloomsburg have been discon- 
tinued. State agent Howard B. White, 
associate state agents G. A. Davies and 
E. J. Eggert, and special agents Alfred 
Lewis and William C. Clegg operate 
from the new Harrisburg offices as do 
adjuster Herbert G. Street and marine 
special agent Charles A. Staier, Jr. Mr. 
White heads the Home Fleet companies 
in the new office. State agent Norman A. 
Young directs the National Liberty, Bal- 
timore American and New Brunswick 
companies, assisted by special agents Paul 
H. Kuntz and George F. Mason. 
% & & 


Indemnity Ins. Co. of North America: 
Hereafter automobile policyholders of 
the company may learn quickly the name 
of Indemnity’s claim representative in 
any locality by inquiry at any Western 
Union office in the United States or any 
Canadian National Telegraph office in 
Canada. 
* & & 


Manufacturers’ Casualty: Edward W. 
Morse has been named manager of the 
company’s Chicago branch office. Mr. 
Morse had been resident manager in 
Illinois for the American Casualty Com- 
pany. 

x* 
Maryland Casualty: Herbert J. Just 
has been named manager of the agency 
and production department of the New 
York office of the company, succeeding 
Stephen Bedell, Jr., who was recently 
promoted to be manager of the casualty 
department of the office. 
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New York Underwriters: Because of ill 
health, J. M. Clark of Chicago, executive 
special agent, has availed himself of the 
privilege of retiring on pension. Charles 
R. Watkins, State agent in Indiana, has 
been promoted to succeed Mr. Clark at 
Chicago and the Indiana field has been 
divided. Frederick D. Payne, special 
agent under Mr. Watkins, was named 
State agent for western Indiana, and 
Leslie D. Ulrich, special agent in Michi- 
gan, was selected State agent for eastern 
Indiana. 
x** 


North British & Mercantile Group: 
The newly-created Texas Department of 
this group is managed by Charles J. 
Williams, who had previously, since May, 
1937, operated his own general agency 
for the entire State of Texas represent- 
ing the Commonwealth and the Quaker 
City Underwriters Department of the 
Pennsylvania Fire. The North British 
management purchased the general agency 
of Mr. Williams in order that he might 
be free to assume the managership of the 
new Texas Department. Mr. Williams 
has headquarters in the Allen Building, 
Dallas, Texas, and supervises agents in 
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the entire State for the North British 
and its four associated companies: Penp- 
sylvania Fire, Commonwealth, Mercantile 
and Homeland. State Agent A. Sidney 
Briggs and Special Agents Leslie Ww, 
Blann and John H. Calhoun continue in 
their former capacities in the territory, 
Mr. Briggs travelling out of the Dallas 
office, Mr. Blann travelling out of the 
newly-created headquarters at Lubbock, 
and Mr. Calhoun headquartering at San 
Antonio, as heretofore. At the turn of 
the year Arthur C. Foote, assistant to 
Local Secretary William A. Sturgis at 
Boston, was transferred to Hartford as 
special agent for Hartford County, Conn, 
and western Massachusetts. In this terri- 
tory he replaced Philip A. de Gruchy, 
who now is in Boston as assistant mana- 
ger associated with Harry W. Gilman, 
manager of Kimball, Gilman & Co. Fill- 
ing Mr. Foote’s position is Kenneth W. 
O’Leary who was transferred from the 
New York home office. Also on the first 
of the year four of the group’s veteran 
representatives retired. State Agent E. 0, 
Thompson in Ohio, State Agents C. WW. 
Hutchinson and George G. Wright in 
Wisconsin and Daniel H. Collinson, ad- 
juster for the Metropolitan and New 
York and New Jersey suburban terri- 
tories. As State agent in Ohio the group 
appointed John L. Magenheimer who has 
been in this field for the past eleven 
years. Mr. Hutchinson was succeeded in 
Wisconsin by E. C. Hauser who had been 
serving in an engineering capacity in 
several States, including Wisconsin. The 
duties of Mr. Wright have been assumed 
jointly by State Agents Hauser, Hitchon 
and Snyder for their respective fields. 
As adjuster in the Metropolitan area Mr. 
Collinson’s successor is Thomas J. Hunter 
who, since February 1, 1940, had_ been 
loss clerk of the metropolitan depart- 
ment. 

kkk 


Providence Washington: As successor 
to Andrew N. Stiglitz, who resigned as 
special agent to go with another carrier, 
the company has selected Edward A. 
Greenhalgh, a Providence Washington 
field man for more than 12 years, to 
supervise the eastern New York terri- 
tory. Formerly he was special agent in 
the eastern section of the state, a terri- 
tory now being covered by John B. Mc- 
Millan. 
xk * 


W. J. Roberts & Co., Inc.: This firm 
has appointed Herbert J. Brown as their 
Special Field Representative covering 
several Western States with headquarters 
in Chicago. Mr. Brown has been with 
the Chicago Department Office of a 
prominent group of companies for a 
number of years, latterly in charge of its 
Brokerage Department. The Roberts or- 
ganization are United States Managers 
for all Fire, Marine and Inland Marine 
lines for the Union Insurance Society of 
Canton, Ltd., and Marine and _ Inland 
Marine lines for the Standard Marine In- 
surance Company, Ltd., of Liverpool. 
=x & 

The Travelers: Thomas J. Keogh, Jr. 
has been appointed field assistant for the 
casualty department of the Worcester 
branch. 


BEST'S FIRE AND CASUALTY NEWS 











Ste 
Ca 
aff 
Co 
pos 
the 
Co 
the 
dai 
‘ 
of 
Ins 
anc 
age 
plai 
4 
the 
poli 


mer 
pro. 
as ¢ 


“ 


qua 
able 
ami! 
and 
aff } 
prot 
T 
limi 
genc 
in tl 
cept 
Nev 
Aut 
bile 


“ 


acco 
pren 
as f 


FOR 






















sritish 
Penn- 
-antile 
yidney 
4 W. 
ue in 
ritory, 
Dallas 
f the 
bbock, 
t San 
rn of 
int to 
gis at 
rd as 
Conn,, 
terri- 
ruchy, 
mana- 
ilman, 
. Fill- 
th W. 
m the 
e first 
eteran 
E. 0. 
C. W. 
jht in 
n, ad- 
New 
terri- 
group 
ho has 
eleven 
ded in 
d been 
% in 
The 
a 
litchon 
fields. 
ea Mr. 
Tunter 
1 been 
lepart- 


ccessor 
ned as 
-arrier, 
wd A. 
1ington 
urs, to 

terri- 
rent in 
| terri- 
B. Mc- 


firm 
s their 
yvering 
uarters 
n with 
of a 
for a 
. of its 
rts or- 
nagers 
Marine 
iety of 
Inland 
ine In- 
OC yl. 


h, Jr., 
for the 
rcestef 


NEWS 








REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ALLSTATE Fire Insurance ee 
Chicago, Ill. 


Examination Report 


The Insurance Department representatives of four 
States, Illinois, Washington, New Jersey and South 
Carolina, recently participated in an examination of the 
affairs and condition of the Allstate Fire Insurance 
Company. The examination, reviewing the company’s 
position as of December 31, 1940, was conducted under 
the auspices of the National Association of Insurance 
Commissioners. The cost of the examination, including 
the per diem compensation of the examiners, railroad, 
daily and miscellaneous expenses, was $2,538. 

The Allstate Fire Insurance Company is an affiliate 
of and is under the same management as the Allstate 
Insurance Company. It was formed in February, 1932, 
and confines underwriting solely to automobile cover- 
ages. Business is conducted upon a strictly proprietary 
plan. 

The report of examination disclosed :— 

“1, The company has a surplus over all liabilities in 
the amount of $502,066.99 and a surplus as regards 
policyholders of $802,066.99. 

“2. The general condition of the company invest- 
ments is good. None of its bonds, which comprise ap- 
proximately 69.38% of ledger assets, were in default 
as of the date of examination. 

“3. The company’s cash position is considered ade- 
quate for the liquidation of current obligations. 

“5. The company has enjoyed a consistently favor- 
able experience during the period covered by this ex- 
amination. 

“5. It appears, from a review of the company’s files 
and records pertaining to claims, that policyholders are 
afforded fair treatment and policy obligations are 
promptly and fairly discharged.” 

The Allstate Fire Insurance Company writings are 
limited to collision, comprehensive, towing and emer- 
gency road service coverage. It is licensed and operates 
in the District of Columbia and all States with the ex- 
ception of Idaho, Kentucky, Massachusetts, Mississippi, 
Nevada and New Mexico. The National Standard 
Automobile Policy or the Uniform Standard Automo- 
bile Policy are used. 

“Approximately 70% of the company’s business,” 
according to the examiners, “is written on an annual 
premium basis, said premiums payable in installments 
as follows: 
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Forty (40) per cent of gross premium on the effec- 
tive date of policy. 

Thirty (30) per cent of gross premium ninety (90) 
days after effective date. 

Thirty (30) per cent of gross premium six (6) 
months after effective date.” 


In the State of New York, the examiners reported, 
“premiums are accepted on an installment plan which 
provides for twenty (20) per cent of the premium on 
the effective date of the policy and the balance in eight 
(8) equal monthly installments.” 

Continuing their review of the company’s underwrit- 
ing procedure the examiners pointed out :—‘‘A service 
or finance fee is charged on deferred balances in certain 
States. 

“In the States of Louisiana, New Hampshire, New 
York, North Carolina, Oklahoma, Texas and Virginia 
where the company is required by law to charge full 
standard premium, a participating policy is issued and 
the following dividend scale for all cove rages prev vailed 
on December 31, 1940: Passenger cars 25% ; non-own- 
ership 20% ; commercial cars 10%. 

“In States where the company writes on a deviated 
basis, the commercial deviation is uniformly 10% for 
all coverages. All fire company coverages on passenger 
cars are written at a uniform deviation of 20% under 
the National Automobile Underwriters Association pre- 
miums where permitted by law. 


Retention and Reinsurance 


“The maximum amount of insurance granted on any 
one risk is the value of the motor vehicle insured, all 
of which is retained by the company. 

“No limit per unit or per location has been set. This 
company does not write any collision insurance on com- 
mercial vehicles, public livery, automobile garage or 
long distance hauling. 

“The company has reinsurance facilities with an 
authorized carrier for the purpose of reinsuring excess 
losses in the event of a catastrophe. Under the terms 
of the contract, the reinsurer is liable for 90% of a 
loss in excess of $10,000—but in no event shall the sum 
payable exceed $75,000.00. 

(Continued on next page) 
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Agencies and Agency Contracts 


“Approximately twenty (20) per cent of the com- 
pany’s business is secured through direct mail solicita- 
tion. Mail orders are accepted from every State in the 
United States excepting Massachusetts. 

“The agency system of the company is operated on 
the general agency plan, and there are approximately 
two hundred fourteen (214) agents actively engaged in 
the production of business. The company maintains 
sixty-eight (68) sales offices in Sears Roebuck and 
Company retail stores. In addition the company has 
established and maintains branch offices in New York 
City, Los Angeles, California, and will have a similar 
branch operation functioning in Philadelphia, Pennsyl- 
vania on or about July 15, 1941. 


‘Agents’ contracts provide for commissions as fol- 
lows: 


(a) New Policy—15% of the first year net premium 
written. 

(b) First Renewal Policy—7%% of the first net 
written renewal premium. 

(c) Subsequent Renewal Policy—5% of net written 
renewal premium. 


“Of the total number of duly licensed agents on De- 
cember 31, 1940, approximately one hundred sixty-six 
(166) were on advance drawing accounts ranging from 
one hundred ($100.00) dollars per month to two hun- 
dred ($200.00) dollars per month. These advances are 
charged against commissions earned. In the State of 
Louisiana agents are on a straight salary basis. 

“Inasmuch as the company and its affiliate, the All- 
state Insurance Company, issue a combination policy, 
the agents appointed solicit business for both companies. 
Commissions paid are segregated between companies. 
Other acquisition costs are prorated monthly on the 
basis of the business produced monthly for each com- 
pany.” 

The authorized capital stock of the Allstate Insurance 
Company, $300,000, is fully paid-up and consists of 3, 
000 shares of common stock of a par value of $100 
each. On December 31, 1940, the Allstate Insurance 
Company owned 1,873 shares and 1,083 shares were 
held by Sears Roebuck & Company. Directors of the 
Allstate Insurance Company, with qualifying stock, held 
45 shares. 


AMERICAN STATES Fire Insurance Company, 


Indianapolis, Ind. 
Establishing Underwriting Personnel 

Frank S. Grahn, formerly associated with the Na- 
tional Fire Group and well known in the Indiana field, 
has been appointed managing underwriter of this sub- 


sidiary of the American States Insurance Company. 
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Underwriting operations of the American States Fire 
Insurance Company, it is expected, will begin within 
about three months with business temporarily confined 
to Indiana. The company was organized on February 


20, 1941. 


APPALACHIAN Insurance Company, 


Providence, R. I. 
New Company 


This new fire insurance company, which received its 
charter from the Rhode Island Legislature in April of 
last year, was licensed by the Rhode Island Insurance 
Department with authority to commence business Jan- 
uary 1, 1942. 

Formed by interests identified with the Union Mu- 
tual of Providence, the new company has a paid-in 
capital of $25,000 and surplus of like amount. Policies 
are participating and operations are being confined to 
reinsurance cessions from the Union Mutual Fire In- 
surance Company. 


ATLANTIC MUTUAL Insurance Company, 
New York, N. Y. 


New Trustee 


William H. Coverdale, President and Chairman of 
the Board of American Export Lines, Inc., and Amer- 
ican Export Airlines, Inc., was elected a Trustee of the 
Atlantic Mutual Insurance Company at a meeting of its 
Board of Trustees on January 7. 

‘In addition to his connection with the American Ex- 

port Lines and its affiliated airlines, Mr. Coverdale is 
President and Director of Canada Steamship Lines, 
Ltd., Davie Shipbuilding & Repairing Company and 
Midland Shipbuilding Company and is a Director of 
the Commercial National Bank & Trust Company, 
Montreal Trust Company, Postal Telegraph Company 
and Republic Steel Corporation. 


BRITISH AVIATION Insurance Company, Ltd., 
London, England 


Enters Canada 


This company, which was formed by a group of 
British companies during 1931, with capital of £250,000, 
to replace the British Aviation Insurance Group, Ltd., 
received a license from the Dominion Insurance De- 
partment at Ottawa on December 17, 1941. It is author- 
ized to write aircraft, falling aircraft and personal 
accident insurance. James Matson of Montreal is the 


Canadian Chief Agent. 
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CONSIDER 
THE 
GIRAFFE 


Nature helped the giraffe to reach 
things easily — quickly. 
We, at the Hotel McAlpin in 
New York, have taken the tip and | 
built our hotel convenient to 
everything and everywhere. 





Only 1 block from Pennsylvania 
Station. About 5 minutes from | 
Grand Central Station and to Times 
Square. Largest department stores 
across the street. Express sub- | 
ways downstairs. B. & O. Motor 
Coaches stop at our door. Truly, 
the McAlpin is ‘A Great Hotel.” | 


Rooms with private bath 
From $3.30 single. From $4.95 double 


HOTEL MCALPIN 


BROADWAY AT 34TH STREET, NEW YORK 


Under KNOTT Management 






JOHN J. WOELFLE, Manager 


CHARTER OAK Fire Insurance Company, 
Hartford, Conn. 


Enters Additional States 


During 1941, West Virginia, Iowa, Colorado, Dela- 
ware and Wyoming issued licenses to The Charter Oak 
Fire Insurance Company of Hartford, which accord- 
ingly is now authorized to do business in 34 states and 


the District of Columbia. Organized in 1935, this com- . 


pany is a member of the Travelers group of insurance 
companies, 


CONTINENTAL Insurance Company, 
New York, N. Y. 


Large Increase in Volume 


The figures of this company for the year 1941 re- 
vealed premium volume at the record peak since 1929. 
On a market value basis assets and policyholders’ sur- 
plus dropped slightly in 1941 reflecting the trend of the 
general security markets. Total admitted assets at the 
year end with securities adjusted to market values were 
$97,237,285, a drop of $1,682,000, while policyholders’ 
surplus was $65,204,868, compared with $70,724,199 on 
December 31, 1940. 
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Underwriting 
Underwriting operations last year, although not as 
favorable as previously enjoyed, were, nevertheless 
highly satisfactory. Premium volume of $25,798,966 
was the highest for the past twelve years and was al- 
most 19% above the 1940 total. Substantially heavier 
losses were recorded, incurred losses being 53.1% of 
earned premiums, compared with 48.4% in 1940. Ex- 
penses incurred were 41.6% of the expanded volume, an 
improvement of better than one point over its 1940 ex- 
perience. The combined loss and expense ratio for the 
year of 94.7% was 31% points above results achieved in 
1940. Heavier volume demanded the addition of $2. 
459,750 to unearned premiums with the result the un- 
derwriting account developed a statutory profit of only 
$196,311. Allowing for equity in the increased unearned 
premiums the adjusted underwriting profit for the year 
was $1,180,211 which compares with $1,765,592 for the 
year 1940. 
Investments 

The decline in market quotations for stocks during 
the past year resulted in net depreciation of $6,135,815. 
Investment income amounted to $4,744,963, an increase 
of 6% over 1940. Dividends to stockholders for the 
year were $4,400,000 against $4,000,000 the previous 
year. 

A comparative financial balance sheet of the company) 
as of December 31, 1941 and December 31, 1940, fol- 
lows: 

ADMITTED ASSETS 
Dec. 31,1941 Dec. 31, 1940 





* Bonds and stocks ............. $87,302,703 $88,115,599 
eer re ee 932,434 903,935 
rere errr 7,543,367 6,025,322 
Premium balances ........... 2,919,031 2,878,448 
Accrued interest and rents .... 249,170 256,977 

+ Total Admitted Assets .... $98,946,705 $98,180,281 


* Valuations on basis approved by National Association of Insurance 
Commissioners. 
LIABILITIES 
Dec. 31,1941 Dec. 31, 1940 


Unearned premiums ............ $23,408,480 $20,948,729 
Net UHNGIG CIAMMS. 2.0... 5scscrees 5,038,303 3,782,429 
Reserve for dividends .......... 2,400,000 2,400,000 
Taxes ONG CXPOENSES ......5.... 1,141,600 973,200 
Miscellaneous liabilities ........ 44,034 91,179 
Contingency reserve ............ 1,709,420 i aoen 

TOGA) LISDMRUS 6.6 ci sesdiecccas $33,741,837 $28,195,537 
ee 8 ae ee 5,000,000 5,000,000 
a rte 59,148,902 63,975,923 


VGRUMMATY TESEPVE 66 nciccscccees 1,055,966 1,008,821 


$65,204,868 $69 984,744 
$98,946,705 $98,180,281 
+ Market Value Basis: 

Total Admitted Assets ........ 
Policyholders’ Surplus ......... 


$97 237,285 
65,204,868 


$98,919,736 
70,724,199 


FIDELITY-PHENIX Fire Insurance Company, 
New York, N. Y. 


Annual Statement 


Depreciation in the market value of its security port- 
folio was responsible for the lower asset and _policy- 
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holders’ surplus positions reported by the company in its 
annual statement as of December 31, 1941. With all 
securities adjusted to year end market values admitted 
assets were $75,299,883 and policyholders’ surplus, in- 
cluding voluntary reserve, was $51,010,301 compared 
with $77,278,418 and $55,238,572 respectively on De- 
cember 31, 1940. 


Underwriting 


Underwriting operations last year were highly satis- 
factory. Net premium volume amounted to $19,791,575 
an increase of 13/4 % over the previous year, the highest 
production since 1930. Heavier losses produced a rise 
in loss ratio from 49.4% in 1940 to 52.7% which was 
offset partially by a drop in expense ratio from 42.2% 
to 40.7%. The combined loss and expense ratio of 
93.4% was almost two points above the 1940 experience, 
but reflected a slight improvement compared with 1939 
results. After providing for additional unearned pre- 
miums of $1,213,052 the underwriting account developed 
a statutory profit of $732,269. On an adjusted basis 
underwriting earnings were $1,217,490 compared with 
$1,410,632 for the year 1940. 


Investments 


Net depreciation in the market value of security hold- 
ing for the year amounted to $5,665,829. Investment 
income and stockholders’ dividends both advanced 10%, 
the investment income rising from $3,586,368 to $3,- 
949,462 and dividends to stockholders being increased 
from $3,000,000 to $3,300,000. 

A comparative financial balance sheet of the company 
as of December 31, 1941, and December 31, 1940, fol- 
lows: 

ADMITTED ASSETS 


Dec. 31, 1941 Dec. 31, 1940 





“Bonds and stocks .........0.. $68,775,085 $68,598,775 
UID, ick a a Gadi whe esiaiak ats 928,038 899,294 
NE te tea ei eatin he 5,099,333 5,415,585 
Premium balances ............ 1,942,743 1,969,677 
Accrued interest and rents .... 156,569 « 148,630 

+ Total Admitted Assets .... $76,901,768 $77,031,961 


* Valuations on basis approved by National Association of Insurance 
Commissioners. 


LIABILITIES 


Dec. 31, 1941 Dec. 31, 1940 











Unearned premiums ............ $17,226,751 $16,013,699 
Net unpaid claims .............. 4,312,231 3,329,374 
Reserve for dividends .......... 1,800,000 1,800,000 
Taxes and expenses ............ 950,600 869,700 
Miscellaneous liabilities ........ sss eee 27,073 
Contingency reserve ............ Po 
Dotal Linhilities <.<....0.0.5- $25,891,467 22,039,846 
eee ere 3,750,000 3,750,000 
oS ee 46,360,301 50,369,188 
Voluntary reserve .............. 900,000 872,927 
7 Policyholders’ surplus ........ $51,010,301 $54,992,115 
DM Gta tarde oases hae $76,901,768 $77,031,961 
+ Market Value Basis: 
Total Admitted Assets ......... $75,299 883 $77,278,418 
Policyholders’ Surplus .......... 51,010,301 55,238,572 
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FIRE ASSOCIATION of Philadelphia, 
Philadelphia, Pa. 


Staff Changes 


The resignation of J. Victor Herd as director, vice- 
president and secretary of this company was regretfully 
accepted at the regular January meeting of the Board. 
Kenneth B. Hatch, vice-president of the Group, was 
elected to membership on the board and to the official 
positions vacated by Mr. Herd. 


FIREMAN'S FUND Group, 


San Francisco, Cal. 
Promotions 


Directors of the Fireman’s Fund, Home F. & M. and 
Occidental insurance companies have elected four re- 
gional department managers to the position of vice- 
president. The new vice-presidents are: James F. 
Crafts, manager of the Eastern Department in Boston, 
Edward D. Lawson, manager of the Western Depart- 
ment in Chicago, Frederick B. McBride, manager of the 
Atlantic Marine Department in New York, and Russell 
W. Michael, manager of the Southern Department in 
Atlanta. 
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HARDWARE MUTUAL Fire Insurance Company 
of the Carolinas, Charlotte, N. C. 


Policies Now Non-Assessable 


Through an amendment of its by-laws, which became 
effective January 1, 1942, this company now issues only 
non-assessable policies. Previously the assessment lia- 
bility of policyholders was one additional premium. 

This comparatively small but well managed company 
has been actively operating since 1912, and is licensed 
in North Carolina and South Carolina only. The com- 
pany is almost entirely a direct writing company, receiv- 
ing only about 2% of its business through agents in 
territory not immediately accessible. All business is 
written at regular tariff rates and a cash dividend of 
40% has been paid on expiring policies, 

The financial statement of the company as of De- 
cember 31, 1940, the most recent available at this time, 
showed total assets of $275,372, and policyholders’ sur- 
plus of $196,183 compared with outstanding liabilities 
of $79,189. 


IMPLEMENT DEALERS MUTUAL Fire Ins. Co.., | 
Grand Forks, N. D. 


Examination Report 


This company was examined as of September 30, 
1941, by representatives of the Insurance Departments 
of the States of North Dakota and Georgia at the direc- 
tion of the Committee on examinations of the National 
Association of Insurance Commissioners. The exami- 
nation disclosed that the company has been fair and 
prompt in the settlement of losses and that on Septem- 
ber 30th total admitted assets were $725,112 as against 
outstanding liabilities of $483,949, leaving surplus as 
regards policyholders of $241,162. 


Section 4844 of the Compiled Laws of North Dakota 
for 1913, under which laws the company is incorporated, 
requires an unearned premium reserve “equal to 40% 
of the amount of premiums on all unexpired risks and 
policies . . The company, however, for some years, 
has voluntarily maintained premium reserves in accord- 
ance with the standard pro rata method, and such re- 
serves on the date of the examination aggregated $432,- 
150. The use of the North Dakota 40% reserve basis 
would have resulted in a surplus of $340,638 under 
reserve requirements of $332,675. 


The company has a guaranty fund of $200,000 which 
was established to permit the issuance of non-assessable 
policies in one of the States in which it is authorized 
to underwrite coverage. 


Books and records of the company were reported 
by the examiners to be “neatly and accurately kept, and 
readily afford information necessary to an examination. 
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History 


The Implement Dealers Mutual Fire Insurance Com- 
pany was incorporated as a mutual company under the 
laws of the State of North Dakota on May 15, 1903, 
and commenced business on the same date. Originally 
it was authorized to write only fire, lightning and tor- 
nado insurance. Present authorization also includes 
automobile (fire, theft, comprehensive, collision) insur- 
ance and extended coverage. 


Rates 


Rates used are those promulgated by established rat- 
ing bureaus for the States in which the company does 
business, except that in four States, fire, tornado and 
extended coverage are written at a deviation from such 
published rates, and two other States, both deviation and 
dividend business are issued, All automobile rates are 
determined by a deviation of 20% from published board 
rates, except that in the State of Texas, the full board 
rate is charged, and a dividend of 20% is being paid. 


Dividends 


Dividend declarations are made by the Board of 
Directors, such dividends varying according to the 
classification of the risk written. All fire, tornado and 
extended coverage policies are classified for dividend 
purposes, at present ranging from 40% to 20%. 


Policy Contracts 


Non-assessable policies are issued in eight of the 
twenty-two states in which the company is transacting 
business. 

With the lowa Hardware Mutual Insurance Company 
of Mason City, Iowa, and the Ohio Hardware Mutual 
Insurance Company of Coshocton, Ohio, this company 
issues a joint policy under which each of the three 
companies assumes one-third of the liability. Joint poli- 
cies may provide for fire, tornado or extended coverage, 
and are issued through the “United Hardware and Im- 
plement Mutuals.” Automobile insurance is issued by 
this company covering fire, theft, comprehensive and 
collision and with the Iowa Mutual Liability Insurance 
Company of Cedar Rapids, Iowa, issues a full coverage 
automobile policy under which the above lines are as- 
sumed by this company. 


Reinsurance Arrangements 


Reinsurance contracts are in effect with a number of 
mutual companies. In addition, the company has an 
excess tornado and extended coverage reinsurance con- 
tract, under which the reinsurer assumes 90% of any 
net loss from one storm to the Implement Dealers in 
excess of $5,000 up to a maximum of $100,000 during 
any 48 hour period. Under an excess automobile con- 
tract, the reinsurer assumes 90% of any net loss over 
$2,500 up to a maximum liability of $27,000. 

Net retention by the Implement Dealers varies ac- 
cording to classification of the risk written, its maximum 
retention being $4,000. 
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AUTOMOBILE INSURANCE 
is only a promise until the accident 
happens and then it becomes an in- 
valuable Protection. Swift and ef- 
fective assistance is the real measure 
of automobile insurance. 


GENERAL ACCIDENT 
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INSURANCE Company of North America, 
Philadelphia, Pa. 


Canadian Underwriting Plans 


Nearly two years ago John A. Diemand, president of 
the North America Group, voiced the opinion that stock 
insurance should be concerned with two major consider- 
ations: first, the return of a greater share of the pre- 
mium dollar to the policyholder ; and second, the secur- 
ing of greater freedom from regulation in order to meet 
the policyholder’s needs. Several months ago, in his 
paper, “Resistance to Change,” delivered before the In- 
ternational Association of Casualty and Surety Under- 
writers and the National Association of Casualty and 
Surety Agents (published in the November, 1941 issue 
of Best’s INSURANCE News) Mr. Diemand developed 
these points further and in greater detail to the point of 
a number of concrete specific suggestions on coverage, 
expense loadings, agents, participating dividends, etc. 
He then reiterated his opinion that if stock insurance is 
to “remain dominant” the forces of change must be put 
into action and that it is imperative that this be done 
quickly. 

During the past week H. C. Mills, general manager of 
the North America Group in Canada, in an interview 
with the New York Journal of Commerce, revealed that 
bureau participation in the Dominion has been com- 
pletely and finally settled by resignation from the Cana- 
dian Inland Underwriters Association and the Dominion 
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Board of Underwriters, in protest over a situation that 
has been permitted to develop throughout eastern Can- 
ada. Pending the effective date of the resignations, Mr. 
Mills stated that consideration is being given to the 
possibility of issuing continuous forms of inland marine 
policies at further rate reductions with provisions for 
no-claim bonus payments. Also under consideration, 
with respect to fire operations, are the issuance of excess 
of loss as well as deductible policies and substantial rate 
revisions by classes. These proposed changes in under- 
writing procedure have created wide interest and have 
led to a feeling that Canada may become the proving 
ground for major underwriting innovations. 


LUMBERMENS MUTUAL Insurance Company, 
Mansfield, Ohio 


Dividend Reductions 


The board of directors of this company has author- 
ized a reduction in dividends on all policies expiring on 
and after February 1, 1942. The new dividend rates 
will be based upon the company’s experience on various 
coverages and will represent reductions of from 5% 
to 10% on certain classes of business. Previously rates 
of dividend ranged from 15% to 50%. 

President Charles H. Keating, in announcing this 
change, commented that present day loss and expense 
ratios, plus the uncertainty of the future, no longer 
justify the maintenance of its former dividend scale. 
He added, “there is every indication that the trend in 
losses, expenses and taxes, will be higher rather than 
lower, and so we must adjust our business not only to 
meet conditions as they exist today, but also to prepare 
for a future which all must admit is full of uncertainty.” 


MICHIGAN MILLERS MUTUAL Fire Ins. Co., 
Lansing, Mich. 


Dividend Reduction 


At the last directors’ meeting of this company the 
dividend rate on general fire business was reduced from 
25% to 20%, effective February 1, 1942. Dividend rates 
on automobile and inland marine lines remain un- 
changed at 20% and 15% respectively. 

This is the third mutual fire company which an- 
nounced dividend reductions within recent weeks, the 
other companies being the Union Mutual of Providence 
and Lumbermens Mutual of Mansfield. 





e Whether your in- 


terest is in life, fire, surety, marine or casualty 
insurance—there is a BEST'S PUBLICATION 
or SERVICE to fit your needs and—your pocket- 


book. 
ALFRED M. BEST COMPANY, INC. 
75 FULTON STREET NEW YORK, N. Y. 
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MUTUAL FIRE Insurance Company of Chester 


County, Coatesville, Pa. 
102nd Annual Statement 


ASSETS, JANUARY 1, 1942 


Se eer ee ener ee ae $114,568 
U. S. Government Bonds (Amortized Value)... 150,174 
Other Bonds (Amortized Value) ............. 106,981 
Stocks (Market Value December 1, 1941)...... 102,263 
OL OEE ELD PERILS CEE TE TT 5,400 
Due from Agents (not over 90 days).......... 32,841 
NE i iein da Ssh a Anew NEW eb eee eas 60,000 
NE PEON 66.4456 050 so0d inn entediewnece 1,972 
$574,199 
LIABILITIES, JANUARY 1, 1942 
Reserve for Losses in Process of Adjustment. . $16,666 
Reserve for Taxes, Bills and Accrued Expenses 8,000 
Reserve for Unearned Premiums .............. 272,110 
EN  actiesh eve skeeeuaen cede cliebeesasyee be 277,423 
$574,199 


The financial statement of this century old company, 
as of January 1, 1942, reveals a strong financial position. 
Although not required by law to set up a reserve for 
unearned premiums, the company has voluntarily pro- 
vided a full reserve to cover this liability. At the close 
of the year 1941 the company’s statement disclosed cash 
and United States Government bonds totalling $264,742, 
which is equal to about four normal years’ losses. 

Operations during 1941 were favorable and the com- 
pany reported an increase of better than 10% in its 
surplus account. The management reported a 5% in- 
crease in premium volume for the year, with the loss 
ratio including adjustment expenses running slightly 
under 30%. Since its inception in April, 1840, the com- 
pany has paid net losses aggregating $7,568,624. 


NORTHERN Assurance Company, Ltd., 
London, England 


Staff Promotions 


R. P. Barbour, United States Manager of the North- 
ern Assurance Company, Ltd., announced early last 
month the promotion of Secretaries Edgar A. Clark, 
William M. Houston and Earl D. Patton to the posi- 
tion of Assistant Manager of the United States branch. 

Edgar A. Clark joined the Northern in 1912 as Spe- 
cial Agent for Virginia and North Carolina. In 1928 
he was brought to the New York office and given 
charge of the Eastern and Southern Departments, 
which he has since supervised. 

William M. Houston began his insurance career with 
the Niagara in 1927 and later transferred to the Con- 
tinental group. In 1935 he became Executive Special 
Agent of the Northern companies, and in 1938 was 
given charge of the Middle Department States and of 
general cover business countrywide, 

(Continued on next page) 
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BEST'S 
INSURANCE GUIDE 


KEY RATINGS 


Shows Both GENERAL POLICYHOLDERS’ 
and FINANCIAL RATINGS 


Safety factors of an insurance company are essential 
for the protection of its policyholders. 


You can determine the safety factors of your insurance companies 
through Best's Insurance Guide With Key Ratings. The desirability 
of an insurance company's policy hinges upon the following prin- 
cipal factors. 

1. GOOD UNDERWRITING. 

2. ECONOMY OF MANAGEMENT. 

3. ADEQUATE RESERVES FOR ALL 

UNDISCHARGED LIABILITIES. 
4. ADEQUATE NET RESOURCES. 
5. SOUND INVESTMENTS. 


A complete analysis, which gives proper weight to all these im- 
portant factors, is made and reflected in the ratings assigned to 
each company. 
Best's Insurance Guide With Key Ratings shows at a glance our 
general policyholder's rating of all fire, marine, casualty and surety 
companies licensed to operate in the United States. The book also 
shows a five year underwriting, financial and profit and loss exhibit 
of each company. 
A valuable feature in the “guide” is an exhibit on each company 
showing a classified distribution of assets, such as—cash and United 
States Bonds—other bonds—stocks—real estate—mortgages—agent's 
balances—and other assets. 

Over 800 Companies Rated—Over 400 Pages of 

Valuable Data 


KNOW THE FACTS—AT A GLANCE! 


ALFRED M. BEST CO., INC. 


HOME OFFICE: BEST BUILDING 
75 FULTON STREET, NEW YORK, N. Y. 
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NORTHERN Assurance Co.—Continued 


Earl D. Patton joined the Northern in 1921 as Spe- 
cial Agent for Oklahoma and New Mexico. He was 
transferred to Kansas in 1925 as State Agent and in 
1931 brought to New York and given charge of the 
Western Underwriting Department, which he has since 
supervised, 

The newly promoted officials will continue to have 
general supervision of their same respective departments 
as well as assuming the genera! duties assigned to them 
as Assistant Managers. 


PROTECTION MUTUAL Fire Insurance Co.., 
MILL OWNERS MUTUAL Fire Insurance Co.., 
Chicago, Ill. 


Merger 


The proposed consolidation of these two Factory 
Mutual companies which, for many years, have been 
operating under the one management, was approved by 
policyholders on January 23rd and became effective as 
of February 1, 1942. The title of the continuing com- 
pany will be “Protection Mutual Fire Insurance Com- 
pany.” 

This further step in the simplification of the Factory 
Mutual system reduces the number of member com- 
panies to eleven compared with nineteen a year ago. 
The other changes in membership which occurred dur- 
ing 1941 were the merging of the six companies com- 








prising the Manufacturers Mutual Group into one com- 
pany under the title “Manufacturers Mutual Fire 
Insurance Company” and the three companies compris- 
ing the Cotton & Woolen Group into one company 
under the title “Cotton & Woolen Manufacturers Mu- 
tual Fire Insurance Company.” 

The Protection, which began business September 1, 
1887, reported on December 31, 1940, assets of $1,433,- 
776 and surplus $534,051 compared with outstanding 
liabilities of $899,725. Premium deposits in force at 
that time aggregated $1,470,442. 

The Mill Owners began business on September 9, 
1895, and on December 31, 1940, reported assets of 
$973,972, liabilities $583,173 and surplus $390,799. Pre- 
mium deposits in force were $980,295. 


QUAKER CITY FIRE & MARINE Insurance Co., 
Philadelphia, Pa. 


New Fire Manager 


Ronald R. Martin, United States manager of the 
Atlas, was appointed underwriting manager of the 
Quaker City for fire, automobile and inland marine lines 
of insurance, effective January 1, 1942. Marine opera- 
tions continue to be conducted by Mather & Company 
from the company’s home office in Philadelphia. 

Through this asociation with the Atlas and its sub- 
sidiary, the Albany Insurance Company, the Quaker 
City will have available to it the entire office and field 
staffs of these companies in the United States, thus 
equipping it with complete offices at New York, Chi- 
cago and San Francisco. 




















RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


Progressive in Outlook 
Conservative in Management 


A company built on the best practices of Insurance 
and the fine traditions typical of New England 


FIRE * AUTOMOBILE * INLAND MARINE 


31 CANAL STREET, PROVIDENCE, R. I. 
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INCORPORATED 1794 


FIRE * AUTOMOBILE 2 LIGHTNING 





ST. PAUL FIRE & MARINE Insurance Company, 
St. Paul, Minn. 


Resources at New High 


The stockholders’ statement of this very prominent 
company as of December 31, 1941, revealed total assets, 
with securities at market values, $51,862,176 and pol- 
icyholders’ surplus, including voluntary reserves, $36,- 
430,117, both figures being new all-time highs. Stock in 
subsidiaries is carried at the respective book values ex- 
clusive of security appreciation reserves amounting to 
$1,157,000. 

For the seventeenth consecutive year underwriting 
operations produced a profit. Net premium volume ad- 
vanced 19% to $16,007,011, the largest premium pro- 
duction in its 77 year history with exception of 1928. 
The statutory underwriting profit, before provision for 
income tax of $361,000, was $770,598 and $1,125,884 
was added to unearned premiums. Allowing for equity 
in the increased unearned premiums the adjusted under- 
writing profit was almost $100,000 better than the pre- 
vious year, 
_ Investment income for the year amounted to $1,936,- 
399, an increase of $150,000 for the year. About half 
of this increase represented additional dividend pay- 
ments by subsidiaries. Appreciation in the market value 
of securities, excluding subsidiary companies, was $293,- 
172 which amount was added to the St. Paul’s deprecia- 
tion reserve. Increase in book values of subsidiaries in 
1941, exclusive of security appreciation, was $784,286. 

Total net earnings of the St. Paul in 1941, after taxes, 
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STATE: QF PENNSYLVANIA 


308 WALNUT STREET, PHILADELPHIA 


@ WINDSTORM e@ 


USE AND OCCUPANCY 


INLAND TRANSPORTATION @ TOURIST BAGGAGE @ RENT INSURANCE @ PARCEL POST 


were $17.47 per share compared with $15.85 in 1940. 
Liquidating value of the shares at the year end was 


$255.53. 


A comparative financial statement as of December 31, 


1941, and December 31, 1940, follows: 
ADMITTED ASSETS 


Dec. 31, 1941 Dec. 31, 1940 





Pe alae eau aan $26,970,029 $24,636,246 
| OR ES ea eee rene 15,821,114 15,090,514 
SE IE oisnine cadences 1,105,744 1,153,617 
Mortgage Woans ..........000 701,278 862,357 
TS 413,000 595,000 
Cash and bank deposits ........ 3,099,170 2,495,516 
Agents’ DAIBNCES 2.0... cccces 3,311,966 2,783,654 
Accrued interest ..........00- 225,301 215,341 
rere er 214,574 238,375 
NE NNR os as einvsssasews $51,862,176 $48,070,620 


LIABILITIES 


Dec. 31, 1941 Dec. 31, 1940 











Unearned premiums ............ $11,136,800 $10,010,917 
RENNIE 35.65 owen. o0s wien sone 2,906,280 1,996,170 
Adjustment expenses ........... 80,000 80,000 
Taxes and other expenses ...... 936,831 892,808 
Treaty reinsurance funds ....... 372,148 339,347 
Total LABORS ose cscccveee. $15,432,059 $13,319,242 
IE OE nc cei oa ce eevecses 10,000,000 10,000,000 
PE SUE: soca castewvnvesesooe 24,198,828 23,063,261 
Depreciation reserve ........... 1,231,289 938,117 
CCENE SOUPENES hick scccccccccivee 1,000,000 750,000 
Policyholders’ surplus .......... $36,430,117 $34,751,378 
IRSA ary Pierre ee $51,862,176 $48,070,620 
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SEABOARD Insurance Company, 
Baltimore, Md. 


Examined 


A convention examination into the affairs and condi- 
tion of this company was conducted, as of June 30, 
1941, by the Maryland and Arkansas Insurance De- 
partments. The report of the examiners, which was 
favorable, revealed assets at the mid-year date amount- 
ing to $1,585,453 and policyholders’ surplus $1,201,075, 
compared with outstanding liabilities of $384,378. 


SERVICE FIRE Insurance Company, 
New York, N. Y. 


Recent Developments 


David P. Dinwoodie, vice-president of the D. F. 
Broderick, Incorporated Companies, has announced the 
termination, effective December 31, 1941 of the United 
States general agency and management relationship 
which had existed with the Service Fire Insurance Com- 
pany of New York, wholly owned subsidiary of the 
Commercial Investment Trust. The reinsurance treaty 
which existed between The Home and the Service also 
expired at the year end and The Home is no longer ac- 
cepting business from the Service. Outstanding reinsur- 
ance commitments, however, are being carried to ex- 
piration. 


Rumors of these impending changes had been preva- 
lent in the New York insurance district for several 
months. Since the start of country-wide operations in 
January, 1939, the underwriting functions and loss ad- 
justments of the Service had been under the manage- 
ment of the Broderick companies. Now operations will 
be conducted from the company’s home office in New 
York and, it is understood, all business written will be 
retained for its own account. With the curtailment of 
automobile production the expected premium volume 
of the Service in 1942 will be but a small part of the 
very large volume heretofore produced through the 
financing operations of its parent concern. 


SOUTHEASTERN FIRE Insurance Company, 
Greenville, S. C. 


New Funds Contributed 


The paid-in capital of this company was increased 
during 1941 from $100,000 to $200,000, and additional 
surplus of $50,000 was also contributed. 

Organized in 1940 with capital of $100,000 and sur- 
plus of $50,000 by interests identified with the Auto 
Finance Company of Charlotte, N. C., the company 
presently is authorized in North and South Carolina 
and writes finance automobile coverages only. Business 
written is retained to the extent of 10%, the balance 
being reinsured with The Home Insurance Company 


of New York. 








is 
YOURS FOR MORE 


BEST'S AUTOMOBILE POLICY 
CHART is an absolute necessity 
for the sales kit of every agent 
selling automobile insurance. 
With some companies using the 
new Standard Policy, others still 
using or changing to the old 
Standard and a large number 
issuing policies radically differ- 
ent from both the standard forms 
—BEST’S CHART is a “must” if 
you want to meet today’s severe 


competition. 








BUSINESS ! 





BEST’S AUTOMOBILE POLICY 
CHART contains the latest anal- 
ysis of P.L. and P.D. provisions, 
exclusions and conditions of 
over 200 policies issued by the 
leading insurance companies 
who write more than 95% of all 
automobile insurance. All poli- 
cies are compared with the New 
Standard Policy. The Chart is 
pocket-size (4” x 7’), simulated 
leather bound, designed for in- 
stant and accurate reference 
and—costs only $1.54 per copy! 





ALFRED M. BEST COMPANY, INC. 
BEST BUILDING 


75 FULTON ST. NEW YORK, N. Y. 
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ASSETS 
Cash in banks ...... $ 688,347.70 
United States Government bonds 2,242,998.84 
All other bonds ....... 687,328.92 
BE, a hitercg aidan he : 715,645.00 
First mortgage loans FHA 566,825.84 
Other first mortgage loans . 86,020.18 
Real estate sold under contract 85,191.60 
Home office building . 96,377.80 
All other real estate 54,850.00 
Accrued interest and rents 32,702.46 
Due from insurance companies 339,309.47 
(Not over 90 days) 

Other admitted assets 41,911.97 

$5,637,509.78 


Note: 
of Insurance Commissioners. 
$5,643,506.78 and the net surplus to $1,318,174.48. 
deposited as required by law. 


EASTERN DEPARTMENT 
90 John Street 
New York 





STANDARD Insurance Company of New York, 
New York, N. Y. 


Japanese Reinsurance Clarified 


To allay any misunderstanding that may have been 
caused by recent legal advertisements of the Liquidation 
Bureau of the New York Insurance Department, to the 
effect that policyholders of the United States branches 
of the Tokio Marine & Fire Insurance Company, Ltd., 
and the Meiji Fire Insurance Company, Ltd., will not 
have any insurance protection on policies or other con- 
tracts of those companies after December 11, 1941, 
President W. Ross McCain of the Aetna Insurance 
Company of Hartford, issued a statement clarifying the 
positions of policyholders whose business had been re- 
insured in the Standard Insurance Company of New 
York. 

Under the reinsurance contract, which was effective 
as of September 30, 1940, the Standard Insurance Com- 
pany of New York had assumed all liability of the 
Tokio and the Meiji covering risk of loss or damage 
by fire and supplemental risk. Mr. McCain then em- 
phasized that all policyholders of the Tokio and Meiji 
are protected from September 30, 1940, to the expira- 
tion of their policies by this reinsurance, and that any 
policyholder of these companies who wishes to do so 
may go to the office of any agent of the Standard and 
have his policy endorsed to show such assumption of 
liability. If he prefers the assured may have his policy 
cancelled and rewritten in the Standard of New York 
for the unexpired term without additional cost. 
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INTER-OCEAN REINSURANCE COMPANY 


CONDITION DECEMBER 31, 1941 


The amortized and market values used in this statement are on the basis 


HOME OFFICE 
CEDAR RAPIDS, 








LIABILITIES 


Unearned premiums $3,342,034.22 


Reserve for losses ‘ 383,536.12 

Reserve for adjustment expense 16,216.56 

Reserve for taxes ... 48,035.82 

All other liabilities 35,509.58 

Capital $ 500,000.00 

Surplus 1,312,177.48 

Treatyholders' surplus 1 ,812,177.48 
$5,637,509.78 


resctibed by the National Association 


in an actual market value basis the total admitted assets would be increased to 
Securities carried at $505,200.00 in the above statement are 


REINSURANCE—FIRE AND ALLIED LINES 


PACIFIC COAST DEPT. 
114 Sansome St. 
San Francisco 


IOWA 


UTICA FIRE Insurance Company, 
Utica, N. Y. 


Resigns Co-operative Body 


The Utica Fire Insurance Company has resigned as 
a member of the Co-operative Fire Underwriters Asso- 
ciation of New York State effective as of December 31, 
1941. As a result the company no longer participates 
in the combination policies issued under the title “New 
York Co-operative Underwriters.” 


VIRGINIA FIRE & MARINE Insurance Company, 
Richmond, Va. 
Staff Advancements 

B. C. Lewis, Jr., vice-president of this company, has 
also been elected secretary, replacing the late William 


Palmer Hill. Bernard P. Mallory, who has been asso- 
ciated with the company for a period of almost twenty 


years, has been named assistant secretary. 
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keep all your copies of Best's 


Insurance News in a BEST BINDER. 
Cost—only $1.58 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ALLSTATE INSURANCE Company, 


Chicago, Illinois 
Calvin Fentress, Jr., President 


Calvin Fentress, Jr., formerly executive vice president 
of the company, was elected president, succeeding the 
late Gilbert Alexander, 


Favorably Examined 


The regular periodical (Convention) examination of 
the company as of December 31, 1940, by the State In- 
surance Departments of Illinois, Washington, New 
Jersey and South Carolina disclosed policyholders’ sur- 
plus of $1,918,693, which is $30,110 greater than re- 
ported in the annual statement. The report indicated 
that the policyholders are afforded fair treatment and 
policy obligations are promptly and fairly discharged. 


AMERICAN SURETY Company of New York, 
New York, New York 


Cost of Living Bonus 


A. F. Lafrentz, president, has announced the payment 
of a cost of living bonus on or before December 24, 
1941, to those employes who were members of the 
regular staff of the company on December 15, 1941. 
The bonus will be at the rate of 6% on the first $2,500 
of annual salary and 4% on the next $2,500. Salaries 
exceeding $10,000 per annum are excluded. Employes 
of the American Surety’s affiliate, the New York 
Casualty Company, will share in the extra compensa- 
tion. Mr. Lafrentz suggested the use of the bonus for 
1942 federal income tax or for the purchase of defense 
savings bonds and stamps. 


ASSOCIATED HOSPITAL Service of New York, 
New York, N. Y. 


Increases Benefits 

A liberalization of hospital service benefits as a result 
of favorable operating experience has been announced 
by this hospital service corporation. Subscribers may 


now receive a discount of 50% for 90 days hospitaliza- 
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tion following the full benefit period of 21 days; 
formerly the discount was 25% for 60 days. Allow- 
ances in obstetrical cases have also been increased, with 
special consideration for abnormal cases and a flat in- 
crease in benefits for childbirth admittances from $5 to 
$6 per day for a maximum of 10 days in each contract 
year. Credits against private room accommodations 
have been liberalized by the allowance of alternative 
benefits. The management expects that the increased 
benefits will cost the corporation approximately $1,000,- 
000 annually. A special reserve of $1,500,000 has been 
established to meet epidemic or war emergency demands 
in addition to which a surplus of $3,671,885 was re- 
ported as of November 30, 1941. Approximately 1,300,- 
000 persons are now enrolled as subscribers. 


BUSINESS MEN'S ASSURANCE Co. of America, 
Kansas City, Missouri 


Increases Accident and Health Volume 


The company’s accident and health premium income 
for 1941 was $2,683,090, an increase of $371,451, or 
16% for the year. New paid life business was $25,464,- 
719, an increase of 20%. 


CENTRAL SURETY and Insurance Corporation, 
Kansas City, Missouri 


Withdraws from Surety Association 


Effective December 31, 1941, this company has with- 
drawn from the Surety Association of America and 
affiliated organizations. The action brings the fidelity 
and surety department of the company in closer agree- 
ment with the general operating policies followed by 
other departments since formation of the company and 
involves no change in production or agency practices. 
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CHICAGO ICE PRODUCERS Mutual Liability 
Company, Chicago, Illinois 


Favorably Examined 


A report of examination as of June 30, 1941, has been 
released by the Illinois Insurance Department. The 
company’s statement at that date, as determined by the 
examiners, included assets of $418,900, liabilities of 
$102,923, and surplus to policyholders of $315,977. Net 
premiums written in the first six months of 1941 were 
$77,556. The report is favorable to the company. 


COAL OPERATORS CASUALTY Company, 
Pittsburgh, Pennsylvania 


Receives Large Settlement 


This company has effected a settlement of its claim 
against Girard Trust Company and claims against the 
United States Liability Insurance Company, with a re- 
sultant net addition to its resources of $100,000. It has 
secured the return of $250,000 in government bonds 
which former officials had pledged with the Girard 
Trust Company for a loan to the United States Liability 
Insurance Company, Philadelphia, Pennsylvania. The 
Coal Operators Casualty Company paid to Girard Trust 
Company the sum of $210,000 against delivery of the 
bonds, Aetna Casualty and Surety Company paid to 
Coal Operators Casualty Company the sum of $30,000 
in cash, in full satisfaction of all claims on the Aetna’s 
bond of former officials, and the United States Liability 





Insurance Company has delivered to the Coal Operators 
Casualty Company a note for $30,000, without interest, 
payable in quarterly installments of $1,250 each, begin. 
ning August 15, 1942, All parties have executed re- 
leases. The original loss of $250,000 in government 
bonds occurred in August, 1940, and was fully restored 
by the payment of $250,000 of new cash capital and 
surplus in December, 1940. 


Increases Capital 


Following consummation of the foregoing settlement 
on December 30, 1941, the company increased its capital 
from $100,000 to $200,000 by the declaration and pay- 
ment of a 100% stock dividend, thereby transferring 
$100,000 from surplus to capital. The company reports 
that its year-end statement will show a capital of $200, 
000 and a surplus of approximately $200,000. The 
special reserve which had been carried with respect to 
the Girard Trust Company suit will be eliminated. 


COLONIAL MUTUAL COMPENSATION Insur- 
ance Co., Ltd., Los Angeles, California 


Converting to Stock Carrier 


The board of directors of this company has under 
consideration a plan for conversion to the stock form of 
organization. A tentative program is in process of sub- 
mission and approval by the Insurance Commissioner's 
office of California. The management states that con- 
firmation of the conversion is expected in the early part 


of 1942. 





SPECIAL SERVICES 





S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 


208 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
Telephone: Central 1370 


COMPLETE 








CHASE CONOVER & CO. 


AUDITORS AND ACCOUNTANTS 
135 SOUTH LA SALLE STREET 
CHI 


WINNIPEG, 


Payne & Hardy, 


DALE & COMPANY 
LIMITED 
C. GILBERT ROSS, PRESIDENT 


INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD’S AGENTS... 


Offices at 
MONTREAL, VANCOUVER, TORONTO, 
HALIFAX 


Associate Offices 
546. Mauiiee, Ont. Insurance Accountants 


David J. Morland, Ltd. North Bay, Ont. 


Wolfe, Corcoran & Linder 


Consulting Actuaries 
Auditors and Accountants 


116 John Street, New York, N. Y. 





MONTREAL 





WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 


I 


90 John Street, New York 





Telephone Franklin 3868 





Telephone Barclay 7-3428 








HARRY S. TRESSEL 
Certified Public Accountant 
and Actuary 
10 8. La Salle Street 
Chicago, Ill. 
M. Wolfman, A.A.1.A 


N. A. Moscovitch, Ph.D. 
L. J. Lally 











Franklin 4020 


WINZER & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 
29 SOUTH LASALLE STREET 
FRANKLIN 6085 
CHICAGO 


WOODWARD, RYAN, SHARP 
& DAVIS 


Consulting Actuaries 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 














———— 





86 


BEST'S FIRE AND CASUALTY NEWS 








ant 
der 
duc 
Ins 
Cor 
Ins 
pre. 
inst 
cess 
fro 
the 
shit 


194 





eTators 


nterest, 
, begin- 
ited re- 
-rnment 
‘estored 
ital and 


‘tlement 
; Capital 
nd pay- 
sferring 
reports 
f $200,- 
0. The 
spect to 
ted. 


1 Insur- 


s under 
form of 
of sub- 
ssioner’s 
lat con- 
rly part 








+ARP 





ORK 
56 


TY NEWS 





COMMERCIAL BANKERS MUTUAL Casualty 
Company, Kansas City, Missouri 


Licensed 


This company was incorporated under the laws of 
Missouri on March 18, 1941, and was licensed and began 
business November 28, 1941. Management is handled 
under contract by the Commercial National Under- 
writers, Inc. Merrill K. Dubach is president, Edwin 
G. Borserine, first vice president and J. R. Fleet, secre- 
tary-treasurer. The company writes full coverage auto- 
mobile business. Assessment liability is limited to one 
times the annual premium. Under a reinsurance treaty 
with the Employers Reinsurance Corporation, the com- 
pany limits its net retention to $2,500/$2,500 on liability 
and $1,000 on property damage. Premiums are fixed 
at a discount from manual on automobile liability and 
property damage. The directors include the officers, 
E. R. Hooker and Dr. A. L. Stockwell. 


EXCESS INSURANCE Company of America, 
New York, N. Y. 


Official Changes 


Joseph P, Gibson, Jr., secretary, has been elected vice 
president, and will be manager of the company’s cas- 
ualty department. He had been president of Excess 
Underwriters, Inc., since 1936, and was its manager 
from 1929 to 1936. Also elected as vice president was 
Arthur G. Stanten. Since 1938 Mr. Stanten had been 
manager of the surety and fidelity department of the 
American Motorists Insurance Company and the fidelity 
department of the Lumbermen’s Mutual Casualty Com- 
pany. Previously he was for 17 years Chicago manager 
for the Fidelity and Deposit Company of Maryland. 


EXCESS UNDERWRITERS, Inc., 
New York, N. Y. 


Official Changes 


The directors of this reinsurance underwriting agency 
announce the election of Arthur von Thaden as presi- 
dent and Lester A. Menegay as vice president and pro- 
duction manager. Mr. von Thaden was manager of the 
Insurance Department of the United States Chamber of 
Commerce from 1926 to 1941 until he joined the Excess 
Insurance Company of America as assistant to the 
president. Mr. Menegay has had many years of re- 
msurance experience, He was associated with the Ex- 
cess Insurance Company of America as vice president 
from 1931 to 1939, when he became vice president of 
the Peerless Casualty Company, Keene, New Hamp- 
ty He resigned the latter post as of December 1, 
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12 East Grand Avenue 


Now Presented 
by the 


Chicago Journal of Commerce. . 


The Chicago Journal of Commerce now 
brings you further expansion of its busi- 
ness coverage—in its affiliation with the 
New York Times news service! Daily 
over our leased wires come the latest 
Washington dispatches, complete Wall 
Street coverage, and other domestic 
items of interest to business men. 


A private wire direct from our recently 
enlarged Washington Bureau augments 
and accelerates present news and texts 
from the many government bureaus 
concerned with war materials produc- 
tion, and further distribution of defense 
and war work. 


Also, now writing regularly for the 
Chicago Journal of Commerce are Ray- 
mond Moley, conducting the front page 
ROUND TABLE column; David Law- 
rence, whose Washington article ap- 
pears daily; and Dr. Melchior Palyi, 
international economist, on economic 
and financial affairs. 


Remember, too, that the Chicago Jour- 
nal of Commerce is the only newspaper 
in the Central West that carries a com- 
plete department daily, devoted exclu- 
sively to insurance. 


¢ 


Chiragn Journal 
of Commerre 


“All the News a Busy Man Has Time to Read” 





Chicago, Illinois 
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THOUSANDS 


Thousands have asked for the true 
information. Thousands have read 
the clear, unbiased explanation but, 
everyone with the slightest interest in 
insurance should read— 


“FACTS AND FALLACIES 


Concerning the Analysis of 
Insurance Company Statements” 


For your own and your clients’ pro- 
tection and information, send for a 
copy of this booklet. No cost or obli- 
gation to you, of course. 








ALFRED M. BEST COMPANY 
INCORPORATED 
75 Fulton Street New York, N. Y. 
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GENERAL EXCHANGE Insurance Corporation, 
New York, New York 


Casualty Affiliate Plans Denied 


Orville Davies, vice president, has denied that there 
are any plans for organization of a casualty affiliate for 
the General Exchange Insurance Corporation. In an- 
swer to the report that had been in circulation, Mr, 
Davies stated that no steps had been taken for the 
organization of such an affiliate, that no such plan is 
under consideration, and that the matter had not been 
discussed. 


GOVERNMENT PERSONNEL Automobile 


Association, San Antonio, Texas 
Reinsured 


This reciprocal exchange was reinsured as of August 
1, 1941, by the National Mutual Casualty Company, 
Tulsa, Oklahoma. The reinsurance contract was ap- 
proved by the Texas Insurance Department on Septem- 
ber 10, 1941. The exchange had a net premium volume 
in 1940 of $69,423, consisting of full coverage automo- 
bile business. 


INTERBORO MUTUAL Indemnity Insurance Co., 
New York, New York 


Extra Dividend Declared 


An extra dividend of 714% has been declared, with 
the approval of the State Insurance Department of 
New York, on all policies expiring in the year begin- 
ning July 1, 1940, and ending June 30, 1941, inclusive. 
This is in addition to the regular 25% dividend and 1s 
the eighth consecutive year that the company has paid 
an extra dividend. 


LUMBERMENS MUTUAL Casualty Company, 
Chicago, Illinois 


Employes’ Bonus 


An employes’ bonus of $300,000 has been authorized 
by this company and associated insurance carriers. Pay- 
ments will be made quarterly during 1942 at the rate of 
814% on the first $1,500 and 5% on the second $1,500 
of salary. 


Official Promotions 


James S. Kemper, president, announced the election 
of G. R. McClure, head of the payroll auditing _e 
ment, as a secretary, and of J. M. Breen and F. S. Rye 
as assistant secretaries. 
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MARYLAND CASUALTY Company, 
Baltimore, Maryland 


Boiler Premium Increase 


For the first time in the company’s history, boiler and 
machinery premiums exceeded $1,000,000 in 1941. The 
total figure was $1,030,000, and placed the company in 
second rank for these coverages among multiple line 
companies. 


MICHIGAN MUTUAL LIABILITY Company, 
Detroit, Michigan 


Production Figures 


The 1941 premium volume of $7,235,847 was the 
greatest in the company’s history. It was $1,319,103, or 
over 22%, above 1940 figures. Workmen’s compensa- 
tion premiums of $3,803,246 were up 29.5%, while 
automobile writings of $3,114,700 gained 15%. 


OHIO CASUALTY Insurance Company, 
Hamilton, Ohio 


100%, Stock Dividend Declared 


At a special stockholders’ meeting held on December 
23rd, the capital stock of the company was increased 
from $600,000 to $1,200,000, through the declaration 
of a 100% stock dividend. Total admitted assets as of 
June 30 were $10,300,000. 


PEERLESS CASUALTY Company, 


Keene, New Hampshire 
Cathcart Joins Company 


James A. Cathcart, Jr., resigned as assistant secretary 
of the General Reinsurance Corporation to become vice 
president of the Peerless Casualty Company, effective 
January 1, 1942. He is in charge of country-wide 
operations relating to casualty reinsurance and excess 
covers and is located at the company’s New York City 
office. Mr. Cathcart succeeds Mr. Lester Menegay, who 
has resigned to become an executive of Excess Under- 
writers, Inc. 





| | AUTOMOBILE INSURANCE? 


Check yours and your competitor's pol- 
icies with BEST’S AUTOMOBILE POL- 
ICY CHART ($1.54). Check all com- 





panies with BEST'S INSURANCE GUIDE 
WITH KEY RATINGS ($5.08). 
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New York 


s | 


MEN AT WORK 


Thousands of workers in de- 
fense industries are protected 
by Associated Indemnity 
Corporation. 


Their employers appreciate 
Associated's expert safety 
engineering and medical 
services—plus the provisions 
of its non-assessable partici- 
pating workmen's compensa- 
tion insurance contract which 
usually results in lower net 


costs. 


SSOCIATED 
INDEMNITY 


“CORPORATION 


HOME OFFICE 
SAN FRANCISCO 


Chicago Dallas 
Portland, Ore. 





Los Angeles 
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BALTIMORE NEW YORK 


A PROGRESSIVE 


SURETY and CASUALTY 
COMPANY 











PARTICIPATING STOCK CO. 
INSURANCE IS 
LV The Answer to 


To the Alert Agent: 

Participating Stock Company insurance is the so- 
lution to your problems of Competition! Also, it’s 
your surest way to build your business—and hold it. 

For 18 years our dividends on Workmen’s Com- 
pensation has averaged 20%. We also write all other 
forms at the lowest rates consistent with sound Pro- 
tection and the best of Service to policyholders and 
agents alike. (Discounts on Automobile Insurance 
20% in advance.) 

Write for our proposition TODAY. 

Workmen’s Compensction 
General P. L. & P. D 


Auto P. L., P. D. and Coll. 
Plate Glass 


“4 STRONG, OLD-LINE LEGAL RESERVE STOCK CO.” 


Wm H. HOOVER, President 


INSURANCE CO.% ALA. 


MCORBORATE 


HOME OFFICE BIRMINGHAM, ALA 











SHELBY MUTUAL PLATE GLASS and Cas. Co, 


Shelby, Ohio 
Convention Examination Favorable 


This company was examined by the states of Kansas, 
Michigan, Ohio and Rhode Island as of August 31, 
1941, and the examiners found the company to haye 
admitted assets of $2,056,241 and liabilities of $1,460- 
083, leaving a surplus to policyholders of $596,158 
including $250,000 set aside as a non-assessable reserve 
fund. The examiner stated that “it appears the company 
is efficiently managed and its assets are conservatively 
invested.” A careful check of claims reserves was made 
and the examiners stated that the statutory Schedule 
“P” reserve for unpaid liability claims produced a total 
of $399,889, a figure approximately $180,000 greater 
than the examiners’ case basis estimate, indicating that 
the company has a substantial equity in this reserve. 
The report of examination was favorable to the com- 
pany. 


STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 


Current Financial Data 


Net premiums written for the full year 1941 were 
$17,740,408, an increase of $2,988,683 for the year. 
This is the largest increase in business in the company’s 
history. The earnings statement of the company for the 
12 months ended November 30, 1941, reflects a net gain 
from operations (after Federal income tax provisions) 
of $9.07 per share, as compared with $8.23 per share 
for the corresponding period ended November 30, 1940. 
With securities carried at Convention values as of No- 
vember 30, 1941, the company reported total admitted 
assets $29,638,654, consisting principally of cash, $6- 
652,844; United States Government obligations, $6; 
361,881; commercial paper, $4,301,925; other bonds, 
$3,461,893; and premiums in course of collection not 
over 90 days due $3,710,407. Reserve for losses and 
loss adjustment expenses totaled $10,877,333; reserve 
for unearned premiums, $7,903,869. Surplus was $7; 
183,383 and capital $1,759,380. 


THE TRAVELERS Group, 
Hartford, Conn. 


Sets Premium Records 


The group of four Travelers companies report a total 
income of $254,739,000 in 1941 of which $208,165,000 
represented premiums. The effect of expanding en- 
ployment and a higher national income was reflected 
particularly in the volume of accident and health bust- 
ness which increased nearly 24%, workmen’s compensa 
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tion which was up more than 19%, fire and allied lines 
by over 18% and auto casualty lines by nearly 11%. 
Total new regular and group life insurance issued on a 
paid basis was $469,500,000 while $574,000,000 of 
group insurance was added to contracts sold in previous 
years. 

Total paid premium volume was divided as follows: 
Life insurance, $107,575,000 ; accident and health, $24,- 
284,000 ; liability, $8,826,000 ; automobile casualty, $23,- 
468,000; workmen’s compensation, $21,728,000; bur- 

lary and plate glass, $2,830,000 ; boiler and machinery, 
$1,326,000 ; fidelity and surety, $946,000; and fire (in- 
cduding inland marine), $17,177,000. 


"Blackout'’ Engineering Service 


The Travelers is establishing an engineering service 
devoted exclusively to blackout and air raid prepara- 
tions and precautions, according to an announcement by 
Vice President Jesse W. Randall. The service will be 
coordinated with the activities of civil defense author- 
ities, It is being incorporated in the company’s engineer- 
ing and inspection division, under the supervision of 
Superintendent James A. Burbank. The work will be 
directly supervised by J. V. Cropsey, who has been 
transferred from the New York City office for this 
purpose. 


TRINITY UNIVERSAL Insurance Company, 


Dallas, Texas 
Hal A. Gulledge Resigns 


On January 20, 1942, Mr. Hal A. Gulledge resigned 
as vice president and director of this company to become 
an executive of T. A. Manning & Sons, Dallas, Texas. 
T. A. Manning & Sons is a large general agency repre- 
senting a number of important fire insurance companies, 
the Ohio Casualty Insurance Company and the Con- 
tinental Casualty and Continental Assurance Companies. 


WORLD INSURANCE Company, 
Omaha, Nebraska 


Reports Progress 


The accident and health premium writings of this 
company for 1941 exceeded $2,000,000, and assets are 
now over $675,000, according to advance information 
received from the company, T. D. Eilers, president, 
has resigned the post of superintendent of the promo- 
tion department for the Brotherhood of Railroad Train- 
men, Cleveland, Ohio, in order to devote his time to the 
affairs of this company. Mr. Eilers will reside in Cleve- 
land, Ohio, where he has established offices. 
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Excess 
Underwriters, 
Suc. 


Excess Covers — Reinsurance 
Casualty —Fire 





LESTER A. MENEGAY 
Vice President 


ARTHUR VON THADEN 
President 


90 John Street, New York 


BEekman 3-1170 





vy “Living Assurance” 


In the hope that the insuring public may 
have a better grasp of personal protection 
forms, the Provident has devised the new term 


“LIVING ASSURANCE” 


Life Insurance, primarily, is concerned with 
providing protection for dependents; Living 
Assurance, in providing personal protection 
through Disability Income plans (Accident, 
Sickness, Hospital) and Retirement Income 
plans. 


These, in combination, make up Provident 


COMPLETE PROTECTION 


PROVIDENT LIFE 
and ACCIDENT, 
Insurance Company 


CHATTANOOGA, TENNESSEE 







Group 
Plans 


Franchise 
Plans 


Individual 
Plans 
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WANTED... 


POSITIONS | 














CASUALTY 


Young man, 25, seeks position as accountant 
or auditor. College graduate. No objection to 
traveling. C-367. 


Payroll auditor, New England, with fire and 
casualty inspections and survey experience, is 
available. ery well recommended. Married, 
age 41, good education. Jewish. C-369. 


Claim manager or examiner, now in the 
East, will consider position anywhere. Age 39, 
married. Asks $250. Has law degree. C-370. 


Executive assistant for investment department 
of insurance company with 17 years investment, 
security and tax experience. oderate Salary. 


Claims adjuster available. Located in East, 
will go anywhere. Recommended. C-373. 


_ Position as special agent or automobile ad- 
juster sought by man with long automotive 
experience. Very good references. C-375. 


Automobile underwriter located in Middle 
West, will go anywhere. Asks moderate salary. 
Well recommended. C-376. 


Lawyer with administrative ability. Experi- 
enced in statistics, accounting, three years 
private practice, four years examiner-division 
supervisor State Insurance Department; prefers 
home office legal or actuarial department, Texas- 
California. Twenty-eight, married. C-380. 


_ Lawyer, excellent references, seeks position in 

insurance company claim department. Thirty- 

four, married. Prefers New England States. 
1. 


Claims manager, supervisor or_ investigator, 
accident and health, life claims. Fifty-one, well 
recommended. Now in Texas. C-382. 


cial or state agent. 
est territory. C-384. 


or fire-marine s 
refers Central 


Casualt 
Age 43. 


Position wanted in accounting department, or 
assistant to comptroller, casualty company. Fif- 
teen years’ experience, age 35, C.P.A. Rosters 
Eastern territory. C-385. 


Producer with casualty and surety experience 


desires position as branch manager or special 
agent. ow on West Coast, will travel any- 
where. C-386. 


Casualty Executive—many years’ experience 
in direct writing and reinsurance field—excel- 
lent record—available immediately. Would be 
valuable in Executive, Agency or Underwriting 
— of any large Company or Agency.—- 

-383. 
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Safety Engineer particularly qualified in 
truck lines, age 44, married. Good recommenda- 


tions. C-387. 

Accountant, statistician or payroll auditor, 
New York or New England territory, 25 years’ 
experience, age 50. Well recommended. C-389. 


_ Special or state agent (fire, casualty or surety 
lines), age 47, years’ experience. Good 
recommendations. C-390. 


Claim man, attorney, automobile and surety 
experience. Age 40, very good references. 
-391. 


Branch manager or assistant branch manager, 
production casualty-surety, 18 years’ experience, 
age 47, very good references. C-392. 


Attorney, 31, married, 10 years’ experience 
(life, fire and casualty), now with middle west 
law firm, desires position legal department in 
east or New England or connection with law 
office. Very good recommendations. C-394. 


Executive experienced in casualty underwrit- 


ing and claim work seeks position as ome 
Office examiner or field supervisor. Age 39. 
Asks $3600. Well recommended. C-395. 


Risk analysis, agency or underwriting work 
in Chicago or Los Angeles desired. Well recom- 
mended as to character and industry. Age 32, 
married. Asks $150 to $175. C-397. 


An experienced insurance woman seeks po- 
sition as stenographer, secretary, or assistant to 
executive. Has supervised a jarge office for 
many years, including payroll. Salary is open. 
Excellent references. 2398. 


Insurance adjuster and investigator desires 
position in Chicago with casualty company. Ten 
years’ experience. Good references. C-401. 


Casualty Claim Manager, 40 years old, mar- 
ried, three children. Twenty-two years experi- 
ence, fourteen as manager in Home and Branch 

ces. Also fire, theft and inland marine ad- 
justing experience. Excellent references. C-402. 





WANTED: 


Manager to supervise Office Underwriting 
of established Philadelphia Brokerage Office— 
knowledge of all forms of insurance—excellent 
opportunity for advancement. 
Please state present position, rec 

tions, age and salary desired. Box 39. Alfred 
M. Best Company, Inc., 75 Fulton Street, New 
York, N. Y 


A. 
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The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 


FIRE 


Connection desired in the field or as branch 
office manager. Almost twenty years experience 
in field inspecting, engineering and adjusting 
capacities. Age 43, married. No objection te 
traveling. Good references. F-173. 


Young man, 27, desires either a field or office 
position, preferably in an inland marine ca- 
pacity. Seven years experience, six in under. 
writing and one in field work. No objection to 
traveling. Good references. F-174. 


Experienced loss man, 32, desires connection 
in New York City or vicinity. Over eight years’ 
experience in various capacities, principally loss 
adjustments. Very good references. F-176. 


Young man, 36, with over 10 years’ experi- 
ence desires connection as fire underwriter or 
special agent, preferably in Middle West. Very 
good references. F-177. 


Experienced field man and adjuster seeks 
position in the Middle West or Mountain terri- 
tory. Age 51, married. Good references. F-178. 


Attorney, auditor and accountant. LLB. 
Graduate w; Pace Accountancy Insti- 
tute. Experienced fidelity and blanket bonds; 


also subrogation and salvage work. No objection 
3 traveling. Salary $250 or open to proposition. 
-180. 


Young man, 36, desires employment as auto- 
mobile underwriter or assistant manager of 
automobile department. Has had about twelve 
years experience with Middle-Western fire in- 
surance companies. Very good references. F-181. 


oa agency producer and fire insurance 
underwriter with fire prevention, fire protection 
and Dean schedule experience desires connec- 
tion. Location immaterial but prefers Central 
West. Good references. F-182. 


Special agent with over 25 years of insurance 
experience desires connection in Florida or any 
southeastern state. Good references. F-183. 


Christian, age thirty-four, fourteen years ex- 
perience with large brokerage firm desires re 
sponsible casualty insurance position. Is fully 
capable of taking charge of large accounts or 
acting as insurance manager. xcellent refer- 
ences. F-184. 


Fire-marine or casualty special or state agent. 
Age 43. Prefers Central West territory. F-185. 


Position desired as manager of insurance 
broker’s office or department. Has had twenty: 
five years’ brokerage experience covering all 
classes of insurance. Prefers New York or Chi- 
cago. Very good references. F-186. 
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U. S. Government Bae? . 2 ts ke tll . $ 3,905,278.61 
i ° ° ° ° 4,767,500.00 


Corporation Stocks - -°- °* ° ° 
Stock of Subsidiary Fire Insurance Company - 1,490,429.02 
$10,163,207.63 


Total Investments 
Premiums in Course of Collection . $ 2,457,495.58 
Cash in Banks wee@iee » + es ee * 13,611,520.49 
Rocrued Intevest - = - 6 CU °C fC . Cara 15,452.99 
$26,247 ,676.69 


(Less than 90 days old) 


Total Admitted Assets - - , 





LIABILITIES 


Reserve for Unearned Premiums ee ee ee . $ 6,423,429.11 
Reserve for Liability Claims and Claims Expense (N. Y. Law) . 6,049,064.82 


Reserve for Other Claims and Claims Expense 761,066.55 


Reserve for Commissions (Not Due) 544,409.34 
379,196.24 


ReserveforTaxes- - ° ° * ° ‘ ‘ 
Reserve for Other Liabilities . eee oe 127,139.46 
174,859.90 


. $2,000,000.00 
9,788,511.27 


Reserve to Adjust Security Valuationst - 
Capital Stock . i: * 


Surplus. - ° °° 
Surplus as regards Po icyholders 


Total Liabilities - ‘ ; . ‘ 


11,788,511.27 
. $26,247,676.69 





*Securities carried at $1, 182,600.26 in the above state- 
ment are deposited for purposes required by law. 
tween Asset valuation of Bonds 


and Stocks on basis approved by National Association 
of Insurance Commissioners, and actual values based 
on market quotations at December 31, 1941. 


AMERICAN AUTOMOBILE INSURANCE COMPANY 


ORGANIZED 1911 ° SAINT LOUIS 


+Represents difference be 
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YOU’LL BE WANTING... 


THIS ISSUE OF THE “NEWS” IN A FEW MONTHS TO REFER TO SOME 
ARTICLE OR EDITORIAL. THE WAY TO BE SURE IT WILL BE AVAILABLE 
IS TO KEEP IT IN A BEST BINDER. ORDER YOURS TODAY. 
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Apportionment of Losses (Part I) ............ 
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ee EE rer ree 
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SOE, WOE cedecccceccccscdecseoeess 
Fireproofing our National Defense ............ 
Peer Billion Man-Hours .......cccccccscceccce 
Future of Insurance Supervision ........ bnaee 
Glass Insurance ..... ieisdessbartaekaus éwtuees . 
NG ME SEO. ccc cccee c0cesccrsceossee 
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Oe O00 MEL. coesesdevecccvcevess 
SD 36 odes sedecccscseocee 


Insurance Looks at the World ................ 
Insurance Losses and the War ................ 
Insurance and the Maritime Commission ...... 
Insurance and National Defense ............. 


Insurance Rating Plan, War Department .... 
Insurance Readership and Interest ............ 


Insurance Stock Quotations .............. . 
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INSURANCE COMPANIES REPORTED UPON 


Accident and Casualty Insurance, New York 
(To Incorporate American Car- 


TE) cccce Soke cbbtckberodeanuse June 87 
Acme Hospital Ee Life, St. Paul 

eeense 1B NEMS) ..ccccccccccce June 87 
Aetna Insurance, Hartford 

(Enlarges Fleet) ....ccccccccce --June 75 
Aetna Life, Hartford 

EWORO IMETERSOS) 2c cccccccccccces Jan. 81 
Aircraft Mutual Insurance, Bridgeport 

(Proposed New Company) ...... June 75 

(Charter Granted) ......ccccccces Aug. 57 
Allemannia Fire, Pittsburgh 

(Enters Marine Field)............ Oct. 81 
Allied Mutual Casualty, Des Moines 

(Favorably Examined) teekneebwe an. 81 
Allstate Fire Insurance, Chicago 

(Examination Report) ébeckenda Feb. 71 


Allstate Insurance, Chicag: 
(Motor Vacation Auto. Policy) ——— 87 
ept. 


SS irre 

(Increases Resources) ............ Oct. 89 

(“A+” (Excellent) Rating) ...... Nov. 87 

WOME). .ccccsvccccocdess Feb. 85 

(Favorably Examined) .......... Feb. 85 
America Fore Group, New York 

da Be rae Aug. 57 


American Automobile, St. Louis 
(General Lines Near Completion).Jan. 81 
American Bonding, Baltimore 


(Appoints New General Agent)....Oct. 89 


American pms Baltimore 
(Writes Large Bond) ........ --.-Nov. 87 
American Casualty, Reading 
(Stockholders’ Dividend) .........July 81 
(Capital Increased) ............+. Aug. 73 
(Alliance with R. I. Ins. Co.)..... Sept. 97 
American Druggist Fire, Cincinnati 


(Suit Dismissed) ...............+- Sept. 79 
American Employers’ Insurance, Boston 

(Writes Large Appeal Bond) ....Aug. 73 
American Fidelity and Casualty, Richmond 

(Report of Examination) ........ une 

(Stockholders’ Dividend) ........ Aug. 73 
American Insurance, Newark 

(Addition to Official Staff)........ Jan. 69 


American International Undrs., New_York 
(Organizational Changes) .........May 89 
(Latin American Business) ...... Aug. 57 


FOR FEBRUARY, 1942 


amor ge Docked for Repairs ........-ses00-- 
A $1,200—A $10,000,000 Claim . 
National Bureau Examined ...........0ceeee0. Feb. 44 
National Bureau Report ........... cece 

National Defense and Insurance .. 
. Passes Non-Assessable Bill ............ 73 
New York Motor Vehicle Law .........cseeees 1 18 


ee ND ED v0b0546055ssorssercocce $oeconveces co DULY cocccces ° 

Personal Insurance Market ere Terre T TT eT BORE. cc ccvccee 23 
Problems We Should Discuss ...............+. DEE ccccceses » @ 
Products Liability 3 
Program of Insurance Education ............. SOM. cccccedee 35 
Products Liability ’ 
Public Opinion one NN err GR. scescecsce 
Question of Lovalty, 
Report of the Administration ................+ | Peageeeeeess 
Report of the Administration ................ WOT. cccccecses 21 
Report of Supervision ... 
Resistance to Change 
Riots and Sabotage 


Care of the Careless ......+.....seeeeeeeseeeees 
Casualty Experience Exhibit .......... secccce 
Casualty Insurance Developments ............ 
Casualty Insurance Trends .............+++0s: 
Gipsees Of AMEUS ...ccccccccccccccscccccccecs 
Clean-up Imdustry ..........cseeeeeeecesecees 
GOINBUFUNCE 2... ccccscccccccccccvcceccccccsece 
COId. CAMVAES ......-rerrccecescccscccccccccces 
Combination Auto Contract ............6.-04. 
Company Advertising .............cseeeeeeeees 
Company VDevelupiment® .........6.. eee eecccee 
Compensation Rates and Safety .............. 
Gunerehensive Liability Insurance ............ 

ThE INSIde .occcccccccccccccccccccccsccesccce 

The Outside ...ccccccccccsccccees secceccocee 
Confessions of Cian MAR .......:-.:<0<sc00ce 
Conventions Ahead ...... ee weeee ceececcecee coe 
SEE OG CO TIOTOMGD oc ccciccccccscvcscees 
SE MN BENENOD cccvscctcccccscsceosscess 

Credit Man, Our Nearest Relative 0000003772: 


Salary Increases. 
Sales Track, The 
Search for Security 


Status of Axis Companies in the U. 8.1222/722 ‘ 16 
Seer een» tasagrhneovercenssossenees 
Surety Limits on enone Bonds .. 


This is Our War .... 
Tips for Produce rs 
Underwriting Disbursements— 

Stock Fire Companies .......ccccsccccccccecs 

Stock Casualty Companies ...............++ 
United We Stand 
V-Plan for Insurance 
Wages and Hours Act 
War Pepartment Insurance Rating Plan ..... SURO ceccccece 41 
War Impact on Insurance ............++..+. Some SE. wvveceses 17 
War Insurance on Export Shipments ........ DOC, coccscces 23 
War Loan Collateral 
What of Tomorrow 
“Without Your Equipment, What Then?” .... May .......- - & 








American Mutual Reinsurance, Chicago 
(Process of Organization) 
(Officers and Directors)....-----. 

American Re-Insurance, New York 
(Correction Notice) 





Anarene son New York 


American States Fire, Indianapolis 


pa 
(Establishing, U ndr. Personnel) 
American States Insurance, Indianapolis 
(Dividend Declared) 
American Surety, New York 
(First Quarter Results) 
eer 
(Cost of Living Bonus) 
Appalachian Insurance, 
Associated Conaxian ‘Travellers, Calgary 
(Newly esd . June 
loyers, Fort Worth 


ated Factory Mutuals, Boston 
(Deposit Refund Reductions) .... 
Associated Fire & Marine, San een 


Associated ospet bs ennaes New Tor ol 


(Ine reases Reacuent 
Associated Reciprocal, New York 
(Mid-Year Figures) pt. 
(Elections to Advisory ae ‘Tan. 
Atlantic Mutual Insurance, 


ee 


Automohile Cinb Inter-Ins. Exch., st. {oe ~ 
(Report of Examination) ....... 
Auto-Owners Insurance, Lansing 
(Election of Officers) 


Baltimore Equitable, Baltimore 

Bankers Indemnity Tnsurance, Newark . 
(Van Orman, Vice President) .... 

Boston Casualty, Boston 
(Report of Examination) 

Boston Mfgrs. Mutual Fire, Boston 
(To Absorb Paper Mill Mutual).. 

i Aviation Insurance, 











Business Men’s Assurance, Kansas City 
(Hospital Benefits) ..............May 101 


(Increases A. & H. Volume) sions Feb. 85 
Butte Farmers Mutual, Las Cruces 

(New CoMpang) ..ccccccccccescccs July 65 
Caledonian Group, Hartford 

(CHRO TROCEISE) cc cscccivccpcccves Jan. 69 
California-Western States Life, Sacramento 

(Isanes New Policy) .........06. une 
Camden Fire Insurance, Camden 

(Thompson Deceased) .........++- Jan. 69 
Canners Exch. Subrs., Chicago 

(Warner Deceased) ............0+- Jan. 69 


Connaity Underwriters, Dalla 
(Liquidating Dividend Probable). July 81 


Cavalier Insurance, Baltimore 


rrr Sept. 80 
Centennial Insurance, New York 
(New CaompGny) ccccccccccccccess Sept. 80 
CEMOORROED 200 iccvrecisseccvccecses Dec. 82 
Central Manufacturers, Van Wert 
(Territory Expanded) ........... Sept. 81 
Central Mutual Casualty, Kansas City 
(Owen, President) ............+++. Jan. 81 
Central Mutual Plate Glass, Chicago 
(Report of Examination) ........ Nov. 87 
Congres Surety and Insurance, Kansas City 
(First Quarter Results) ......... June && 
(Third Quarter Figures) ........ Dec. 89 
(Stockholders’ Dividend) ......... Dec, 89 


(Withdraws from Surety Ass’n) .Feb. 8 
Century Indemnity, Hartford 


(Report of Examination) ........ Dec. 89 
Charter Oak Fire, Hartford 

(Enters Additional States) ...... Feb. 74 
Chicago Ice Producers Mutual, Chicago 

(Favorably Examined) ........... Feb. 86 
Chicago Lloyds, Chicago 

(Progress of Liquidation) ......./ June &9 

(Further Steps in caren . Nov. 87 

(Objections ‘iled) etree eeneae ene Dec. 90 
Church Properties Fire, New York 

(New PremiGemt) oo ccascccscoseces Dec. 82 
Citizens Casualty, New York 

(Merger Basis Reached) ......... Jan. 81 
Citizens Home Fire, Newberry 

NS | v.nsh 5 6esercnvesey Dec. 82 
City of New York Insurance. New York 

(Additions to Official Staff) ....June 75 
Coal Merchants Mutual. New York 

(Favorably Examined) .......... Nov. 88 
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Coal Operators Casualty, Pittsburgh 
(Receives Large Settlement) ....Feb. 86 


CRUODENGOS TRBTERL) ccccccccvcecee Feb. 86 
Colonial Fire Insurance, Pawtucket 

(Proposed New Company) ........ May 92 
Colonial Mutual Comp., Los sages | 

(Converting to Stock) ............ . 86 
Columbia Casualty, New York 

(Favorably Examined)............ Oct. 89 
Combined Casualty, Des Moines 

(Charter Amendment)............. Oct. 89 
Commercial Bankers Mutual, Kansas City 

(Process of Organization) ....... June 90 

EE ORT Feb. 87 
Commercial Indemnity, Indianapolis 

(Now Doing Business) ...... --..-May 101 

(Ungles Joins Company) ........ Sept. 97 


Commercial Standard, Fort Worth 


(Convention Examination) ....... q 82 
Commercial ee. New York 

SE, BOOED cccccvececcoceces ~ 81 

(Official Change) se dis ie lecaecealiniacs Dec. 83 
Community Medical Care, New York 

(Newly Organized) ............... July 81 
Consolidated Fire & Casualty, Toronto 

(Broadens Charter Powers) ...... Aug. 58 


Consolidated Taxpayers Mutual, New York 
(September Statement) ........... Dec. 90 
Continental anno aay” Chicago 


(Stock Warrants Exercised) -ooelee . 


(New De ee Socceceeceeoscol ov. 

DEE b:564:6:00:0:00.05000,530000 Dec. 90 
Continental Insurance, New York 

(New Director) .......-..e0- soon ~ 4 93 

(Year-end Statement) ............ eb. 74 
Cook County Farmers, Des Plaines 

(Report of Examination) ........ 74 
Co-Operative Casualty, St. Louis 

(Changes Domicile) ............. ug. 74 
Co-operative Windstorm, Greenville 

POW COTNUERG) cccccccccccccccess ly 65 
Corroon & Depncien, Jersey “City 

DEE cinehsensweeseesseceed4 n. 69 
Craftsman Casualty, Los Angeles 

(Stock Permit Granted) ......... June 90 
Craftsman Insurance, Boston 

(Reinsures New York Business)..Aug. 74 


DeSoto Insurance, Memphis 


(Stock Offering) LEE ACI CET OTE June 75 
Dubuque Fire & Marine, Dubuque 
(Texas Agency Terminated) ..... Aug. 58 
Eagle Indemnity, New York 
PEED. ce:ccceccdccccneseceess Sept. 97 
i. ire Mutual Insurance, Chicago 
f urrent Status) ................May 102 
2 - |] Aer June 90 
Employers es. Dallas 
SEEEOED cccccccccccesesonseces July 81 
i loyers Insurance, Birmingham 
ew Home Office) ............... July 82 
em yloyers Reinsurance, Kansas’ City 
eport of Examination) ........ Aug. 75 


Equitable Fire & Marine, Providence 
(New Director) ....c.cee enenenes May 93 
Equity Lona perwen Kansas Cty 
acexamine ooens y 93 
Equity teat Insurance, Kansas éity” 
{Report of Examination) . esooeeMay 102 
Excelsior Insurance, Syracuse 


DED “des eetceds6nds0+an006 oe Jan. 70 
Excess Insurance of America, New York 

(Stockholders’ Meeting) ......... May 

(von Thaden Joins Company)....Sept. 98 

CGeNE CAMROSE) ccccccccccccccse Feb. 87 
Excess Underwriters, New York 

SS Ee eer eee Feb. 87 


Factory Mutual Liability, Providence 
(Increases Policyholders’ Div.) ..May 105 

Farmers’ Mutual Automobile, Madison 
(Report of Examination) ........ Jan. 

Farmers’ Mutual Reinsurance, Chicago 


(Examination Report) ........... Aug. 59 
Federal Insurance, Jersey City 

COW THPOCESE) cic cscccccccccces . July 65 

(Cuban Subsidiary Organized). --Jan. 70 


vigeity -“— De eposit of Maryland, Baltimore 





iller, Board Chairman) ........July 82 
an Eh. New Site) ............ ug. 76 
(Declares Extra Dividend) Aug. 76 
ae Oct. 89 
(Salary Allowance) .......ccccees Dec. 90 
CEE TNO) cecccccecccicess Dec. 91 


Fidelity Health and Acc., Benton Harbor 
Name and Operation Changed)..July 83 
Fidelity-Phenix, New York 


Year-end Statement) ............ Feb. 74 
Fire Association, Philadelphia 
(Staff Changes’ Mer neepe sess eeanwe eb. 76 


Fireman’s Fund Indemnity, San Francisco 
(Quarterly Dividend) ............ Sept. 99 


96 


Fireman’s Fund Group, San Francisco 


CED whcccnevensasednceee Feb. 76 
Firemen’s Insurance, Newark 

(New Vice Presidents) ............ May 95 

(Rupprecht, 2nd Vice President). -Aug. 62 
First Reinsurance, Hartford 

(Liquidating Dividend) .......... July & 
Fort Worth Lloyds, Fort Worth 

(Report of Examination) ........ July 65 


General Accident Fire & Life, Philadelphia 


(New Appointments) ............ June 91 
General Casualty, Seattle 

CED 6. 6'0:0.00.0:00:0.0000000 00010 Oct. 90 
General Exchange Insurance, New York 

(Deny Casualty Affiliate Plan) Feb. 88 
General Insurance, Seattle 

DEED stau60s0deccececcovnecd Oct. 81 

(Upheld in Oklahoma) .......... Dec. 83 
General Insurance, Trieste 

(Converting to Domestic Basis)..June 76 

(Ceases U. S. Operations) ........ July 65 

(U. S. Branch Liquidation) ...... Aug. 62 
General Reinsurance, New York 

(Contributes to Fire Affiliate) Aug. 76 
General Reinsurance, New York 

(Official Changes) ............... June 91 
General Security Assur., New York 

(Process of Organization) suseanen July 66 

(Recent Developments) ........... Oct. 81 

(Capital ImerenSe) ....-ccccccsesee Jan. 70 


Girard Fire & Marine, prneveereeun 


(NOW DICGRSTE) 2. ccvcccccccccccees May 96 
Glens Falls Insurance, New York 
CE, DED nsdcsccscsecescse June 77 


(Crawford Advanced)............ Sept. 81 
Globe Indemnity, New York 
(Quarterly Financial Statement) . ne 91 


(Third Quarter Statement) ...... Jec. 91 
canal Personnel Auto., San eke 

|. St ee Feb. 88 
Grangers Mutual Fire, Middletown 

oO — —E re eer Oct. 82 


Great American Indemnity, New York 
ere Oct. 90 
Great American Insurance, New York 


(Coleman Advanced) ............ -May 96 
Greater New York Taxpayers, New York 

(Berger, President) ........-cccoe Aug. 76 
Guarantee Company, New York 

(Favorably Examined) .......... Yov. 88 


Guaranty & Indemnity, Wiimington 


(Reinsures Affiliate) ............. ec. 91 
Guildhall Insurance, Montreal 
(Year End Figures) .............. July 84 


Hamilton Fire Insurance, New York 
(Resumes Dividend Payments)...July 66 
CRGEE BUOED accscuce ne ebeben eee Aug. 76 

Hardware Mutual Fire, Charlotte 


(Policies Non-Assessable) ........ Feb. 76 
Hartford Accident & Indem., Hartford 

(St. Louis Public Service) ........ t. 99 
Hartford County Mutual, Hartford 

) Ss, -: eee eeeese ec. 83 
Hartford Fire, Hartford 

(Bissell, Deceased) .............. Aug. 62 

(Kremer, President) .......ccccocs Oct. 84 

(Extra Compensation) ........... Dec. 84 


Hartford Steam Boiler, Hartford 
(Stockholders’ Dividend) . 
(Official Changes) 
(Official Change) 

Home Fire Security, New York 





(Bank Loan Pxtended) .......... Dec. 8&4 
Home Indemnity, New York 

(GEREy, BOCTOCRET) 2 occccccccccccs Jan. 85 
Home Insurance,-New York 

{Earth ear July 67 

Official Changes) A 


(Convention Examination) 
(Additional Compensation) od 
COU SONNE 5.056e08ccdcwceecowes 
Hospital Insurance, Oklahoma City 
CEG TE TENG cccscececccscees May 106 
Hospital Service Association, Phiiadelphia 
(Report of Examination) ........ May 106 
Houston Fire & Casualty, Houston 
(Completes Capital Increase) ....June 77 
(Convention Examination) ....... Nov. 79 


Illinois Agricultural Mutual, Chicago 





(Favorably Examined) ........... Sept. 99 
Illinois Mutual Fire, Belvidere 
ee BOEOED 6s0scccceessesa Oct. 84 


(Examined) 
Mlinois Mutual Plate Glass, Berwyn 
DEED Gaede adeaedeatwhs cee 
Implement Dealers Mutual, Grand Forks, 
(Examination Report) ........... eb. 7 
Indemnity Insurance, Philadelphia 


(Official Changes) ............0.. May 107 
Insurance Co. of N. A., Philadel Tiny 
(COBRGIAR PUAME) 0.050065 0.0:806:000.0% Feb. 78 
Interboro Mutual Indemnity, New York 
(Correctios® NOtles) ...ccccosscccs Aug. 77 
CHEER DSVIRCME) on cccsccccvcscecs Feb. 88 


International Insurance, New York 
(Ballard Deceased) 
(Parsons, President) 

International Re-Insurance, Phiiadah shia 
(Progress of Liquidation) ....... ec, 91 

Iowa Hardware Mutual, Mason City 
(Retiring from 3 States) FEREOT SE: June 77 


Jamestown Mutual Insurance, Jamestown 
(Policyholders’ Dividend) ....... June 9) 
Keystone Indemnity, Philadelphia 
(Assessment Controversy) 
Lapeer Farmers’ Mutual, Lapeer 
(Directors’ Suit) Dee, & 
Lititz Agricultural Mutual Fire, Lititz 
COO SURNO)  scscercccsacesccecsss June 78 
Liverpool & London & Globe, Liverpost 


(1940 Results) ....cessccseccesees Aug. 6 
Lloyds America, San Antonio 

(Progress of Liquidation) ...... June % 
Lloyd’s, London 

(Officials Re-elected) ............. Dec. % 
Lloyd’s Underwriters, London 

(United States Resources) ....... ug. 


London & Lancashire, Hartford 


ET Ser rrr Dec. % 
Louisville Fire & Marine, Louisville 
(Offer Made for Cont ME acovecwaus July 8 
(Addition to Surplus)............. Jan. 72 
Lumbermens Mutual Casualty, Caloes 
(Employees’ Bonus) ..........s0. Fe 
(Official Promotions) ............ Fe b. 8 
Lumbermens Mutual Insurance, Mansfield 
(Dividend Reductions) .......... Feb. 78 


Lumbermen’s Undr. Alliance, ee by | 
(Retires from Agency Field) 
(June 30, 1941, Statement) 

Lumber Mutual Casuaity, New York 


(Policyholders’ Dividend) ......May 1 
(Biiver, Presidemt) ....ccccccccece an. 
Maine Bonding & Cas., ee 
(Results in 1940) ........-+.0...- 
Manufacturers’ Casualty. Phiiadelphie 
(McDermott Joins Staff) aaacoces sil 
Manufacturers Mutual, Provid 
(Consolidation of Activiti -_.. ere — 6 


Manufacturing Lumbermen’s Undrs., 
Kansas City (Expect Final Re- 
ee rere June 7% 
Maryland Casualty, Baltimore 


(Offer to Debenture Holders) ....July & 
(Purchase of Debentures) ....... Sept. 99 
(Mortgage Bonds Redeemed) ....Nov. 9 
"2 ~~ eee eer: Dec. 2 
(McDonald, President) ........... an. 
(Boiler Premium Increase) ...... Feb. 8 


Mason County Abstract, Shelton 
CED. ¢rrcdccxdstcwbanaseees ug. 78 
Massachusetts Bonding, Boston 


QO YT lec, 92 
Medical Expense Fund, Brooklyn 

(Receives License) .......cccccceees ct. 91 

CPURRORE BERAUE) oc cccccccccccceses July & 


) 
Medical Service Administration, — 
MID vvcsccccccaseetenasoaas ay 
Medical Service Association of Pennsylvania 

(Licensed) ay 18 
Meiji Fire Insurance, Tokio p 

(Taken Over for Liquidation)..... Jan. 74 
Mercer Casualty, Celina 


eee eee eee eee eeeceeee 


CBORO DRVMONE) oc csccccoccsccvesd Oct. 91 
Merchants Casualty, Lincoln 

(Enlarges Operations) ...........May 168 
Michigan Millers Mutual Fire, Lansing | 

(Dividend Reduction) ............ Feb. 7 


Michigan Mutual Liability, Detroit 
Feb. 


(Production Figures) ............ . 8 
Mid-States Insurance, Chicago 

ES ORE rr June % 
Millers Mut. Fire, Fort Worth 

(Convention Examination) ....... Nov. & 


Mill Owners Mutual Fire, Des Moines 
(Dividend Change) A 
(See Protection Mutual) .......... Feb. # 


Milwaukee Automobile Ins., es " 


(Report of Examination) ........ ug. | 
Missouri Casualty, Clayton 

(Report of Examination) ....... Sept. 100 
Motor Vehicle Accident Fund, eyeee 

> Ss errant Aug. 78 
Mutual Fire Insurance, Coatesville F 

(Annual Statement) .............- Feb. 79 
Mutual Fire Insurance, Saco 

(Important Changes) ............ June 79 

(New Management) .............. Aug. 

(Recent Developments) .......... Sept. 87 
National Casualty, Detroit - 

ES PERT Dec. 92 
National Fire Insurance, Hartford 

(Western Dept. Management) ....Aug. 


CHECPR PA) s< ceccccvcccoscecceves Dec. 86 
6 fe Perr eres 
National Fire & Marine Ins., + Blizabeth 


(Enters Minnesota) ............++- uly @ 


National Grange Mutual, Keene 


(Examined) 
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al Lleyd’s, Baltimore 
Napearterly Statement) ......-... June 92 
{New InterestS) ......ceeseseeeees Aug. 79 
National Mutual Church, Chicago 
(Bxamined) ....+++.+..+++++-++--duly 69 
Netherlands, Insurance, Batavia 
(Examined) ..-.-++++seeeseeseseees Oct. 84 
New Amsterdam Casualty, Baltimore 
(Semi- -Annual Statement) ........ Aug. 79 
(Dividend Declared) ..cccccccees Sept. 100 
New Century Casualty, Chicago 
(BxamMined)  .----seeeeeeeeeesenees Oct. 92 
(Merger with Citizens Casualty)..Jan. 85 


New Jersey Videlity & Plate Gluss, New- 
(Liquidation Nears End) ........ 108 
New Sersey fanufacturers Ass’n., 

(Dividend Action) 
New Jersey Manufacturers Cas., 

(Dividend Action) 
New York State Insurance Fund, New York 

(1940 Financial Statement) ......May 108 
Nippon Fire Insurance, Tokio 

ithdrew from Hawaii) ........ Jan. 72 

Norfolk & Dedham Mutual Fire, Dedham 

(Examined) June 79 
North America Group, Philadelphia 

Employees’ Bonus) ............+. Nov 

Additional Bonuses) 

(Resigns Canadian Bodies) 
North British Group, New York 

(Pacific Department Change) .....May 97 
Northern Assurance, London 

(Staff Promotions) .............. Feb. 79 
Northern Insurance, New York 

(Examined) ........ .Sept. 88 
North Star Reinsurance e, ‘New York 


y 
Trenton 
oscneccteceroess Dec. 87 
= oy 
Au 


(Resources Enlarged) ........... Aug. 70 
Northwest Casualty, Seattle 

PBOMBIMCE) — oo: ccvccccccccessccces Oct. 93 
Northwestern Mutual Fire, Seattle 

MED scccccccccsccscvesceess ct. 86 
Northwestern Fire & Marine, Minneapolis 

BE GOUMIOND cn ccscccrccscece June 79 
Northwestern National, Milwaukee 

(Wine Commission TMM cc icccses g. 70 
Norwich Union Fire, Norwich 

(Darlington, Retired) ............ July 72 


Ocean Accident and Guarantee, New York 
(Report of Examination) ........ Sept. 100 
Ohio Casualty Insurance, Hamilton 
IED 6. o000:6.0'b0:000606:0% Feb. 89 
Overseas and American, New York 


PD cits necgess éanes eed Sept. 90 
Pacific Fire Insurance, New York 

(New Director) ..... Re July 73 
Pacific Insurance, Honolulu 

PEEERE EROTORGON) occccccccseccs July 86 

(May Financial Statement) ...... Aug. 80 
Pacific Mutual Life, Los Angeles 

(New Director) .................+May 109 

PE, MED: svcceseceecceces uly 86 


Pearl Assurance, Lon 
Massachusetts my Upheld) eevee “May 97 
Staff Advancements) .... > y 98 
Loses Massachusetts Appeal) es July bi 
(Withdrawing from Mass.) 

Peerless Casualty, Keene 
(Cathcart Joins Company) 

Pennsylvania Casualty, Lancaster 
(Capital Increased) ine 
Feasention en) ‘ 
(Rating “C”, 

Peansylvenia tere Ass’n Fire., Phils. 
(Dividend to Policyholders) Dec 

Pennsylvania Threshermen, Harrisburg 
(Hovetter, General Manager) ....Aug. 
hoenix Assurance, New York 
(Spelman, Retired) .............. Sept. 

Plain Dealers Mutual Casualty, Chicago 
(Examination) J 
(Control Changes Hands) 

Pool Insurance, Winnipeg 
fuemeral Review) ....2.ccsessosd un 

Postal Life and Casualty, Kansas ity 
(Jackson, Vice President) 

Preferred Mutual Fire. New Berlin 
(Connecticut License) A 

Premier Insurance, San Francisco 
(New Company) 

Progress Insurance, Chicago 
(New Exchange) 
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Progressive Mutual, Waterloo 
(Business Reinsured ea Sept. 101 
Property Owners Mutual Fire, Owatonna 
(Proposed New Company) ......June 81 
Protection Mutual, Chicago 
PET wiiig60460h 020 d00%0%ss Jone 81 
(Merger) eb. 80 
Providence Washington, teaiicee” 
(Keegan Deceased) .............. 
Public Mutual Casualty, St. Louis 
(Examined) ep 


Quaker City Fire, Philadelphia 


(New Fire Manager pebneaemlisad ‘eb. 80 
Reinsurance Corporation, New York 

CHOW POUENNEED. ccccccccccccccees Sept. 91 
Republic Insurance, Dallas 

(Opens New Department) eeeeees- May 98 
Reserve a New York 

(New Title) . ccccccee may OB 
Rhode Island Insurance, Providence 

(Official Staff Changes ° y 

(Retires from Paci | oard) ‘ : July 73 

(New Developments) ............. Sept. 91 


(Additional Compensation)....... Jan. 73 
Royal Indemnity, New York 


(Examiner Increases Surplus) ..Sept. 101 
St. Paul Casualty, St. Paul 

(Organization in Process) ........ July 86 

PEE. ssabitsniensabsoenseesa Aug. 81 
St. Paul F. & M., St. Paul 

(Extra Dividend— —Bonus) ....... Nov. & 

(Annual Statement) .............. Feb. 81 


St. Paul Hospital and Life, St. Paul 


(See Acme Hospital) ............ June 87 
Scottish Union & National, Hartford 

(Additional Compensation) ee Jan. 73 
Seaboard Insurance, Baltimore 

eee Feb. 82 
Seaboard Surety, New York 

(pectal DEvIGERE) ...cccvcccccees Jan. 86 


Secured Fire & Marine, Indianapolis 
(Organization Nears ‘Completion). Dec. 87 
Service Fire, New York 
(Important Changes Forecast) ..Nov. 84 


(Recent Developments) .......... Feb. 82 
Service Mutual ~~ a Waco 
(Improved Position) ............. y 86 


Shelby Mutual Plate Glass, Shelby 


(Examination Favorable) ........ Feb. 90 
South Carolina Insurance, Columbia 

(Capital Increase Proposed) ..... Sept. 92 

(Capital Increase Approved) ...... Oct. 87 
Southeastern Fire, Greenville 

(New Funds Contributed) ...... Feb. 82 


Southern Mutual Fire, San a = 
(Merged with Southern Lloyds). 92 
Springfield Fire and Marine, Sreingt ia 


(Convention Examination) ...... June 
Standard Accident Insurance, Detroit 
(Stockholders’ Dividend) ...... ..-Dee. 93 
(Extends Accident Coverage) ..... Jan. 86 
CP, EE sr bows-40502 06+0006 an. 86 
(Current Financial Data) ........ Feb. 90 
Standard Insurance, New York 
(Purchased by Aetna) .......... June 75 
CE IED 20 seccdevccéee os July 75 
(Japanese Reins. Clarified) ...... Feb. 83 


Standard Surety & aga York 


(Favorably Examined) .......... Nov. 90 
senaee Marine, Liverpool 
(Roberts, Deceased) ........... -..July 74 


Standard Surety & Casualty, New York 
(Purchased by Aetna) June 93 
(Favorably Examined) ........... Nov 

State Automobile Insurance, Des Wistnes 


(Report of Examination) ........ une 
State Farm ea Bloomington 

ee WEEE 6h c0cesecccecess hug. 81 

(Sulars oe METER sweetie Soe 93 


State Mercantile Mutual Fire, Huntingdon 
SED binvesovctesnedbewses ee July 75 


Sterling Insurance, Quebec 


hange in Management) ........May 99 
(To rite Life Insurance) ...... ec. 93 
Stazvensas Ins., New York 
New Vice President) ............ Nov. 84 
(Capital Tmeresse) .....ccscccccces Jan. 73 


Sumitomo Marine & Fire, Tokio 

(Taken Over for Liquidation)....Jan. 74 
Sun Indemnity, New York 

(Report of Examination) ........ Aug. 81 


Sunset Casualty, sya 

(Report of Examination) ........ Nov. 92 
Switzerland General, Montreal 

(Canadian Business) sees kenkeeeee Aug. 71 


Tennessee Automobile, Knoxville 
(Report of Examination) cocceeeeMay 109 


Texas Employers’ Ins., Dallas 

(Favorably Examine ed) eameneoeood ov. 92 
Texas Fire and Casualty, Dallas 

(Receiver Appointed) ..........+- Dec. 93 
Tokio Marine & Fire, Tokio 

CED 05.0.0 0:009.00602526 040006 Sept. 93 

(Taken Over for Liquidation)....Jan. 74 
Traders Mutual Fire, Chicago 

(Official Staff Chang a? sewtessee June & 
Travelers Casualty iuewrance, Chicago 

(Report of Examination) ....... June 93 
Travelers Insurance, Hartford 

(Critchfield, Vice President) . - 103 

(Ahern, Dies) Per rrrrrT TT Vv. 

(Sets Premium Records) ........ Fev. 90 

(“Blackout” Service) ............ “eb. 


Trinity Universal Insurance, Coen » 


(Gulledge Resigns) ........+-.++- 91 
Twin City Fire, Minneapolis * 

(Kremer, President) ............- ec. 87 
Union Hospital Service, Pittsburgh 

(Retires from Business) ........ June 95 


Union Mutual Fire, Providence 
(Dividend Changes) .............-. Jan. 74 
United Insurance, Chicago 
(Capital Increase Authorized) ee 
(Purchases Home Office) N 
United Pacific Insurance, Seattle 
(Increase Capital and Surplus)...Jan. 86 
United Services, Fort Sam Houston 
CHRORRIMOE) onc cccccscocccccseseoss Oct. 93 
U. S. Aircraft, New York 


(New Members) Lthidaresdseodne* Nov. 8 
United States Casualty, New York 

(Semi-Annual Statement) ........ Aug. 82 
United States Fidelity & Guaranty, Balti- 

more 

(Williams, Advanced) ............ Aug. 82 

(Premium Volume Up) ......... Sept. 103 


United ae Liability, Philadelphia 


(See S. Plate Glass & Lia.) ..June 95 
United Bistes Mutual, Chicago 
(Report of Examination) ........ Aug. 85 


States Plate Glass & Lia., Phila. 


Unite 
.June 95 


(New Ownership-Title Changed). 
Utica Fire Insurance, Utica 

(To Absorb Associate) ........... Jan. 75 

(Resigns Cooperative Body) ..... Feb. 88 
Victory Insurance, London 


(Enters Canada) ...........s+s00+ Oct. 87 
Vi — Insurance, New York 
Reserve Insurance) ........ May 98 
vir ~@ Surety, Roanoke 
eport of Xamination) ........ Nov. 93 
Utica Mutual Insurance, Utica 
(Report of Examination) agence ug. 82 
Vermont Mutual Fire, Montpelier 
(New Director) .....cccccsccccces g. 72 
Virginia Fire & Marine, Richmond 
(Staff Advancements) ...........-- . 8&8 
Warner Reciprocal Insurors, Chicago eo 


(Warner Deceased) 
Washington County Fire, Washlsgien 
Sens Operations) Ja 
Washington Fire & Marine, St. mes 2 
(Examination Report) 
Western Casualty and Surety, Fort Scott 
(Report of Bxamination) ........May 110 


Western Fire Insurance, Fort Scott 

CHI oon 0800 0654000000090 June 85 
Western Millers Mutual Fire, mane, — 

(Review of Examination)......... . 76 
Wm. Penn Fire, Philadelphia 

(Recent Developments) .......... Yov. 85 
Wilmington Fire Insurance, Wilmington 

(Process of Organization) eeewen June 
Wolverine Insurance, Lansing 

(Ries. President) ......... oeeee Nov. 95 

(Third Quarter Figures) ..ccceess Dec. 94 
Workmen’s Mutual Insurance, Milwaukee 

(Reinsures and Retires) ........ . Jan. 
World Insurance, Omaha 

a” ear . Aug. 86 

(Report Progress) ........sscccce Feb. 91 


Yorkshire Insurance, New York 
(1940 Operating Progress) .......July 78 


97 








LIST OF ADVERTISERS 


- - In This Issue - - 


Affiliated National Hotels 

American Appraisal Company, The, Milwaukee, 
American Automobile Insurance Company, St. Louis, Mo 
American Casualty Company, Reading, Pa. 

American Credit Indemnity Company, Baltimore, Md. 
American Fidelity and Casualty Company, Richmond, 
American Fire and Casualty Company, Orlando, Fla. 
American International Underwriters Corp., New York, N. 
American Motorists Insurance Company, Chicago, IIL. 
American Red Cross, The 

American York, 

Opposite Editorial Page 
American Reserve Insurance Company, New York, N. Y. 


Re-Insurance Company, New 


Anchor Insurance Company, Providence, R. I 

Appleton & Cox, Incorporated, New York, N. 

Associated Indemnity Corporation, San Francisco, Cal. 

sell, S. Alexander, Chicago, IIL. 

Bituminous Casualty Corporation, Rock Island, IIL. 

Central Surety and Insurance Corporation, Kansas City, Mo. 

Chicago Journal of Commerce, Chicago, UL. 

Congress Hotel, Chicago, IIL. 

Conover & Company, Chase, Chicago, Il. 

Corroon & Reynolds, Incorporated, New York, 

Dale & Company, Limited, Montreal, Canada 

DeWitt Operated Hofels oe 

Dubuque Fire and Marine Insurance Company, Dubuque, Ia. 

“Ediphone, The,” Thomas A. Edison, Inc., West Orange, N. J. 

Employers Insurance Company of Alabama, Birmingham, Ala. 

Employers Reinsurance Corporation, Kansas City, Mo. 

Excess Insurance Company of America, New York, N. 

Excess Underwriters, Inc., New York, N. Y. 

Fidelity & Guaranty Fire Corporation, Baltimore, Md. 

Fire Association of Philadelphia Group, Philadelphia, Pa. 

Firemen’s Insurance Company, Newark, N. J. 

General Accident Fire and Life Assur. Corp., 
phia, Pa. 

General Insurance of America Group, Seattle, Wash. 

General Reinsurance Corporation, New York, N. Y. 

Globe Indemnity Company, New York, N. 

Gulf Insurance Company, Dallas, Texas 

Hall & Turnbull, New York, N. Y. 

Home Insurance Company, New York, N. 

Houston Fire and 
Texas 


Ltd., Philadel 


Casualty Insurance Company, Houston, 
Illinois Fire Insurance Company, ’ 

Indemnity Insurance Co. of North America, Philadelphia, Pa. 
Insurance Company of North America, Philadelphia, Pa. 
Insurance Company of the State of Pa., Philadelphia, Pa. 


Inter-Ocean Reinsurance Company, Cedar Rapids, Iowa 

Kidde & Company, Incorporated, Walter, Bloomfield, N. J. .. 

Kirkeby Hotels 

La Mers Studio, New York, N. 

Libbey-Owens-Ford Glass Company, Toledo, Ohio 

Lincoln Hotel, Indianapolis, Ind. 

Loyalty Group, Newark, N. J........ccccceeees Inside Front Cover 

Marine Office of America, New York, N. 

Markel Service, Ine., Richmond, Va. 

Maryland Casualty Company, Baltimore, 

Marsh & McLennan, Incorporated, Chicago, 

McAlpin Hotel, New York, N. Y. 

Millers National Insurance Company, Chicago, 

National Fire Group, Hartford, Conn. 

National Surety Corporation, New York, N. 

New Amsterdam Casualty Company, Baltimore, 

Northern Assurance Company, Ltd., New York, 

North Star Reinsurance Corporation, New York, N. 

Norwich Union Groun, New York, N. Y. 

Ohio Farmers Insurance Company, Le Roy, Ohio 

Pacific National Fire Company, San 
Cal. 

Pearl-American Fleet, New York, 

Pennsylvania Hotel, New York, N. 

Preferred Accident 
oe + 

Providence Washington Insurance Company, Providence, R. 

Provident Life & Accident Insurance Co., Chattanooga, Tenn. 

Remington Rand Ine., Buffalo, N. Y. 

Rhode Island Insurance Company, Providence, 

Royal-Liverpool Groups, New York, N. Y. 

St. Louis Fire and Marine Insurance Company, St. 

Seottish Union and National Group, Hartford, Conn. 


Insurance Francisco, 


Insurance Company, The, 


Louis, Mo. 


Security Fire Insurance Company, Davenport, Iowa 
Springfield Group of Fire Insurance Cos., Springfield, Mass. 
Standard Accident Insurance Company, Detroit, Mich. 

Sun Insurance Group, New York, N. Y. 

lalbot, Bird and Company, New York, N. 

Treasury Department, Washington, D. 

Tressel, Harry S., Chicago, Ill. 

United States Fidelity & Guaranty Company, Baltimore, Md. 
United States Guarantee Company, New York, N. 

Utilities Insurance Company, St. Louis, Mo. 

Webb and Knapp, New York, N. 

Winzer & Company, Chicago, Il. 

Wolfe, Corcoran and Linder, New York, 

Woodward and Fondiller, Ine., New York, N. 

Woodward, Ryan, Sharp & Davis, New York, N. 


“The above discriminating list of clients recognize that an advertisement in BEST’S 
INSURANCE NEWS is a mark of distinction as only those companies which receive 
our recommendation are permitted to advertise in its columns.” 
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